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eon 
80 § 


. the Bell Telephone Company for in- 


; oe the laest terms under which 
Dt ince SsUed, $4.500.000 in 1919, 


| - 28,000,000 


THE FIN 


SERVICE IS MAIN | 
POINT AT ISSUE 


Business Interests Fear That 
the Charges Will be 


Excessive 


“It is not our policy to advocate.. 
the use of motor trucks extensively 
for hauling freight for distances. 
more than one hundred miles,” 
says Dorsey W. Hyde, Jr., of the 
Transportation Division of the 
Packard Motor Car Company, in 

writing to the editor of THE FIN- 
ANCIAL POST. “I think that, 
in view of past experience, there 


AS TO WATERED STOCK can be do doubt of motor trucks 


hauling easily within these limits. 
Any opinioh of Chief Engineer 
Gaby, of the Ontario Electric 
Commission, deserves the most 
eareful consideration, as, from 
past experience in municipal ser- 
vice, know something of his 
work in Ontario. It is, possible, 
however, that his experience on 
which he based his conclusion in 
this matter is due to one of the 
many mistakes often made in the 


application and use of motor truck 
units.” 


A Review of the Financial His-| 
tory of the Company—Stock | 
Has Not Recently Been an 
Attractive Proposition 


Opposition to the application of | 


creased rates is focused now. on two 
or three points. It is generally ad- 
mitted that the company can readily 
make out a good case for a fair ad- 
vance in rates; and little objection 
is heard to the advances in residen- 
tial ‘phones, but the “measured ser- 


POWER FOR ONLY 
vice” plan for business ’phones is de- FIFTH OF PLANT 
dared, in its actual operation, to be 


excessive, and likely to produce far Sir Charles Wright Explains 


more than the estimate of some $4,- Unfortunate Position of Big 
$00,000 made by the company. British Industry in 
It is along this last line that de- y 

termined opposition has developed Toronto 
among business and municipal bodies, 
and a determined fight will be made 
at Ottawa. An alternative, THE 
FINANCIAL POST hears, has been 


suggested: That business phones be 


BALDWIN’S HAVE 


The big plant of the Baldwin’s 
Canadian Steel Corporation, Ltd., will 
soon be in operation in Toronto. 
This is one_of the most important in- 
given a-chance of a flat rate or 2 |@ustries which has located in Canada 
modified “measured service” schedule. |i" Yecent years. If the facilities 
The Manufacturers’ Association sup- |c@n be offered, it can undoubtedly 


ports a fair increase to secure “ade-|be made the nucleus of a British in- 


quate returns” on the capital invest- | dustrial community. A number of 
ed, but opposes the meagured system |other English concerns are now 
as bringing about “extreme” ad- |negotiating. Unfortunately, how- 


vances. ever, there is the power shortage. 
Measured ’Phone Just how the power shortage has 


Toronto’s public demonstration |affected Baldwins may be judged 


against the company’s proposals could |from the state of Colonel Sir Charles 


hardly be regarded as constructive. Wright, who was in the city this 


It was simply a matter of protest | week, and who is quoted: “The inten- 
against anything which would assist |tions of the corporation were to in- 
the corporation and there was little | stall forty mills at an outlay of 


attention paid to the reasonable atti- | about $3,000,000, but owing to the 


“tude of the Board of Trade or’ the shortage of power, a position which 


explanations of the company. Some|cannot very well be explained today, 
of the speakers were obviously en- jthe plans had to be curtailed to suit 


deavoring to use the meeting and/the available power which the Hydro- 
the sentiment displayed to intimidate Electric Commission could let us 


wes CLO ER in its ruling |hayve, which has reduced the plant to 
e matter while the public owner- one unit of eight mills.” 


ship talk indicated activity on the : : i 
; : Sir Charles evidently did not want 
part of Hydro propagandists behind to indicate where the responsibility 


the scenes. Such a meeting could not lies for the company’s position and 


be expected to consider the im 

port- . 

ance of efficient service or the neces- perhaps he did not care to say what 
sity for its maintenance. To estab-|°°OMCessions were made the company 


lish a public system in opposition to to hold the plant in Toronto when 
the Bell would be nothing short of this power situation became known. 


suicidal from the financial standpoint |‘ Baldwins will not be able to go 


and the Government would hardly be ahead with the original plans until 
so reckless as to consider it. How-|they get 20,000 horse power, which 
ever, if the attitude shown by this | they were assured when they decid- 
meeting becomes general throughout |@4 upon Toronto for a location—and 
the province it may become necessary |€Vidently that will not be until after 
for the Government to assist in the |the Chippawa development has been 


company’s financing or take contro] |completed. In the meantime there 


of it in order to protect the public |seems to be small possibility that 
as regards service. A regulating |other British firms looking to Canada 
commission such as that which con-| will look favorably on Ontario. The 
trols the street railway systems in|Hydro should neglect no opportunity 
Montreal and permits fares only high |to remedy such a situation. 

enough to pay expenses and a small 


teturn on capital might be considered NEW PULP MILL 
in such circumstances. ON ST. MAURICE 


nae, Pesolution of a special meet- 
a t 2 — . 

ontreal called for a full Manouan Pulp & Paper Will 
Develop Power, and Timber 


examination of the company’s “con- 
and Groundwood Pulp 


tracts with subsidiary and other com- 
panies, as well as its relation with 


Wbsidiary companies, in so far as the 
Same may affect the earnings of the 
Bell Telephone Co.” 
Company Supports It 
A noteworthy incident was the 


By Resident Representative. 
MONTREAL.—A new pulp and 
paper industry will ‘shortly be devel- 
oped along the St. Maurice territory 


Seconding of this resolution by C.F. to be known as Manouan Pulp & 


8, general manager of the com-|Paper, Limited. The limits are con- 


pany, who declared that so far was |tiguous to those of the Laurentide 

Northern Electric Company (a|Company, the Brown Corporation, 
subsidiary) from being a paying con-|the Belgo-Canadian and other indus- 
cern that it had not paid dividends | tries, and it is proposed to construct 


for several years, and only lately had |@ groundwood pulp mill, as well as 


Paid seven per cent. to develop the pine, and to sell the 


N investigation of the charge surplus power. The limits have 
— against the company of |been owned by the McLaurin ‘inter- 
ee its stock is met by an actual |ests for a number of years and so 
et of the conditions underjfar have not been developed. The 

ich the common stock has been is- mill site will contain 1,980 acres, and 


fond 2 parallel to which might be |the ultimate water power will be 
difficult in the majority of list- |some 28,000 h.p. 


even. erations. This is that for! In connection wi 
ty $100 of outstanding common lissue of securities 


Deng 8108 had actually been paid. 


$22,336.00 stock issued since 
> premiums ef $1,459,393 had issued in the form of 71% first mort- 


td ey it, as a statement present- ‘gage sinking fund gold bonds, dated 


Sewhere indicates le: 
oulj = ‘ 0, and maturing in 25 
= be noted in this con- pie ray ddition will be 7% 


convertible 15-year debentures 
similar dates of which $900,000 will 
be issued. Of common stock $4,000,- 


000 will be issued. . 


this work an 
will 


the cavitalization frem 
to $22,500,000. There 
page 16. 


be made. 
‘There will be a bond issue of $2,500,- 
000 authorized with $2,000,000 to be 


of 
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THE FROST DID 
_ LITTLE: DAMAGE | 
“~~ TO WEST’S CROP 


Miss Hind “Reports After 
Making Persona],_. 
: Inspection 


TOO FAR ADVANCED 


Wheat Was Largely Either Cut 
or Fully Ripe But Still 
Some Uncertainty Re- 
garding the Oats 


By E. CORA HIND, 

Commercial Editor, Manitoba “Free Press.” 

YORKTON, (By wire).—On Thurs- 
day and Friday nights last week frest 
occurred over very considerable por- 
tions of the west, and though reports 
sent out by some irresponsible person 
to the effect that there had been 14 de- 
grees of frost at-Yorkton and vicin- 
ity were untrue, it is true that there 
has been frost in a large number of 
districts in Saskatchewan and north- 


ern Alberta and Manitoba, sufficient 
to cut potatoes and corn and there is 
little doubt that a large number of 
late crops, more especially oat crops. 
are injured to some extent. 

On account of this report of 14 de- 
grees of frost I altered my route and 


motored across country to this point 
from Melville on the G.T.P. I have 
been in some scores of fields of both 
wheat and oats and so far have failed 


to find complete loss. This is one 


of the largest oat producing centres 
in Western Canada and has had a 
promise all season of a very good 


crop, and as oats generally through- 
out the west are ta light crop this 


season, the crop here is just that 
much more valuable. 


The wheat fields of the great cen- 
tral plains of Saskatchewan were too 
far advanced to injure except in spots 
on extra late fieids. Fully 75 per 
cent. of the wheat of. the big areas 


was in stook when the frost came and 


more than half the balance was ripe 
and ready to cut. : 


Some Good Crops 


Since wiring last week, I have cov- 
ered the big areas around Munson and 


Hanna in central Alberta, where they 


have one of the finest wheat crops 
that they have ever had; I have also 
covered the Goose Lake line in Sas- 
katchewan and the territory south of 
it to the Elfros branch of the Cana- 
dian National Railway and have mo- 


tored several hundred miles through 


as fine wheat as heart could desire. 


Up to Sunday night these areas had 
no sign of frost. On Monday I saw 
considerable area of the plains tu the 
north of Moosejaw, where fully 85 
per cent. of the wheat and possibly 


50 per cent. of the oats are in stook 


and Tuesday I saw the Regina plains. 
Here frost had occurred on the night 
of the 20th, but beyond one field that 
showed some slight damage the wheat 
seeméd to have escaped entirely. 

In a drive of 50 miles only a very 
few fields remained standing and 
much, of the wheat of the Regina 
plains couldy be threshed at once. 


The frost was an unpleasant sur- 
prise as the full moon does not occur 
until almost the end of the month 


and in past years the August frost, 


if it has come at all, has come near 
the full of the moon. Two weeks 
ago farmers were lamenting the in- 
}tense heat which was bringing in the 
grain too fast for the best filling. 


Today they are more than thankful 
'that the heat had put so much of the 


jwheat out of all possible danger of 
being hurt. 

In Southern Manitoba considerable 
threshing has been done, which in- 


cludes wheat, winter rye, and barley. 
In spite of drought, frost, grass-hop- 


‘pers, cut-worms and winds that have 
visited the path of the 1920 crop, the 
prairie provinces will produce an 
enormous amount of grain this year 
and the next worry will be that of 


transportation, I expect to be an- 


other week or ten days in the fields 


before going to Winnipeg to make 
the estimate. 


QUEBEC PULPWOOD AUCTION 





MONTREAL. — It is understood 


that the Quebec Government is plan- 
nign to put up at auctiombefore the 
end of the present year some extensive 
pulpwood limits in the S§& Maurice 
district. 


The Canadian Newspaper for Business Men and Investors 


TO MARKET, TO MARKET— 


—Ewvans in the Baltimore “American.” 


- Get the Crop to Market 


T° business circles interest is becoming more and more centred in the 


ESS 


harvesting and the marketing of the crop. The financial resources of 
the country are being husbanded for the purpose. Bankers say that 
everything depends upon the yield and the rapidity with which the grain 
can be taken tothe world’s consuming centres. Reports regarding ripening 


and harvesting are generally satisfactory over Canada and the railroads 


are prepared to do their best to give efficient service despite the fact that | 
war conditions and financial difficulties have been ‘responsible for under- | 


mining the system so far as equipment is concerned. 
Not only will quick marketing likely mean better-prices—inquiries from 
foreign markets are at present on a very satisfactory basis—but the influx 


of capital will mean the discharge of farm loans, ready financing of later 
crop needs, an improvement in exchange and larger funds for 
general business and industry. At present commeréial and industrial loans 
are very tightly curtailed. Whether this conservation of funds for crop- 
purposes will be sufficient to finance the movement will depend largely upon 
the yield and the facility with which the final market can be reached. It 
may be necessary to do some further. financing between the Government 
and the banks under the War Measures Act, but every effort is being made 
to refrain, so far as possible, from this process of inflation which was only 
justified by war conditions. ; 
Asked whether the curtailment of commercial credits was a factor in 
the present depression in the automobile and some other industries where 


there has been a large demand for luxuries, a leading Canadian banker 
replied that he did not consider so; he regarded the depression as a nat- 


ural readjustment brought about by rapidly expanding production finally 
overtaking, and passing in its momentum, a demand already beginning to 
contract from natural reaction. However, there can be no doubt but that 
the curtailment of commercial credits has had its effect in many lines. 
One of the leading business engineers of the country states that for months 


his firm has been advising clients to cut down on stocks of both raw mate- 
rials and finished products. ‘There have been cases, he explained, where 


orders have been lost, but in the great majority of cases the policy has 
proven advantageous in relation to the price situation. And it would seem 


that the period of price uncertainty is to continue for some time at least— 
a period which in Canada, however, should be largely smoothed over by the 
crop returns. 

It may be opportune to reiterate that at this season more than any 
other the farmers, and particularly the Western farmers, are in need of 
highly efficient railroad service. The more quickly the grain can be 
moved to market the better for the farmers and the country generally. 


We believe that most farmers appreciate this and are willing to pay what 


the service costs. There is suspicion of politics in the attitude taken by 
representatives of certain farmer organizations before the Railway Com- 
mission in the recent inquiry and in the editorials of the “Grain Growers’ 
Guide” which argue quite properly that the vicious circle of advancing 


prices should be curbed and quite illogically that the railroads should meet 


all demands of labor and all advanced costs without any compensation in 
the way of greater income. 


Intimidating Public Servants 


T HE intimidation of elected representatives of the people in the dis- 
charge of their public duties is the only proper description of the 
methods employed by the Hydro propagandists to force the Scarboro 
township councillors to change their attitude and issue debentures for the 
purchase of the Toronto and Eastern Railway before the radial inquiry 


by the Sutherland Commission. For the purpose of securing an expression 


of public opinion, a picnic was held on Saturday last at which Hydro spell- 
binders thumped the tub in the most approved fashion. 


Despite the fact that it is usually an easy matter to attract a crowd to 
a Saturday afternoon picnic, THE FINANCIAL POST is credibly informed 
that the reports of the gathering which appeared in the pro-Hydro papers of 
Toronto multiplied the number of those in attendance by at least two, while 


the enthusiasm. displayed—off the platform—was still more ex- 


aggerated. Five hundred voters is the outside estimate of one who sized 


up the crowd and “a pretty dead affair” was his opinion of the whole pro- 
ceeding- It is such mis-reporting of events as some of the Toronto papers 
indulged in on this occasion which has led, evidently, to the formation of 
the Oritario Hydro Information Association to see that the facts presented 


at the forthcoming inquiry are fairly presented to the people through de- 


pendable mediums. 

The meeting, of course, resulted in a cut and dried resolution, but if the 
councillors of Scarboro have any appreciation of their responsibilities to 
the ratepayers and to the investors-who buy the municipality’s securities, 
they will only be strengthened in their stand by such attempt at intimida- 

and coercion. 
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TRADING WITHIN 


NARROW LIMITS ON 
LOCAL EXCHANGES 


Decline in Volume of Trans- 
actions More Pronounced 
on Montreal Market 


‘TREND WAS UPWARD 


Gains Recorded Generally, Al- 
though Influences Cannot Yet 
Be Regarded as Favorable 
to Bull Market. 


While the tone of the Canadian 
stock markets was fairly firm 
throughout the week there was an 
entire absence of bullish sentiment 
to start any rally of extended propor- 
tions. The week was in consequence 
devoid of feature, and price fluctua: 
tions were within a narrow range. 
Trading was conducted on 
a limited scale, and in fact the low 
record of the year for a single day’s 
transactions, established last March, 
was narrowly approached. The de- 
cline in trading was particularly pro- 
nounced upon the Montreal exchange, 
and while a new low level fora single 
day’s transactions was not establish- 
ed the total for a three day period 
this week, 14,821 shares, fell lhe- 
hind the total for a corresponding 
| period in March of 19,273 shares. 

This week’s apathy was shared in 
by practically every stock, even the 
papers failing to display any of their 
former buoyancy. The rails ‘were 
firmer, however, this improvement be- 
ing due to anticipation of an ad- 
vance in freight rates and increased 
revenue during the crop moving per- 
iod. The market generally, however, 


succumbed to the adverse influences 


cf the timé. As the western harvest 
advances the banks are still further 
tightening the reigns of credit; and 
money can be procured for invest- 








ment purposes only at a considerable _ 


sacrifice. The financial stringency is 
even more pronounced in Montreal 


than in Teronto where the need and 


demand is more intense because of 
the broader market. In the eastern 
| city the banks are asking for heavy 
rmaargins, thus throwing a larger pro- 
portion of the financing upon the 


brokerage houses than usual, While 


it is felt: that the geheral run of 


stocks are worth more than present 
market prices no move is made to 
encourage commitments on the buy 
ing side in the face of present ad- 
verse conditions. 


Future Uncertain 
There is too a feeling of uncer- 
tainty regarding future developments 
not only within the country but 
abroad. The European _ situation 
continues unsettled. Foreign ex- 


change is as a result depressed. Wall 
Continued on page 4, 


THE POST 


THIS WEEK CONTAINS 


Hundreds of Millions Lost as Result 
of Strikes 
Labor Becoming More Efficient in 


Recent Months 

Further Trade Connections Opening 
in the South 

The Motor Truck Is No Competitor 
of Steam Roads 


The Commercial Possibilities of Al- 


berta Tar Sands ...........ss008 


Workmen Charge That Union Cut 
Canadian Car Output 

Big Match Industry to be Located in 
Quebec 

Spanish River Increases Output— 
Other Security News .’ . 


Higher Fares on Cost Basis 


Montreal Street Cars ; 


More Frequent Reports for Share- 
holders in Mines 

Banking System is Now to be Re- 
stored in Mexic 

Government and 
Crop Financing 

What Canadian Banks Can Offer the 


Found Baw acd cuccdpeewewens 
Explaining Tight Money to the 


Bank’s Customers 
The Actual Workings.of a Practical 
Labor Court 
Moratoria Acts 
End in Canada 
Many Municipal Offerings Liven the 


Bond Market .. ; 


Province Loses by Award in Albe 


Issue 
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How Insurance Rates May Be Re- 
duced by Eliminating Risk * 
Life Insurance as Provision for In- 
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Fur Prices May Drop if Auction 
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Merchants and Manufacturers 


are cordially invited to discuss all matters of 
finance with us. 

The Merchants Bank is more than a mere de- 
pository—it is an Institution that stands ever 
ready to advise and assist its customers in regard 
to money matters, investments and business gen- 
erally. 


Service for 


Canadian 
‘Importers and 
Exporters 


Hi 


"| i 

i 

i 

Throughout the course of our 7 

long experience we have. be- 

come familiar with the prob- . 
lems and requirements of Canadian merchants, manufac- 
turers, and producers, and have developed an organization 
for facilitating domestic and international banking trans- 
actions. 


Forei 


Exchange Departments under specialists at Lon- 
don, 


ng., New York, Montreal, Toronto, Vancouver. 


UNION BANK 


OF CANADA 


Established 55 years 
Resources exceed $174,000,000 


THE DOMINION BANK 


Established 1871 


Capital Paid Up $6,000,000 
Reserve Fund $7,000,000 


Efficient service in all departments of Banking. 
Sterling Drafts bought and sold. 
Travellers’ Cheques and Letters of Credit Issued 


CURRENT ACCOUNTS 


Efficiency is hard to obtain and highly paid_for. 
Merchants and Manufacturers will find this Bank 
equipped and prepared to give all Current Accounts 
the efficient care and careful consideration they 
demand, 


Open a Current Account with this Bank. Your 
interests will be faithfully looked after by experi- 


enced men. en 
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Investigating the Petroleum 
Resources of Northern 
Alberta 


EXPERTS EMPLOYED 


University of Alberta to Con- 


duct Research Work—Pitts- 
burgh Coal Operators Are 


Showing Interest 


By Resident Representative. 


EDMONTON, — A thoroughgoing 


effort is to be made to discover the 


industrial values of the Athabasca 
tar sands, which have already at- 
tracted world-wide attention to the 
petroleum resources of Northern Al- 


berta, Research work is to be car- 


ried on at at the University of Al- 
berta, and « series of tests that have 


been under way for some time past 
will be considerably extended over as 
long a period as may be necessary to 


secure the desired results, The pro- 


vincial Government is directly co- 
operating with the university authori- 
ties in thus continuing the investiga- 
tion. 


Dr. W. F. Seyer, an Alberta Univer- 
sity graduate, who began a critical 


study of the tar sands during his 
student days here under Dr: A. Leh- 
mann, professor of chemistry, has 
been working on them at McGill for 
the past four years. He is now going 
to the University of British Colum- 
bia as assistant professor of organic 
chemistry, but will in future spend 
his holidays each year in Edmonton 
in further prosecuting his researches, 
for he has committed himself to the 
task of finding the secret of the Ath- 
abaska tar beds. 


In addition, it is the intention of 
the University here to engage one of 
its experts, for at least a part of his 
time, upon the work, with Dr. Leh- 
mann, supervising the several efforts 
thus to be made in Edmonton as a 
research centre. 


Industrial Possibility 


Enough has already been done to 
prove what was believed from the 
first, that the tar sands have substan- 
tial industrial possibilities. The 
tests both here and in Montreal have 
shown that their bitumen content can 
be readily enough extracted by pro- 
cesses of solution iand_ distillation, 
but what is specially desired now is 
to ascertain what uses this particu- 
lar kind of bitumen is adapted for 
and then to determine the most prac- 
ticable method of extraction. One of 
the most important discoveries thus 
far is that the bitumen is suitable, 
after oxydization, for diluting rub- 
ber, and its use in that connettion is 
one of the possibilities. 

There is good reason to believe, 
however, that still greater possibilt- 
ties lies in the adaptation of the bitu- 
men to a dyestuff industry. Experi- 
ments along that line will be made 
during the next year or two, though 
it is perhaps more accurate to say 
that the experimentation is to be con- 
ducted freely and impartially, without 
préconceived theories, and for the 
sole purpose of finding what can be 
done with the raw material once it is 
made commercially available. The 
experts say that there may be twenty 
years’ work, or more, before ‘conclu- 
sive results have been obtained. 


Commercial Uses 


Outside of the more strictly scien- 
tifie circles, the two uses of the tar 
sands that, have loomed largest in 
the public thought have been as ma- 
terial for paving and for a binder in 
the briquetting of coal.. That it is 
suitable for both purposes is now 
definitely known, but there still re- 
mains the problem of extraction on 
a sufficiently economical basis to per- 
mit commercial operatibn. With that 
particular problem the university 
tests are not in the meantime con- 
cerned, since they are in quest of more 
important ends, but a number of in- 
dustrial schemes have been proposed 
of late, the purpose of which is to 
try out one or the other of these 
simpler uses. Samples of street 
pavement laid down in Edmonton 
several years ago, with tar sand as- 
phalt from the Athabaska as its main 
ingredient, have stood the wear ad- 
mirably, and if no other use should 
be found for the tar-stuff all the cities 
in Canada would at least be able to 
pave themselves with this -Alberta 
product. 

Pittsburghers Interested 
The recent visit of a party of 


will be used as a 


binder. With a 
‘| practicable method ‘of extraction such 


an enterprice would be quite feasible, 
it is claimed, by coal men in Alberta. 


A tract of 1,900 acres of the petro- 
leum lands on the Athabaska has been 
leased by the Department of the In- 
terior to General William Lindsay 


and his associates, who are said to 


have more or less definite knowledge 


of a method of treating the bitumen 


on a commercial basis. Nothing is 
known here as to their intentions or 
to what extent they have actually 


experimented with the Alberta tar 
sands. But the reservation will not 


interfere with the more thorough re- 
search work to be done by the Gov- 
ernment and university experts in 
Edmonton, there being a good deal 


more of the tar-sand areas than the 


acreage thus disposed of to private 
interests. 


ENORMOUS LOSS 
RESULT OF STRIKES 


Production in Year Curtailed 
to Extent of Seven Hun- 
dred Millions 
WASHINGTON, — According to 


figures soon to be published by the 
Department of Labor, approximately 


7,044,120 workers were affected by | 


strikes and lock-outs in the fiscal year 
ending June 30. This figure is ar- 
rived at by multiplying by three tiie 
number of workers involved in con- 
troversies where the Department of 
Labor was asked to mediate, it be- 
ing estimated that these cases con- 
stitute one-third of all labor contro- 
versies in the United States. 


Hugh Kerwin, Director of the Con- 
ciliation Bureau of the Department, 
estimates that strikes in 1920 alone 
have resulted in loss of wages of 
$175,000,000, assuming an average of 
$5 per day, and a total of ten days’ 
lost time per striker. The loss to 
employers in curtailed production is 
placed at about $700,000,000. 

Supplementing the above figures, 
the New. York World has made what 
is apparently a careful survey cover- 
ing the first five months of the year. 
It shows that the number of mew di- 
rectly invoived in irfdustrial strikes in 
that period was 273,643, who lost a 
total of 6,516,764 working days. The 
wages lost amounted to $28,743,820. 
The World estimates losses entailed 
by idleness of longshoremen, labor 
boatmen and switchmen at an add- 
tional $53,160,000. 

Taken altogether exhibits 
form a striking commentary upor. 
elements of the industrial situation 
which are limiting rather than’ in- 
creasing production.’ 


THE BELL SYSTEM 
IN UNITED STATES 


About 600,000 ’Phones Added 
Past Year—Unfilled Orders 
200,000 Above Normal 


NEW YORK.—“The Bell System 
has made the greatest growth in its 
history, some 600,000 new telephones 
having been added during the past 
year,” said President H. B. Thayer in 
a brief report on the ‘operation of the 
Bell. System for the 12 months since 
the ending of Federal control. 


“This has been done in spite of 
the fact that telephones have not been 
installed as promptly as usual and 
the unfilled orders are’ more than 
200,000 above normal,” said Mr. 
Thayer. 


these 


“There has also been a marked, im- 
provement in the service rendered to 
the public and this improvement will 
continue as the plans now under way 
mature.” 


Mr. Thayer pointed out that during 
the 12 months sinee the ending of 
Federal contro] the business was con- 
fronted with an acute shortage of 
materials and supplies caused by a 
disorganization of production and 
transpo-tation such as this country 
has never before experienced. To 
meet difficulties in the way of pro- 
viding needed facilities for the un- 
precedented requirements of post- 
war business, every known engineer- 
ing expedient has been employed and 
every possible source of supply has 
been sought. 


“The esprit de corps throughout 
the organization was never better,” 
said Mr. Thayer. “Wages have been 
materially advanced, 30,000 employees 
have been added to the System and 
the payroll has been increased by 
about $50,000,000. 

“There has been a consequent in- 
crease in operating expenses which 
has been met throughout most of the 
system by the revenue from new 
business and from necessary rate re- 
visions. In a few cases the increased 
costs are to be met by rate changes 
which are still in process of ‘adjust- 
ment. ¢ Fs 

“The System will continue to meet 


* 


EN Fn noe, Bee Bee 


Markets for Canadian Pro- 
ducts in Mexico and 


the Bahamas 


NEW LINE STEAMERS 


Gulf Navigation Company Will 
Open Service Between Can- 
ada and Cuba—Gov. 


Merchant Marine Also 


- ST. JOHN.—It is reported here 
that the Gulf Navigation Company of 


New Orleans will shortly open a ser- 


vice between Canada and Cuba and 
have its head office for Canada in 
Toronto. The first steamer in the 


service will be the Gonzoba, launched 


some time ago from the yard of the 
Dominion Shipbyilding Co., Toronto. 
It is also announced that the Cana- 
dian Government Merchant Marine, 
which suspended sailings to Cuba on 


amount of port congestion at Ha- 


vaya, will resume its service in a 
short ‘time. 


Now that there seems some pros- 
pect of stable conditions in Mexico, 
shipping men are of the opinion that 


the question of a steamship service 
with that country will be taken up in 
connection with the service to Cuba. 
When Diaz was President the Elder 
Dempster Company operated a ser- 
vice from Montreal, Halifax and St. 
John to four or five ports in Mexico, 
calling at Havana and the Bahama 
Islands on the outward voyage. 
These boats generally had a full car- 
go of Canadian products from lum- 
ber to farm produce, but they had no 
cold storage facilities and the farm 
produce was landed in the southern 
ports in a condition that did not tend 
to encourage purchase of Canadian 
products. On the return voyage they 
usually carried sisal and pitch from 
Mexico with a small variéty of other 
products, including coffee and sugar, 
sometimes from the Hawaiian 
Islands. On some trips they carried 
hundreds of thousands of canned 
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7 Bank has 181 Branches, vis: 


goods from Ontario, consigned to| = 


Vancouver by way of the railway 
across the Isthmus of Tehuantepec. 
They were seldom packed properly 
for the rough handling to which they 
were subjected. 

At that time nearly’ all the trade 
with Mexico from the Canadian east 
was worked up by government agents 
and the steamship company. In one 
year one of these boats carried one 
Canadian traveller looking for busi- 
ness in Mexico. 
in Vera Cruz and three days in Mexi- 
co city and went home. At the same 
time two boats from Norway were 
landing in Vera Cruz over a thous- 
and tons of the same lines of com- 
modities he wanted to sell. 


PONZI WAS HEARTLESS 


Took the Funds of His Qwn Secretary 
and Chauffeur 

BOSTON.—Ponzi_ took in $45,000 
from the “salesladies” in one of Bos- 
ton’s leading women’s apparel shops 
where Mrs. Ponzi was a valued cus- 
tomer. When the run on Ponzi start- 
ed, all of them but one listened to 
sound advice and got their money. 
That one, who had been especially 
favored by Mrs. Ponzi’s trade, stub- 
bornly refused to withdraw her $5,- 
200, which represented the savings of 
her lifetime. 

Ponzi did not care whom he swin#- 
ed so long as he got the money.’ He 
took from his chauffeur everything 
he had. ,When he was basking in the 
heyday of newspaper notoriety, his 
secretary, Lucy Meli, was featured in 
illustrated interviews as having the 
brains of the organization and being, 
in no small measure, responsible for 
Ponzi’s success. It now develops that 
Lucy was a little high school gradu- 
ate, 18 years old, who finished her 
business college course only in May 
and found her first job with Ponzi. 
Ponzi did not hesitate to take $450 
of her money, and the pathetic fea- 
ture of the case is that the poor child 
still thinks sé will get her money 
back. 


To PROTECT PUBLIC 


Alberta Real Estate Dealers to Meet 
in September 

EDMONTON .—Real estate dealers 
of Alberta will hold a meeting here 
early in September for the purpose 
of considering a bill to be introduced 
in the Legislature. They will draft 
the desired legislation and will likely 
confer with the Government. 

The bill as now proposed will aim 
at the protection of the public against 
dishonest realty speculation and the 
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MOTOR TRUCKS 
NOT COMPETITORS 
OF STEAM ROADS 


Simply Feeders to Make 
Long Hauls Profitable 
for Railroads 


COMPARATIVE COSTS 


Motor Truck Profitable and 
Practical Transportation 
Unit for Use Up to Dis- 
tance of 100 Miles 


At a time when an electric radial 
project for Ontario to involve mil- 
lions of dollars, is undergoing inves- 
tigation at the hands of the Goveérn- 
ment, it is well to consider the more 
modern means of transportation and 
the possibility of their widespread 
adoption in this country. Witi®a re- 
cent years there has been an enorm- 
ous.growth in the United States~in 
the use of motor trucks, not only in 
inter-city, but in the country to city 
transportation, and in consequence 
the supremacy of the electric lines for 
the shorter hauls is menaced. In fact 
the opinien is commonly held in busi- 
ness circles that the day of the elec- 
tric line is past, and that the motor 
truck is the logical agent in the 
shorter hauls both from the stand- 
point of utility and economy. The 
Ontario Government is to be conf- 
mended therefore in subjecting the 
radial plans to the strictest investi- 
gation before saddling this province 
with'a huge additional expense. 

“We believe the motor truck is a 
profitable and practical transporta- 
tion unit for use up to a distance of 
100 miles.” This statement to THE 
i INANCIAL FOST by C. E. Johnsoti 
of the International Harvester Com- 
pany, was not made at random, but 
was based on conclusions formed after 
an intensive examination of motor 
truck transportation on this contin- 
ent. In this day of high-priced man 
power the added expense involved in 
the frequent loadings and unloadings 
when the radial mode of shipment is 
adopted may be avoided by the use 
of the motor truck. There is no oc- 
casion, he said, for loading a motor 
truck for a three mile haul to the 
railroad station, unloading at the 
shipping platform, shipping by local 
freight for ten or fifteen miles, re- 
handling to the shipping platform at 
destination, and reloading agzin or 
truck or horse wagon to move to the 
consignee’s door. 


Trend Toward Motor Trucks 

He quoted a specific example of the 
trend toward motor tpack haulage in 
the United States. If a Chicago 
family expected to move to South 
Bend, Kalamazoo, Aurora, or any 
place within a radius of 100 miles, 
there would be no thought of hiring 
a motor van to take their household 
goods to the railway station a few 
miles off, which process would involve 
several loadings and unloadings be- 
for the destination was finally reach- 
ed. The usual procedure these days 
is to use the motor truck for the en- 
tire distance. It has not’only been 
proven more economical but the goods 
reach their destination in better con- 
dition. This applies also to milk and 
other fruit products, particularly 
where they must be shipped by local 
freight and transferred from one rail- 
road to another. Milk and food pro- 
ducts are now being hauled by motor 
to Chicago and New York from a dis- 
tance of 50 miles or more, and the 
excessive cost of many handlings is 
perhaps one of the reasons. He con- 
tinued as follows: 


We have come in contact with conditions 
where in extremely short hauls of a mile 
or two, it was difficult to show much of a 
saving with motor trucks over horse 
hauling. This condition applies. only to 
isolated cases where the superior flexi- 
bility of the motor car was not appreci- 
ated or taken advantage of. We see no 
occasion for an argument between the 
steam railways and the motor transpor- 
tation interests on this short-haul traffic. 
It is our understanding that the rail- 
roads have always conceded the short 
haul traffic was always unprofitabie busi- 
ness. As we see it the railways are the 
iong haul units and the motor trucks are 
simply feeders to assist the railroads to 
make the long-haul transrortation more 
profitable. There are thousands of trans- 
portation lines in the United States mak- 
ing Money on motor truck hauling and 
we venture to say that a considerable 


portion of it is over two or three mile 


ls. 

— Comparison of Costs 

A comparison of transportation 
costs by motor truck and by rail over 
varying distances has been made’ by 
F. G. Knerr, auditor of the Cleveland 
Grain & Milling Company. In mak- 
ing the comparison he has taken six 
cities spread out in fan shape“ from 
Cleveland, and in estimating tlie 
costs, he takes into consideration 
every item, depreciation, wages, cart- 
age, and all incidental expenses. The 


cost of moving goods of 10,000 pounds 
‘ Cleveland 


to Akron, a 


motor ae anune of xe 
ate to increase the t 
ft . rt .j - 


59%. miles, by freight, $30.89, and by 


motor truck, $27.83; to Wooster, Ohio, 
55 miles, by freight, $31.92, and by 
truck, $25.61; to Corrain, 30 miles, by 
freight, $27.80, and by truck, $15.10, 
and to Sandusky, Ohio, a distance of 
63 miles, by freight, $30.89, and by 
truck, $29.36. 


In the above comparisons the cost | 


of packing is not considered, and this 
item would tend to increase the show- 
ing in favor of the motor truck. 


RETAIL PRICES HERE 
ADVANCE BY 115 P.C. 


Movement Toward Lower 
Prices in Evidence in Some 
Countries ‘ 


An interesting comparison of the 
rise in retail prices in Canada with 
other countries on this continent and 
Europe, during and since the war 
period, is contained in the current is- 
sue of the Monthly Labor Review, 
published by the United States De- 
partment of Labor. The base period 
is taken as the month of July, 1914, 
just prior to the outbreak of war, 
and the price level for that period is 
represented by the index number 100. 
For Canada the number is based on 
the price range of 29 foodstuffs as 
reported by 60 cities. According to 
the chart there has been a steady 
price increase in this country down 
to the month of March last, when the 
index number stands at 215, or an in- 
crease of 115 per cent. 

The chart gives only a compara- 
tive estimate of the increases in the 
various countries, as the number is 
based upon a varying number of com- 
modities. The index number for the 
United States has increased from iv 
in July, 1914, to 196 in March of the 
present year. In Australia‘ the num- 
ber now stands at 163; in Denmark 
at 251; France, 320; Great Britain, 
233; the Netherlands, 205; New Zea- 
land, 162; Norway, 280; Sweden, 291, 
and Switzerland, 237. Australia and 
New Zealand were, according to these 
returns, the least affected of all, while 
in the countries nearer the. seat of 
war, particularly France, Great Bri- 
tain, Norway and Sweden, the ad- 
vance was much greater. 


No price decline is noted in the case 
of Canada throughout the period. In 
the United States, however, the peak 
appears to have been reached at the 
beginning of the present year, when 
the index number stood at 197. A 
downward movement was also begun 
from January in Great Britain. In 
Sweden the topmost level was reach- 
ed in February of last year, and the 
decline since has been steady, if not 
rapid. The movement toward lower 
levels is not general ‘hhowever. 


TWO OIL FINDS IN 
NORTHERN ALBERTA 


Imperial Oil and Government 
Surveying Parties Have 
Made Discoveries 


By Resident Representative. 

EDMONTON.—High grade seep- 
age oil has been found at the Imperiai 
Oil Company’s well near Fort Nor- 
man, on the Mackenzie River. Drill- 
ing operations have been going 01 
there since the early part of the sea- 
son and have:now reached a depth of 
about 500 feet. The oil flow was en- 
countered in the first 50 feet, and it 
is not expected that a real strike will 
se made until the bore has gone down 
to perhaps 1,000 feet. The seepage, 
however, is of good quality and has 
been giving from eight to ten bar 
rels a day. ck 

It is the intention of the company 
to continue drilline as tong as the 
season will permit, and the fact thai 
such abundant surface oil has been 
found is taken as good evidence that 
there is more to follow from farther 
down, The Imperial Company’s ex- 
perts have from the first held to the 
belief that the Mackenzie field is one 
of the most promising in the West, 
and their venture into that field, re- 
mote as it is, has emboldened some 
other oil-hunters to do likewise, with 
the result that a number of claims 
have been taken out in the vicinity 
of Fort Norman, 

Another recent find in the north 
country is the strike by the Alberta 
Government’s salt-drilling crew at 
Fort McMurray. A very good sample 
of salt has been reached at a depth 
of about 500 feet and is now being 
tested. It is believed that the strike 
is preliminary to an industry that 
will mean important development for 
a part of Alberta hitherto only a 
blank on the map, and will incident- 
ally furnish a substantial volume of 
traffic for the Alberta & Great Water- 
ways Railway, which the Governmefit 
has recently taken over from the Mc- 


Arthur interests. 


NEW BRUNSWICR, TELEPHONE 


: £ the) N Brunswick 
teeters ° as s ook ae 
of the director- 


i 


‘ : lore ¢! ¢he necessary ¢ 
at St 
ef ep 


POS 


LABOR | 
MORE EFFICIENT 
EMPLOYERS STATE 


No Longer on the Down- 
grade as is Commonly 
Believed 


SHORTAGE CONTINUES 


Improvement in Labor Effici- 
ency Since Beginning of 
Year—Still Behind 1914 

Standard, However 


Contrary to the common opinion 
that labor, notwithstanding, shorter 
hours and higher pay is growing less 
efficient, John Whyte, director of the 
Research Department of the National 
Association of Credit Men, declares 
in the “Credit Monthly” that the “ef- 
ficiency of labor is increasing.” This 
statement is made following an analy- 
sis of the 169 replies’ to a question- 
naire recently sent out to manufac- 
turers in all parts of the United 
States, representing 75 different lines. 
The questions asked were as follows: 

1. Is your labor more efficient now 
than it was three months ago? 

2. Do you feel that your labor is as 
efficient as it was in so-called “normal” 
times? 

8. If your labor is showing a reduced 
efficiency to what do you attribute it? 
—to industrial unrest, or to shortage of 
labor, skilled and unskilled, or to high 
labor turnover, etc.? 

4. If your labor is showing an in- 
créased efficiency to what do you attri- 
bute it?—to an abatement of industrial 
unrest, or to profit sharing, or to indus- 
trial welfare work, etc.? 

In reply to the first question more 
than one-third of the manufacturers 
reported an increase in efficiency as 
against “" 6 per cent. reporting a 
decrease. n reply to the second 
query thirteen employers attempted 
to give the relative percentage of the 
efficiency of labor in 1920 as com- 
pared with the so-called normal 
times of 1913-14. On the basis of the 
general tone of the replies, Mr. 
Whyte points out that it is impossible 
to hazard an estimate of the relative 
percentage efficiency of labor to-day 
as compared with 1914, but a reading 
of all the replies justified one nega- 
tive conclusion that the commonly- 
quoted generalization that labor is 
but 50 to 60 per cent. as efficient as 
it was in normal times does not cor- 
respond to the total experiences” of 
the 169 manufacturers. 

Labor Turnover 

Shortage of labor is held to be the 
most important factor in bringing 
about reduced output. It is largely 
responsible for the high rate of labor 
turnover and labor unrest. It neces- 
sitates the employment of unskilled 
labor for skilled work. Such a con- 
dition creates serious difficulties, par- 
ticularly for companies that are ex- 
panding their plafits. A post-war 
restlessness on the part of ex-soldiers 
also contributed to the unrest in in- 
dustrial circles, 


High wages, coupled with a con- 
tinuous employment, thus resulting 
in increased earnings, were believed 
in many cases to be responsible for 
a reduction of effort. In some plants 
men “laid off” to spend their earn- 
ings. In assigning causes for in- 
creased efficiency the employers 
pointed out the following factors as 
being partially responsible; profit 
sharing and bonus schémes, high 
wages and steady work, industrial 
welfare work, improved manufactur- 
ing management, education of em- 
ployees and efforts to teach them co- 
operation, high cost of living neces- 
sitating greater earnings, premiums 
for attendance, etc. That profit 
sharing and bonus schemes are strong 
incentives to work was the feeling 
of a large number of employers. Al- 
most an. equal number attributed 
their satisfactory experiences to high 
wages and steady work. The im- 
provement in plant conditions was 
held in a number of cases to lead to 
increased efficiency. Eight em- 
ployers found that their efforts to 
educate their employees along 
economic lines, te teach them: the 
economic factors which govern wages 
and output and prices, had resulted: 
in a better understanding and closer 
co-operation, which improved condi- 


tions were reflected in increased pro- 
duction. 


STANDARD RELIANCE 


Liquidation Not Likely to Leave Any- 
thing for Shareholders 

The liquidation proceedings in con- 
nection with the defunct Standard 
Reliance Mortgage Corporation is 
likely to be a long drawn out affair, 
according to F. C. Clarkson. The re- 
ceiver hopes to eventually pay credi- 
ters, depositors and debenture hold- 
ers in full, but there is little pros- 
pect that there will be anything for 
the shareholders. 


No industry in the eountey hes a 
brighter outlook than the tire industry, 
notwithstand the oe reduced 

ident of the Goodyear Tire & Rubber 
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Exporters secure from us excellent service for their operations in 


Europe or elsewhere. _ 
Our correspondents i 


as follows: 


n Great Britain and on the continent are 


England—London County, Westminster & Parrs Bank Limited. 
Ireland—Munster & Leinster Bank Limited. 
France—Societe Generale. 

Belgium—La Banque d’Anvers. 


E. C. PRATT, General Manager. 


TheWeyburn Security Bank | 


Chartered by Act of the Dominion Patliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, 


WEYBURN, SASK. 
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Wi 


: wore 


a 





| 8% 
_| DIVERSIFY 
YOUR 
INVESTMENTS 


List of good Investments that 


H} will increase your Income ma- 
terially. 


Sent on request. 


e Campbell, Thompson & Co. 
| Investment Bankers 


VICTORY BONDS 


YW BEN the time comes te look 
back you will realize how for- 
tumate you were te have invested in 


VICTORY BONDS 


every dollar you could spare. 
‘We streng\y advise you to add to your 
heldings at present prices. 

Write for particulars. 


Thornton Davidson & Co. 
LIMITED 


Inscstment Sceurttdes 


My Will! 


You did not forget to in- 
sure your house or your 
motor last year, but did yeu 
make your Will and thus 
provide for a proper ad- 
ministration of your affairs 
in case of your death? 


See us at once and make 
good the omission of 1919, 
Make your Will now. 


Confer with our Estates 
Department. 


| 


Union Trust Company | 


MENRY F.GOODERHAM, President 


TORONTO, Richmond end Victoria Sts. 
WINNIPEG, MAN. by LONDON, ENGLAND 


ATTRACTIVE 
INVESTMENT 
OPPORTUNITIES 


ae b Ge oun a 
al Ww 

yialded higher returns than at present. 
We urge our clients to profit by this 


We will be very glad to assis 
you im selecting securities 
suited to your requirements. 


Members Montreal Stock Exchange 


Ryan, Grier 
Members Mentreal Steck Exchang- 
J.R, Ryan, C. B. Grier, J. 0. Hastings 
98 Notre Dame St. W. 33 Melinda St. 

Mena Mae! 


BANKER 


With five to ten years’ experi- 
ence, possessed of energy and ini- 
tiative (not now employed by a 
bank), can obtain good position 
with excellent prospects. Give re- 
_ferences and full particulars with 
application. Box 49, Financial Post. 


DELIBERATE CUT 
OF “CAR” OUTPUT 


Delegation to Directors De- 


clare “Union” Reduced 
42 to 20 


DECLARE “OPEN” SHOP 


Interesting Phase of Shut-down 
of Canadian Car & Foundry 
Co.—Split in “Union” 
Ranks 


By Resident Representat{ve. 
MONTREAL. — Rather a peculiar 


condition from an industrial stand- 
point developed this week in connec- 


tion with the closing down of two of 


the Montreal shops of the Canadian 
Car & Foundry Company. The result 


may mean the changing over of the 
works from the “closed” shop con- 
trolled by the American Federation 


of Labor into an “open shop.” A break 


that ‘oecurred among the members of 


the International Union has led to 
certain charges being laid before the 
board of directors of a deliberate cur- 
tailment of output by the Interna- 


tional Union, such as is more often 


heard of than has been found to 

exist amongst Canadian industries. 
The charge that startled the direc- 

tors at the special meeting held this 


week, THE FINANCIAL POST un- 


derstands, was that the original out- 
put of 42 cars a day was first of all 


cut down by orders of the Union to 
27, and this has since been reduced 
to 20 cars. This means that within 


the last 15 months, according to 


statements made by members of the 
Union to the board, the same num- 
ber of workmen had been ordered not 
to permit the output to exceed 20 
cars where formerly the same num- 
ber of workmen could produce the 
42 cars. The object of this, it was 
explained, was to make it certain 
that a larger number of men would 
be employed in the works with the 
same amount of orders on hand, and 
that the work should last as long as 
possible. A further statement from 
a source close to the company is that 
where men could, with a free output, 
earn $12 a day, they are prevented 
from earning more than $7.80 under 
the rather unusual conditions said to 
exist in connection with the various 
plants. 


“Closed” Shop Disappears 


The final result of an interview 
which took place between a number 
of workmen and the board of direc- 
tors is that the company offers the 
men to re-open its plant again upon 
condition that the “closed” shop dis- 


| | appears, and the works become “open” 


shop again. The company guarantees 
to the men the same wages and hours 
of work ‘and other conditions that 
were in operation at the time the 
plant closed down a few days ago. 
The reason for the ‘closing down of 
the plant was that a number of rivet 
workers started to strike in the face 
of an agreement extending over a 
considerable period in regard to wages 
and other terms, and this soon forced 
a number of other men out of work, 
while the company took the stand 
that the agreement had been violated 
and decided to close down the works 
entirely: This threw several thous- 
and men out of work. 

The “closed” shop was not the re- 
sult of any special agreement with 
the Union but an actual condition as 
it worked out in practice. In other 
words, care was taken to see that 
each new man who joined should be- 
come a member of the union. .It is 
intimated by the company that with 
the union dues of $4 on joining and 
$1 a month for each man afterwards 
the sum of $42,000, at least, has been 
paid into the union’s funds during the 
past eighteen months. 


Will Recognize as Employees Only 


What will develop from this offer 
of the directors to the men cannot, 
of course, now be determined. Wheth- 
er a large number of them will come 
back, or whether their union con- 
nections will remain for the most 
part and a small proportion come 


‘back, only the ‘near future will indi- 


cate. So far as can be learned the 
company, however, seems determined 
from now on not to recognize the In- 
ternational Union connection which it 
had recognized up to the moment the 
agreement was broken by the rivet 
workers, but to recognize the men 
only as employees or prospective em- 
ployees of the company itself. Again, 
whether this may mean a struggle 
between the National Union which is 
growing in this Province, and the In- 
ternational, that is, the American 
Federation of Labor, also will re- 
main a question fo the future to 

The company, in any 


where they ate working on piece 
work. 
Outstanding above all other points 
in .connection with the labor trouble, 
it would appear, is the statement 
made by a number of the men of the 
definite limitation of output that was 
decided upon and carried into effect, 
they claim, by the union organiza- 
tion. Such circumstances underlying 


this industrial dispute will turn the 
eyes of thousands of manufacturers 


upon the struggle now impending. 


Labor Leader's View 


A rather different view is taken by 
J. T. Foster, president of the Trades 
and Labor Council. He blamed the 
company for shutting down just be- 
cause a few men, acting without 


authority, went on strike. He thought 


that the most of the men would go 


back to work if the company offerea 
to re-open the plants. An applica- 
tion has been made to Ottawa with a 
view to having the plants opened up 


again, Up at Fort William fears are 


expressed that the closing of the 


Montreal shops may result in the car 
works there Being forced to shut 
down as well. : 


ee 


FAIR INCREASE IN 
LAURENTIDE REPORT 


‘Really Large Profits Will -Ac- 
crue in New Fiscal Year 


—Higher Dividend 


By Resident Representative. 
MONTREAL. — While the returns 
of the Laurentide Company for ‘the 
year ending June 30 are certain to 


run well beyond those of past years, 


shareholders should not look for arty 


such profits as the company is mak- 
ing at the(present time and will for 
next year in, all likelihood. The prices 
under which the mills are operating 
in newsprint for the 12-month,. in- 


cluded $80 a ton for paper for the 


latter part of 1919, and $90 a ton for 
export for the first half of 1920, with 
only $80 a ton for Canadian paper. 

‘his compares with the present price. 
of $110 a ton for the quarter ending 
Sept. 30, 1920, and a price: of $130 
a ton for the last quarter of the 
present year, or $50 and $40 respec- 
tively more than obtained during the 
portions of the year that will be in- 
cluded in the forthcoming report. The 
real profits for the company are the 
ones for the new fiscal year that be- 
gan on July 1 last. 

This week the stock showed a fair 
advance but tended to sag with the 
rest of the market. There is report- 
ed to be a good deal of buying for 
investment purposes. Talk of Eng- 
lish investment is ridiculed by some 
in close touch with the company as 
unlikely with exchange as unfavor- 
able as it is at present. There is talk 
also of an increased dividend being 
declared, but in one quarter it was 
pointed out that the company has to 
provide for heavy expenditures for 
its new paper maéhines, and a high- 
er dividend was by no means assured 
this year. 


Cc. P. R. IS ACTIVE 


Prospective Freight Imcrease and 

Favorable Crop Reports Stimulate 

Interest 

There has been a brisk demand 
for C. P. R. of late, and the price 
has steadily advanced from the low 
point of 130, reached a couple of 
weeks ago when the stock markets 
were subjected*to an extensive de- 
cline, to the high point of 1874 for the 
present week. At that price the 
stock was active, the turnover of 170 
on Tuesday last on the Canadian ex- 
changes, being the largest single day’s 
transactions in this stock for the 
year. The prospective increase in 
freight rates has undoubtedly been a 
factor in stimulating this activity. 
Reports of crop conditions in the 
West continue even more favorable, 
too, and it now appears that the 
company is due for big business dur- 
ing the crop moving period. In view 
of these conditions the outlook for 
the company is brighter and interest 
in the company’s stock has in con- 
sequence been revived. 


BELDING-CORTICELLI 


With its arrears in preferred dividends 
atl cleared away Belding-Corticelli, Lim- 
ited, was able this week to announce the 
regular dividend of 1%%, payable Sept. 
15 to shareholders of record Sept. 1. For 
over two years the company had been 
declaring a double dividend each quarter 
until the arrears were wiped out. The 
company reports excellent business, and 
the earnings of last year are well 
maintained. ~- $ 


INTERNATIONAL PAPER 


International Paper Company has noti- 
fied its customers that it will-make con- 
tracts for 1921 only on the basis of 80 
per cent. of the allotment for the current 
year. An offer is made to supply print 
paper for 1921 on this basis under the 
same contracts now in effect; that is, 
paper will be supplied up to an agreed 
tonnage, with prices to be adjusted each 
quarter by agreement governed by cost of 
production. 

WESTERN NATURAL GAS 
The Canadian Western Natural Gas, Light, 


1919, a 


MATCH FACTORY — 
LINKING UP WITH 
NEWSPRINT MILL 


Laurentide: Co. Associated 


With $5,000,000 Match. 
Plant 


USING SURPLUS PINE 


Not Required for Pulp or Paper 


Manufacture — May Take 
Laurentide’s Boxboard— 
Two Canadian Directors 


By Resident Representative, 


MONTREAL. — An important: in- 


dustry in the form of a $5,000,000 
match factory will be developed 
shortly in. this country, according to 
an announcement made by Sir Alex- 


ander A. Maguire who represents the 


English firm of Maguire, Paterson 
& Palmer, Limited. The plant in Can- 
ada will follow the plans of the new 
plant recently located at Garsten, 
Liverpool, which will operate next 


month. This plant is erected on a 


45 acre site and employs two to three 
thousand hands and has a capacity of 
100,000 gross per week. It is proposed 
to make a practical duplication of this 


factory in Quebec and a site has 


already been chosen. Mr. Maguire 


was attracted to the Province of 
Quebec from its raw material and the 
excellent power facilities that are 
offered in several vicinities. 


It is announced that the industry in 


Canada wil) be in charge of a direct- 


orate of 12, 6 of whom will be Cana- 
dian and that of the iatter Sir Lomer 
Gouin and George Chahoor, President 
of the Laurentide Company, are the 


first to be chosen. The president of 
the company will be Sir Alexander 
Maguire, who with his father before 
him has been associated with that 
trade for some 75 years. M. C. Small, 
af the Laurentide Company, will take 
charge of all the timber operations 
for the new match company. Sir 
Alexander states that ‘an endeavor 
will be made to build up a large ex- 
port business, as matches of,all kinds 
will be made to suit any market in 
the world. 

Pulp and paper circles look upon 
the new industry as important from 
the subsidiary standpoint, and as 
likely to be of special advantage to 
the Laurertide Company. The raw 
material for the matches will be the 
pine which is not used in ordinary 
pulp and paper mills, but for sulphate 
pulp which the Laurentide Company 
does not produce. It is pointed out 
also that the latter mill produces box 
koard, which would be used in large 
quantities by the match mill, and in- 
deed this might easily take the whole 
production of the Laurentide box- 
board plant. 


TRADING WITHIN 
NARROW LIMITS ON 
LOCAL EXCHANGES 


Continued from page 1 
Street has been disturbed throughout 
the week under the influence of high 
money rates. Production in certain 
industries now appears to have over 
taken demand, and consequently 
there has been a slackening of effort 
in those lines. The paper industry, 
however; continues its phenomenai 
development, and appears to be due 
for an extended period of activity yet. 
The world-wide scarcity of pulp and 
paper products and “the high prices 
prevailing have contributed to this 
prosperity, and have also served to 
sustain the paper stocks in the face 
of a depressed market. There was 
no wide movement in the papers this 
week, however, investors preferring 
to retain their holdings until more 
settled conditions are reached. 
CHANGES DURING THE WEEK 


Last Sale 
Aug. 18 Aug. 25 Ch’ge 
6744— % 
7944 — 2% 
93 =6—1 
144 +1 
144 


Ames-Holden, pref. ... 


Atlantic Sugar, com. . 
Wg: PRM bi veeaees 
B.C. Fish, com. ...... 
Can. Cement, com. ... 
Can. Car, pref. ....... 
Can. Locomotive, pref. 
Carr. Factories, com.. 
Cons. Smelters 
Dom. Bridge 
Dom. Steel, pref. ... 
Dom. Textile, com. ... 

Dai. pres ihn ecsa's 

Lake of Woods Mill., ¢. 
Lyall Cons. 
Maple Leaf Mill., com, 
Montreal Cottons, pref. 
Nat, Breweriés, com... 
Nat. Steel Car., pref.. 
Penmans, com, 

Sis NS | ob das 0 tase 
Saw.-Massey, com..... 
Steel of Canada, com.. 

Deie WOT Gin cokes 
Abitibi Pulp, com. ... 
Brompton Pulp 
Laurentide 
Prov. Paper, com. ... 
Span. River, com. .... 
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NESBITT, THOMSON & COMPANY 
Limited 


INVESTMENT BANKERS 


Government and Corporation Securities 
MONTREAL, TORONTO, HAMILTON 
LONDON, ONT. 


MERCANTILE TRUST COMPANY 


of CANADA, Limited 


CAPITAL PAID UP $500,000 
BOARD OF DIRECTORS 
PRESIDENT 
CYRUS A. BIRGE 
VICE-PRESIDENTS 
MAJOR\HENRY L. ROBERTS, Grimsby JAME: 


HAMILTON ONTARIO 


$ TURNBULL, Toronto 
DIRECTORS |» col. W. H. MERRITT, 
o es 
MAJ.-GEN. THE HON. 8. C. 
MEWBURN 


STANLEY MILLS 


. &. DALTON, Toronto 
z= S. ‘TT, Toronto 


. &. GR 
HOS. C. HASLETT, EK. C. 
SIk JOHN 8, HENDRIG, K.C.MLG. 
J. F. KAVANAGH ’ 
COL. JQHN 1. MeLAREN 


TELEPHONE 
MAIN 7300 


F.J.SMITH & CO. 


36 Toronto Street TORONTO 


ESTATE AND FINANCIAL AGENTS 
Loans Effected, Rents Collected and Estates Managed. Insurance 
Good Business and Factory Property for Sale 


- Dominion Appraisal Company, Ltd. 


Appraisals for Financial and Insurance Purposes 
Write for particulars regarding Supplementary Plant Ledger combined 
with our Appraisal. 


TORONTO MONTREAL 
8-10 Wolleoree St. East C.P.R. Telegraph Building 


Building Up An Estate. 


It takes the average man nearly all his time to attend 
to his regular business properly. 
The Royal Trust Comparty is equipped to render vita: 
service to such a man—to keep in trust his surplus 
' + earnings—to make his investments—to administer his 
property—to advise and assist in his finances generally 
to the end that he mav build up an estate—and,-in 
due ‘course, to act as his Executor, 


“THE ROYAL TRUST © 


HEAD OFFICB: . 


TORONTO BRANCH: 
59 Yonge Strect. 


MONTREAL 


BRUCE L. SMITH, 
Manager. 
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Our Weekly 


Market 
Letter 


regarded as being thor- 
cushy authoritative and 
rehensive in its analysis 

of the stock market. 
t of the important issues 
Most of reviewed each week. 


WRITE FOR COPY ° 


Chas. A. Stoneham & Co. 


Established 1903 
Stock Brokers 
23 Melinda St., Toronto, Ont. 
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available. 


H Only a limited quantity 


y Truax Hi igeuny Coa 
LEWIS BUILDING AMIN 3618-3619 


MONTREAL 
See i-a 
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WE HAVE ORDERS 


Gordon, Ironside & Fares 6's, 1927 
British Columbia 5’s, 1928 

Ontario 6’s, 1928 

Ontario 4's, 1926 


Canadian Northern 4’s, 1930 
Canadian Northern Pac. 4's, 1950 
Canadian Northern Ont. 314’s, 1961 
Grand Trunk Br. Line 4's, 1939 
Grand Trunk Pacific 3’s, .1962 

Can. Northern-Western 4%4’s, 1942 « 


Lynch & McDermott 


10 Wall St., New York, N.Y. 


EDMONTON 
‘Alberta 


Investment Brokers 


Farm Lands Our Specialty 
VALUATORS 


Chauvin, Allsopp & Co., Ltd. 


CHARTERED ACCOUNTANT 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


THE MOLSONS BANK 


160th Dividend 

THE Shareholders of The Molsons Bank 

are hereby notified that a Dividend of 
THREE PER CENT. (being at the rate of 
twelve per cent. per annum) upon the 
capital stock, has been declared for the 
current quarter and that the same will 
be payable at the office of the Bank, in 
Montreal, and at the Branches, on and 
after the 

FIRST DAY OF OCTORER NEXT 


to shareholders of record on 15th Sep- 
tember, 1920. 


By the order of the Board, 


EDWARD C. PRATT, 
General Manager 
Montreal, 24th August, 1920. 


LE 


WESTERN LUMBER 

Sales of the Canadian Western Lumber Co., 
which includes the Columbia River Lumber 
Co., for the month of June totalled 9,548,0@ 
ft, for which $449,643 was realized. Although 
there was a decline of 1,669,805 ft. sold as 
compared with the same month in 1919, there 
Was a gain of $146,205 In price realized. The 
lumber sold in June, 1919, amounted to 11,- 
*17,805 ft. for which $308,438 was realized. 
The aggregate sales for the six months end- 
ing with June totalled 60,813,910, the price 
realized being $2,878,617, while fer the cor- 
responding period in 1919 the sales amounted 


+l -_ 839 ft. and the price realized $1,- 
i 


WINNIPEG ELECTRIC 

The earnings statement of the Winnipeg 
Electric Railway Company for the month of 
June shows gross amounting to $407,625 as 
compared with $112,615 for the same month 
™ 1919, an increase of $295,010. Working 
*apenses at $288,822 left net earnings 
ona to $118,808 which compared with a 


defcit of $35,190 in the previous year. 
six months ending with June, gross 
ee of 037, 


PANISH RIVER 
OUTPUT SHOWS A 
LARGE INCREASE 


Substantial Advance in the 
Earnings for Past Year in 
Consequence 


STOCK DISTRIBUTION 


Opposed by Secretary Gibson 

—Would Unduly Inflate Capi- 

tal—No Announcement Re-- 
garding Com. Dividends 


With the near approach of the an- 
nual meeting of the Spanish River 
Pulp and Paper Company, which will 
be held some time next month, there 
is much speculation on the Street as 
to the course that the directors will 
pursue in connection with the com- 
pany’s securities in order to improve 
the general position. _ Dividends on 
the common stock are looked for in 
some quarters, while it is popularly 
believed that some action will be 
taken in reducing. or even wiping out 
the ‘preferred stock outstanding by 
distributing two shares of common 
for each of preferred. While this 
might be a popular move, if divi- 
dends were resumed on the common, 
Secretary J. G. Gibson informed THE 
FINANCIAL POST that no such 
action had been even discussed at any 
of the board meetings, and that the 
current rumors were without founda- 
tion in fact. Nor did he hold out any 
hope of dividends on the common, 
other than to remark that the matter 
would probably come up for the dis- 
cussion at the instigation of the share- 
holders. 

A stock distribution such as pro- 
posed, he considered particularly 


junwise, as it would only swell the 


outstanding capital without placing 
any more revenue in the company. 
Some years ago, he _ pointed * out, 
Spanish River was reputed to be 
over-capitalized, but it had _ lived 
down this reputation by the careful 
building up of assets, so that the re- 
lation of capital and assets was upon 
a more equitable basis. A stock dis- 
tribution would but restore this con- 
dition, and was therefore not advis- 
able. 
Increase in Earnings 


In view of the enormous demand 
for pulp and paper products through- 
out the year, and the consequent high 
prices, it is anticipated that the fin- 
ancial statement which is now being 
prepared and will be _ distributed 
within a few days, will reveal a sub- 
stantial increase in earnings over the 
returns of the previous year. Pro- 
duction has been speeded up through- 
out the, year, and an expansion of 
output is contemplated for the com- 
ing year. Good progress is being 
made in the installation of new 
machines in connection with the plant 
at Sturgeon Falls, and if no unfore- 
seen difficultiés are encountered the 
new equipment should be ready for 
operation the beginning of the year. 
The new machine will have a pro- 
ductive capacity of fifty tons of 
newsprint a day, which will bring the 
total capacity of all machines at 
Sturgeon Falls, Espanola and Sault 
Ste. Marie up to 650 tons a day. 

It is understood that production 
during the past year shows an in- 
crease of approximately 47,000° tons 
of newsprint, groundwood, sulphite 
and board and wrapping paper com- 
bined. This increase was rendered 
possible by the installation of an ad- 
ditional paper machine at the Espan- 


ola plant in the latter part of 1919,|° 


and another early in 1920. 


New production records were es- 
tablished during the year, the “Soo” 
mil], which is rated as a 220 ton per 
day mill, reaching a record of 258 tons 
recently. This maximum  produc- 
tion can only be reached, however, 
when weather conditions are particu- 
larly favorable.- Power is supplied 
to this plant from the Spanish River, 
and after a rain storm, when there is 
a particularly heavy force of water 
rushing down the channel, a greater 
quantity of power is developed, and 
machines are in consequence speeded 
up amd output increased. With the 
return to normal weather conditions 
and a decline in the volume of water 
less power is available. The com- 
pany endeavors to maintain its power 
during the drier seasons by conserv- 
ing a supply of water up stream. and 
letting it out. in quantities sufficient 
to keep the power supply as. near 
capacity as possible. 

Secretary Gibson stated that no 
radical changé in policy was contem- 
plated for the coming year. 
outlook was bright, the labor supply 
adequate, with little or no unrest in 


CANADIAN WM. 4 A. ROGERS 
Pays Year's Dividends — Outlook for 

| Caapuny Promising 

Shareholdefs of the Canadian Wm. 
A. Rogers Co. are in receipt of a 
cheque covering dividends on the pre- 
ferred at seven per cent for the whole 
of the fiscal year ending June 30 last. 
This disbursement will be made out 
of the earnings of the Canadian com- 
pany. In the announcement accom- 
panying the remittance the company 
reports a very promising outlook, 
with plant running to capacity and 
more orders on the books than ever 
before. It is proposed to change the 
fiscal year to end December 31 in- 
stead of June 30 as at ‘present, in 
order to conform more closely with 
other associated companies. 


THIRD CAR STRIKE 


APPEARS PROBABLE 


London Street Railway Cannot 
Pay Men More Than 
48 Cents 


LONDON, ONT.—Another strike 
of the employees of the London Street 
Railway, the third of the year if it 
materializes, now seems probable in 
view of the fact that the earnings 
of the company for the month of 
July were but $600 in excess of cur- 
rent requirements. The Ontario Rail- 
way Board, which has been in con- 
trol of the railway for the past two 
months has ‘in consequence been un- 
able to meet the demands of the men 
for an advance in wages from 48 
cents to 52 cents an hour. Had the 
company been required to pay its 
share of street paving there would 
have been a very large deficit. 

The company officials see in the 
showing of the board endorsation of 
the statement they have made that 
the present rate of fares will not 
permit of the company paying its 
way, much less giving the men more 
money. The matter will come up for 
discussion at the next meeting of the 
council. September 11 has been se 


lected as the date of strike by the 
men. 


TO PAY DIVIDENDS 
IN NEW YORK FUNDS 


Canadian Holders ¢ of Provincial 
Paper Will Profit by Ex- 
change Situation 


Following the declaration of a 
bonus of 1 per cent. on the common 
in addition to the regular quarterly 
dividend of 1% per cent., the direc- 
tors of Provincial Paper Mills, Ltd., 
make the further announcement that 
dividends will hereafter be paid in 
New York funds. Canadian share- 
holders are in a position to profit 
very materially by this concession at 
the present time, as exchange now 
stands about 13 per cent. While 
there are a large number of share- 
holders of this company in the United 


States the majority are located in |. 


Canada. 

The flurry in Provincial Paper on 
the stock market this week gave rise 
to the theory that the directors were 
contemplating a further stock distri- 
bution; placed. according to rumor, at 
two shares for each one now held. 
While the probability of this develop- 
ment was generally discounted in 
financial circles in view of the re- 
cent distribution the quietus to the 
report was given by the officials of 
the company who denied that such 


action was receiving consideration at 
all. 


WESTERN CANADA PAPER 
Reports indicate that good progress. is being 
made in installing the new digester of the 
Western Canada Pulp & Paper Company, and 
it is expected that it will be ready for opera- 
tion in about a week, thus doubling the out- 
put of the plant to 40 tons per day of sulphate 
pulp and kraft pulp. In addition, lumbering 
tions are being carried on, and it was 
said that the market for British Columbia 

lumber is showing some improvement. 


B.C. PACKERS 


The Department of Marine and Fisheries 
announces that up to August 6 the pack of 
Fraser River salmon exceeded that of four 
years ago by a considerable margin. Indica- 
tions point to a “good pack of the sockeye 
species this season, and the run of spring 
salmon has been excellent. 


DOMINION STEEL 

Good progress is reported by the Dominion 
Steel Corporation, and earnings for the period 
mentioned are substantially ahead of those for 
the corresponding period a year ago. In this 
respect it is worthy of note that out of 
current earnings the Corporation had decided 
to pay as it goes along for some improve- 
ments the directors authorized, including the 
opening up of two new mines. The opening 
of these new mines has been decided on owing’ 
to the increased demand for coal, of which 
every effort of the company will be made to 
take advantage. 


TORONTO RAILWAY 

Efforts are still being made to reach an 
agreement between the Toronto municipal 
authorities and the Toronto Street Railway 
Company whereby the percentages of fares of 
the latter, owing to the city each month, may 
be postponed until the end of the company’s 
franchise next summeraaWith the prevailing 


CANADIAN. AND t 


PRICES FOR Bain 


Importations to This Country 
Cannot be Successfully Made 
—dActivities of Atlantic 


MONTREAL. — Reports from the 
United States of declines in the price 
of refined sugars from 22 to 17 cents 
by one firm, have not been generally 
followed. .A sugar man in speaking 
of this 17-cent price declared that 
little could be imported into Canada 
even with the local refineries holding 
the price up to the 24-cent level.ap- 
proved by the Board of Commerce. 
He explained this by adding duty of 
2.45 cents and exchange of 2.5 cents, 
making the total 22 cents laid down 
in Canada, without considering the 
freight rates. The Canadian price at 
24 cents is subject to a discount for 
cash of 5 per cent., which would ré- 
duce it to below 23 cents a pound. 
While there are inquiries heard as 
to whether the Board of Commerce 
is likely to order a reduction in the 
Canadian price, a refiner declared 
that the board had prevented the 
Canadian refineries from selling sur- 
pius of raws at the top price, and 
had also laid an embargo on the ex- 
port of sugar at the high prices that 
were current in the United States 
some weeks ago, and he thought that 
there would hardly likely be an order 
now, reducing the price. Opinion on 
this point, however, is varied. 


Atlantic Sugar, preferred, went ex- 
dividend during the week to the ex- 
tent of $28 a share, being four years 
of dividend arrears. This is payable 
on Sept. 1. There was an interesting 
parallel between the two securities, 
common and preferred, when the lat- 
ter was ex-dividend. The preferred 
fell down about 1 to 1% points below 
the other. This relation is looked on 
as the natural one, inasmuch as the 
common carries a new dividend rate 
of ten per cent., which is 2% per 
cent. for the quarter, as compared 
with 1% per cent. on the preferred. 
The purpose of the difference, or at 
least the result, will be to induce 
the holders of the preferred to ex- 
change this for common and secure 
a higher return, a process that it is 
understood has already begun. This 
would wipe out the $2,500,000 of prv- 
ferred, and increase the ¢ommon to 
$6,000,000. 


DULUTH-SUPERIOR 

The Duluth-Superior Traction Company re- 
ports gross earnings for the second week of 
August amounting to $35,403 as compared with 
$37,955. for the corresponding period in 1919, 
a decrease of $2,551 or 6.7 per cent. 

For the year to date the earnings total 
$1,194,528, an increase of $28,187 or 2 per 
cent. 

For the month of July gross earnings total- 
led $161,145 against $169,468 for the same 
month in 1919, a decrease of $8,323. Operating 
expenses amounting to $125,609, left net rev- 
enue at $35,536, a decrease of $2,920. Gross 
for the seven months ending with July total- 
led $1,130,838, an increase of $27,605, while 
net amounting to $208,790 showed a falling off 
of $10,920. 


UNLISTED SECURITIES 


Stocks— Bid Asked 
Alberta Pac. Grain, pref.. 84 88 
Ames-Holden Tire,com.. .. 
Belding-Paul, com. 

Do., pref. 
Brand.-Henderson, pref.. 
Can. Furniture, pref. .. 
Can. Machinery, com. .. 

Do., 

Can. 
Canadian Oil, com. 

Do., pref. . 

Can. Westinghouse 
Cockshutt Plow, pref. 
Cuban Can, Sugar, com.. 

Do., pref. 

Can. Woollens, com. 
Dom. Mfrs., pref. 

Do., com, . 

Dom. P. & Trans., com... 

Do., pref. 

Dunlop Tire, pref. ..: 
Dom. Fds. & Steel, pref. 
Home Bank 

Inter. Milling, pref. 
Kipawa Paper, com. ..... 
King Edward Hotel, com. 
Loew’s, Hamilton, com.. 

Do., pref. 

Marcus Loew’s Theatres. 
National Life 
Producers & Ref., com.. 

Do., pr j 
Sterling Coal, com. 

South Can. Power, com. 
Brit.-American oe 
Massey-Harris .. .. ... 
Goodyear are pref. 
Imperial O 

Mattagami Puip: com. ... 
Page-Hersey, pref. 

Trust & Guarantee 

Whalen Pulp, com. 

Gunns, pref. 

Robt. biaacen, pref. 6%. 78 
Sterling Bank . 109 
United Cigar Strs., pref. 1% 

Do., com. . .55 
Western Grocers, pref... 
West. Can. Pulp, com... 

Bonds— 

Amer. Sales Book, 6s . 

P. Burns, 1924, 5s 

- Do., 1931, 5s 

Can. Machinery, 6s 
Collingwood Ship., 6s 
Dunlop Tire; bonds 
Eastern Car, 6s 
Gordon-Ironsides, 6s .... 
Wm. Neilson, 6s 

Mex. Nor. Power, 5s .... 
John Morrow mage dh 

N.S. Steel, dbs., 6s 
Ontario Pulp, 6s 

Porto Rico, 5s 

Sterling Coal, 6s 

Toronto Power, 1924, és. : 
Toronto 


ABITIBI PROGRESSING 


Increasing Facilities And Its Output | 
With Market Firm 
By Resident Representative. 


« MONTREAL.—The Abitibi Power 
& Paper Co., Ltd., is installing four 
drum barkers, which will double the 
capacity of the drum- barking plant. 
This is but one step in the direction - 
of improving the efficiency of the 
plant and increasing the output. Like 
the other newsprint mills this com- 
pany has contracted for its whole 
output for the balance of the year, 
and if the present market continues 
it seems likely to secure a price some- 
where in ‘the neighborhood of $130 a 
ton for newsprint for the first half 
of next year as compared with $100 a 
ton for the last half of the present 
year, and $90 a ton for the first six 
months. The production of the com- 
pany is being steadily increased. Dur- 
ing the past week the action of the 
stock has shown a slight fluctuation 
quite consistent with the rather un- 
tertain character of the market. 


li 
2/0 


is the rate we 
pay for sums of 
$500 and up- 
wards left with 
us for fixed 
periods of 3, 4 
or 5 years. 


Enquire personally or 
write for booklet. 


The Consolidated Mining & Smelting Com- 
pany reports ore receipts.at Trail Smelter for 
the period from August 8th to the 14th amount- 


"18-22 King Street East 
ing to 9,766 tons, 6,470 tons of which came . 


Toronto. 
from the Sullivan. Since the beginning of 
the year the receipts total 201,144 tons, { ee 


Who Pays? 


ATURALLY, big users of telephone 
service are concerned about the pros- 
pect under the message rate tariff. 


“« 


They have never before realized how often 
they use the telephone. 


It has never occyrred to them that under 
. the low flat rate small users might be carry- 

ing an unfair proportion of the cost of the 

service. 

Somebody must pay for heavy use! Who 
should it be? 


When the facts of the telephone rate situa- 
tion have been made clear there are’ few, 
we believe, who will question the fairness — 
of a tariff for business telephones that fixes — 

payment in proportion to use of the service. 


The Bell Telephone Company 


of Canada 


THE STERLING BANK 


oF CANADA 


\ 


The unusual character of Sterling Bank Service is not ex- 
tended to a hand-picked clientele, but to each and every customer 


indiscriminately. 


Ask the Man Who Hasn’t One 


The Financial Post is a member of the Audit 


Bureau of Circulations. 


Do you understand what that means to you 


as an advertiser? 


e 


It means that you get a “square deal”’ 
when you buy our circulation. It 
means that the net paid distribution 
of ‘The Financial Post has been veri- 
fied by the only recognized authority 


on circulation. 


It means all that and more. 
our circulation is “above board. . 


nothing to conceal. 


It means that 
We have 


Facts are given in detail in the A.B.C. state- 


ments. 


The Financial Post is glad to fur- 


nish them on request. Every publisher with 
nothing to hide can do the same. 


So,.ask the man who hasn’t one—why? 
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Offices now open in Montreal, Winnipeg, Calgary, St. John, 
N.B., Halifax, Regina, Vancouver, Victoria and Toronto. 
Premises in Me ts Bank Building in each city. 


Business Founded in 1795 


AMERIGAN BANK NOTE COMPANY 


Incorporated by Actof the Parliament of Canada 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 


Dominion Textile Company 


Limited 


Manufacturers of 


COTTON FABRICS 


MONTREAL TORONTO WINNIPEG 


Woods Manufacturing 


Company, Limited 


Jute and 
Cotton Bags 


Hessians, Buckrams 
Paddings and 


Twine 


Tents 


Clothing and 
Cotton Fabrics 


FACTORIES AT 


_MONTREAL, TORONTO, OTTAWA 
WINNIPEG, WELLAND 


HEAD OFFICE 
MONTREAL 


FOR OFFICES, 
FACTORIES. INSTITUTIONS * 


INTER-COMM-PHONES 
NEED NO OPERATOR OR SWITCHBOARD 


STROMBERG-CARLSON 
TELEPHONE MFG. CO., 


Yo FRONT ST.TORONTO 


When selecting « Trost Company as an Essutr, choo one whose fied policy 
ive 


"FINANCIAL ASSISTANCE 
ee wane 
The Imperial Canadian Trust Co. 
raves eB ABSTUSE PSE ro cca 


VANCOUVER AND VICTORIA 


Standardization assures immediate savings and a profitable utére. 
prepared standards for almost every industry. Ask for yours. 


_. THORNE, MULHOLLAND, HOWSON & McF 


ee 


FOR MONTREAL 
TRAMWAYS CO. 


Without Any Flare-Up on 
Part of City 
Council 


SMALL DEFICIT 


But This Less Than Amount 
Owing to City After Full 
Allowance for Financ- 
ing Company 


By Resident picseieeatin, 
MONTREAL, — Shareholders of 


street railway companies generally in 
Canada will long for the happy con- 
dition that obtains on the Montreal 
Tramways Company system. One 


week the employees are granted an 
increase in wages of $800,000; the 


next week in order to “cover” these 
increases ‘the company declares i: 


must have higher fares; the Tram- 


ways Commission considers the mat- 
ter, and presto! the fares are chang- 
ed forthwith, for-the third time in a 
couple of years. No municipal coun- 
cil to block the way, as in Toronto. 
There is a Public Service body fo: 
the province, but, according to th 
Tramways Company’s charter all i: 
has to do, or the commission for it, 
‘is to prove that the increase in fares 
is necessary to cover expenses of op- 
eration and pay six per cent. on the 
company’s physical assets, etc. 

The increase that will go into effect 
is not a large one this time. The 
cash fares are to remain as they 


were at seven cents, but the tickets 


that have been five for 30 cents, will 
advance to four for 25 cents, and book 
tickets that have been 44 for $2.50 
will be increased to 50 tickets for 
$3.00. The latter price amounted to 


5.7 cents a ticket, and the new one 
to an even six cents. 


Meets Wage Advance 
Based on the number of passengers 
carried last year the increase decided 


upon will not produce even $800,000 
for the company. The Tramways 


Commission is hoping, however, that 
the cost of electricity will work out 
less this year than last. Last year 
the cost of this item was $1,208,206. 
Then there was an amount last year 


for renewals of $648,000, while only 
$400,200 is provided this year on ac- 


count of there béing a reserve that 
will apply from last year. The Com- 
mission now allows per car mile, in- 
cluding operation and renewals, 51.06 
as compared with an allowance of 


47.40 last year. The budget for the 


present year calls for $11,743,909, as 
compared with $11,147,470 that was 
spent last year, or some $203,000 less 
than the increases in wages which 
implies that this amount is. expected 
to be saved along other lines. New 


fares will go into effect on September 
1 


The annual report of the Montreal 
Tramways Commission for the year 
ending June 30 last shows a much 


more favorable condition of affairs 


than when, one year ago, the Com- 
mission reported for the preceding 


16 months. On that occasion there 
was a deficit shown of $1,364,111, for 
the past year there was still a deficit 


but this had been kept down to $364,- 


700. The net result to date, from 


Feb., 1918, when the new contract 
went into force, was a deficit of 
$1,728,812. One year ago an in- 
crease in fares was authorized but 
this did not go into effect until three 
months after the new year began, so 


that it was unable to overtake the 


increase in wages of employees, 
amounting to $1,500,000. Similarly 
this year, the employees’ wages will 
show an increase of $800,000, but the 
new rates decided on this past week 


will not go thto effect until Sept. 1 
at least, so again there will be a de- 


ficit to overcome. 


Deficit from Debt to City 

In one sense, the relative position 
of the Tramway Company’s finances 
is better than appears from the com- 
paratively heavy deficit of the total; 
the sum of $1,192,694 is owing to the 
city under the terms of the contract 
that guarantees $500,000 per annum 
for the-use of the streets. The “debt’’ 
of the past 28 months may be “for- 
given”—or gradually wiped out. 

In any. case, the deficit as it stands, 
is figured out only after the company 
has been allowed a return of six per 
cent. on its physical assets, which 
in 1918 were valued at $36,286,295, 
and have since been increased as at 
June 30, 1919, to $37,502,532. On 
this alone the company will be al- 
lowed for the new fiscal year the 
sum of $2,250,152 to cover bond in- 


matters which the company controls | which has 


itself, and do not 


me 


dividends, but to pay off a substan- 
tial part of the arrears. This course 
undoubtedly will be continued until 
the slate is clear. ‘ 
Passengers Paid $10,578,000 
The receipts of the company from 
passengers amounted to $10,578,890, 
and from freight, $143,183; from ad- 
vertising cards in cars, $28,959; and 
with sundry items to a total of $10,- 
782,470. The budget for the new fis- 
cal year calls for $11,743,909, or 
slightly less than the receipts for the 
past year, when fares were lower. 
The company carried 255,685,986 pas- 
sengers, of whom 191,941,233 _ paid, 
and 63,744,151 presented transfers. 


NO SLACKNESS FOR 
CANADIAN WOOLLENS 


Experience of Many Mills in 
States Not Being Dupli- 
eated in Canada 


By Resident Representative. 


MONTREAL.—One of the few 
stocks that up to the mid-week show- 
ed-a firmer tone was Canadian Wool- 
lens, which is still in the unlisted de- 
partment and showed an advance of 
several points over the price prevail- 
ing earlier in the week. For a time 
there appeared to be some doubt as 
to whether the slackness in orders, 
that was the experience of a good 
many American woollen companies, 
would come to this Canadian concern. 
The last few weeks, however, have 
made it abundantly clear that the 
company is certain of extended busi- 
ness and the orders in hand at the 
present time cover production for a 
number of months. This is particu- 
larly the case with the woollen yarn 
end of the business and contracts: now 
held by the company will give the 
machines all they can do until well 


on into next year. While the com- 
mon stock is not yet paying a divi- 
dend the excellent record made by 
the company and a reference to this 
by the president at the annual meet- 
ing provide grounds for believing 
that some action is likely to be taken 


in the near future in this direction. 


INCREASED REVENUE 
FOR WINNIPEG RY. 


New Scale of Fares Authorized, 


to Become Effective 
September 1 


WINNIPEG.—An increase in fares 
on the city lines of the Winnipeg 


Electric Railway has been authorized 
by P. A. McDonald, Publie Utilities 


Commissioner of, Manitoba, to be- 
come effective on September 1. The 
ruling provides seven cent cash fares, 
or four tickets for 25 cents. This 1s 


an increase from a six cent fare when 
nine tickets sold for 50 cents. Work- 


men’s tickets, which have formerty 
sold at five for 25 cents are aholish- 
ed. The price on children’s tickets 
remains unchanged at eight for 25 
cents. There are increases also im 
suburban fares. 


The increased fares allowed will 


provide an additional $450,000 annual 
income, according to the street rail- 
way Officials. Wage increases recently 


granted employees will absorb $300,- 
000 of this amount, and the balance 


will be devoted to suburban exten: 


sions, and to paying dividend to com- 
pany shareholders. Chairman Mc- 
Donald announced in his findings 
that the increases were granted to 


give the company a return of eight 


per cent. on their investment, and 


the estimates of the increases neces- 
sary were based on computations and 
valuations made h~ expert appraisers. 
The company’s plants and equipment 


are valued at $24,369,431. 


DOMINION GLASS ® 


Still the Directors Hold Common 
By Resident Representative. 


MONTREAL.—After rumor had 


connected the common stock of the 
Dominion Glass Co., Ltd., with an ad- 
vance in the dividend rate of 4 per 
cent. to 5 or even 6 per cent. for over 
a year past, the directors have left 
it at the old figure of 4 per cent. 
once again by the declaration of the 
regular 1 per cent. for the ‘quarter 
ending September 30, payable October 
1 to holders of record-September 15. 
In spite of this the price of the. stock 
has held firm, and even advanced 
after the announcement. The great 
bulk of the stock is closely held and 
the company is steadily making 
the value behip@? the common 
as well as the preferred stock 
reach higher levels. Business with 
the company continues excellent, al- 
though the demand for certain classes 
of bottles for preserving purposes has 
naturally fallen off with the high 
prices, of fruit and sugar. 


Recapitalization of Standard Oil Co. of 
Indiana is understood to be under con- 
sideration. Current buying of the stock, 

carried the price up to $700 
a share, is based on expectation that a 


HAD A BIG YEAR 


But Selling Expense Naturally 
Reduced Profits on In- 


creased Business , 


SR Bee ae “any 


After operating its big plant at 
Niagara Falls at capacity for the en- 
tire year, with two new and improved 
carbide furnaces of a capacity in ex- 
cess of eight old furnaces, the Ameri- 
¢an Cyanamid Company, in its an- 
unal report, shows a very substantial 
increase in volume of business, the 
total of sales having increased from 
$6,205,385 to $8,684,084. However, 
such was the cost of sales that there 
was little improvement in gross pro- 
fits, a total of $2,072,889, comparing 
with $2,046,681 for the previous year. 
There was a considerable reduction in 
expenses, however, and an increase in 
miscellaneous profits with the result 
that after.adding $335,000 to reserve, 
there was a net income of $1,525,876 
as compared with $1,048.751 in the 
previous report. Following are com- 


parative figures: 
1920 


6,611,195 
$2,072,889 
356,528 


Net profit on sales . $1,716,360 
Other profits 375,816 


1919 
$6,205,385 
4,158,704 


Total sales 
Cost of sales 


$2,046,681 
473,640 


Gross profits 
Expenses 
225,088 


$1,798,129 
176,650 


$1,621,470 


$2,092,176 
Interest, etc. ....... 68,481 


Net profit $2,023,695 

Profit of subsidiary 71,156 
$2,094,851 $1,621,479 

Reserve 335,000 175,000 

Loss on subsidiary 163,75 

Licenses, etc. ...... . 288,976 238,97 
$1,525,876 


$1,048,757 

The surplus from the previous year 
was $1,826,056 including adjustments 
making a total available of $3,351,933 


of which $959,304 was appropriated 
for dividends, and the balance, $2,- 
392,629, carried forward as surplus. 
The repo-t+t points out that with 
respect to all of the company’s pro- 
ducts the market demand hes * 


materially in excess of; quantity 
available, and the larger part of the 


products to be produced duritfg the 
current fiscal year have already been 
contracted for at profitable 


During the year all accrued dividends 
on the preferred stock were discharg- 
ed. At the 30th of June, 1920, the 


company had in hand contracts for 
delivery before 30th June, 1921, pro- 
ducts estimated to have a sales value 


of approximately $7,000,000. 
In connection with the operation of 


the company’s plant at Warners, 
N.J., President Frank S. Washburn 
claims that on account of interrup- 
tions in delivery of materials by the 
tailroads it was not possible to oper- 
ate at capacity. Then a walk-out of 
employees seriously interfered with 
production for a period of six months. 
However, he explained that for the 


past six months normal outpft has 
been maintained and even exceeded. 


C. P. R. AND SOLDIERS 


Net income 


Thousands Absorbed Into Service of 
Big Railroad 

MONTREAL. — As a climax to a 

remarkable record of war service, 


Canadian Pacific Railway now has in 
its employ 18,330 returned soldiers 


who enlisted in the Canadian, British 
and. United States armies, or more 
than 20 per cent. of the total pay- 
roll. Every man in the company’s 


employ who volunteered was given 


six months pay and was promised a 


position of equal value to the one he 
left if he applied for it. Of 11,062 
men who joined the army 1,100 were 
killed, or ‘died, in the service, 2,088 


were wounded, and 7,008 who applied 
for re-instatement were given em- 
ployment at a higher wage or salary. 


Moreover, not only was the door 
thrown wide open to Canadian Paci- 
fic returned men, but also for all new 
openings preference has been given 


to returned soldiers in general, 11,- 


822. not previously employed by the 
company now being on its payroll. 


AMERICAN CYANAMID 


Offér to Purchase 30 P.C. of Prefer- 
red Outstanding at $60 a Share 


The American Cyanamid Company 
has forwarded a communication to 
the shareholders of the company of- 
fering to purchase pro rata from the 
holders of the preferred stock of re- 


cord of August 16, 23,983 shares, or |{ 


80% of the preferred outstanding at 
that time. The price offered is $60 
a share in New York funds, wich 
is equivalent to market quotations on 
the American exchange. The com- 
pany has considerable accumulated 
funds, and it is understood the pre- 
sent is considered an opportune time 
to make this deal, the price being con- 
sidered low, in view of the prosper- 
ous condition of the company. | 

main rient in the 

chemicals is located at Niagara Falls, 
Ontario, and a number of sharehold- 
ers reside in C e last 


i 


ve taper * 
K + 
of 4 


$1,573,041 


prices. | 


| TORONTO STREET — 


| Milton Hersey Company 
1 Limited 


Industrial Chemists, Consulting 
eers and Inspectors 


} Testing and 


L. R. Steel Service 
Corporation 
of New York 


“L. R. STEEL SERVICE 
CORPORATION LIMITED 
OF CANADA 


offering the securities of the 


, L. R. Steel Company, Inc, 


Branch Offices: 


Oshawa, Ont.; Peterboro, 
Ont.; Sorel, Que. 
Executive Offices: 
Lincoln Building, Buffalo, N.Y, 


Canadian Executive Offices: 
Royal Bank Bldg., Toronto, Ont. 


0 


t 
MEMBERS MONTREAL STOCK EXCHAnce | 
eae OOM Me ebliae maa) he 

| 
| 
H 


' 


8&6 Notre Dame StacetWesy | 
MONTREAL 


TELEPHONES —- MAIN 5I73 10 663) | 


——| 


Dollar by Dollar | 


is the way some people save 
_ and many succeed in building 
up substantial accounts. It is 
well worth the effort to save, 
even in a small way, as it is a 
welldknown fact that saving 


money increases one’s produc 
tiveness, 


Your savings will be safe 
with this old-established insti- 
tution and you will receive in- 
terest thereon at 


Three and One-Half 


per cent. per annum, paid twice 
each year. 


. Canada Permanent 
Mortgage Corporation 


TORONTO | 


Cor. BAY & 
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of, all 


Materials 


ESTABLISHED is49 


 aRADSTREETS| 


Offices Throughout the CivilizedWorld 
We Present a Record-- 
Not a Prospectus 
Reputation gained by years of 
vigorous, consciencious and 


John A. Thompson 
Canada 
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| Gold—Silver 


We tesue every week a 
market letter (free on re- 
quest) treating at least 
fifteen precious metal 
stocks of Ontario. 


Howard Graham & Co. 


Members Standard Stock and 
Mining Exchange 


ott King St. Wet - TORONTO 


on Request 


Ssccession Duties 
having been increased 
at the recent Session of 
the Ontario Legisla- 
ture, we have prepared 
the above Booklet, 
giving the new rates 
‘of Duty together with 
a summary of the 
‘main provisions of the 
Succession Duty Act, 
and shall be glad to 
send a copy free on 
request. 


THE 
‘TORONTOGENERALTRUSTS 
CORPORATION 


Head Office: . 
Cor. BAY & MELINDA STREETS 


TORONTO 


Brokers and Sales 
Representatives 


‘Wanted ~ 


to distribute locally, high- 
grade, long-established, divi- 
dend-paying industrial se- 
curities. Address 


L. N. Rosenbaum & Co., Inc. 


135 Broadway, New York City 


ALLAN, KILLAM, McKAY, Ltd. 
McLeod Building, Edmonton, Alberta 
Special attention given to interests 
of out-of-town clients. Real Estate, 
Mortgage and Financial Agents. 
Rental and Property Management 

a Specialty. 


W. ROSS ALGER & CO. 
Investment Bankers 
eee 
We specialize in Western Bend Issues. 
EDMONTON and CALGARY, ALBERTA 


Real HARRIS, LEWIS and, SHETLAND 
HOMESPUNS 


Direct from the Makers 
LIGHTWEIGHTS FOR LADIES AND 
IUM FOR GENTS ° 
Patterns and Prices on Application 
S. A. NEWALL & SONS, Dept. M.C, 


Stornoway, Scotland 
State shade desired, and whether for Gents’ 
or Ladies’ Wear. 


THE NORTH EMPIRE 


FIRE INSURANCE CO. 


Head Office - WINNIPEG. 
Toronto Office : 218 Confederation Life Building, 
J. E. HOUNSOM, Manager. 


Thompeon, Dale & Power, Ltd., Toronte, 


City Represeniatives. 
Fess & Smith, Ltd., Winnipeg, Western General 


ever know of it until the money is 


spent and gone. During the past 


{couple of years several of the big 


Lack of Information ‘is Re- 
sponsible for Some 
- Complaints 


USE FOR SURPLUSES 


Cash Sometimes Employed to 
Develop New Properties 
Unknown to Bulk of 
Stock Holders 


By Resident Representative. 

COBALT. — Are mining company 
directorates justified in their policy 
of piling up a tremendous cash sur- 
plus and withholding further  divi- 
dends from their stockholders? This 
is a question which has been fre- 
quently asked of late by shareholders 
of northern mines whose large sur- 
plus earnings have been called atten- 
tion to of late. It was only at the 
meeting of the Nipissing mine, held 
a short time ago that some of the 
shareholders kicked over the traces 
in connection with such a policy. 

Many of the mines of the north 
are to-day carrying a tremendov- 
cash surplus. The Nipissing, which 
runs about $4.25 a share, and Temis- 
kaming, about 38c a share, are two 
examples. There are others, which 
in proportion to the money returned 
to shareholders are as great offend- 
ers. 

In the past the stockholders in 
general have had several matters of 
complaint in regard to various mine 
executives and the aboye is the latest. 
Of the old complaints perhaps the 
greatest has been in regard to ex- 
travagance. .This has in a measure 
disappeared, but there are still many 
signs of it. This extravagance usual- 
ly made its appearance in the form 
of costly manager’s residences and 
mine buildings. Some of the former 
made many of the finest city homes 
look sick, and several of these monu- 
ments are standing to-day unoccu- 
pied. 

There have also been various other 
kinds of extravagance which the 
shareholders kick abont, but some of 
these are almost too trivial to men- 
tion. For instance, some of the mine 
managers and their chief aides draw 
down big salaries and at the same 
time have most of their expenses 
paid, and in some cases are supplied 
with excellent touring cars. 


Looking to the Future 


At the same time, however, these 
managers are directors who are draw- 
ing down a good share of the profits 
of the mines and are letting no 
chance go by that might proiong 
their sojourn in office, and it is to- 
wards this end that the surplus pro- 
fits are held back and a large sur- 
plus piled up. -In other words they 
want to have this money to use in 
exploring other properties when their 
present one is: played out. If this 
were paid out in dividends, it would 
mean that the ending of the mine 
would end the company. 


Not a few stockholders question 
the right of executives to so direct 
the employment of such funds, ayd 
yet large amounts are so diverted 
yearly, though not quite so much 
this last year or so, as in the years 
previous. It must be said also that 
these efforts develop little that is 
new. New companies can ‘step in 
and take hold and develop a new 
property, but for the most part the 
new properties that have been taken 
over by the old companies have been 
abandoned after a considerable sum 
of money has been sunk in them. 
There are many instances of this, and 
ithe sums involved have run all the 
way from ‘$20,000 to $50,000. It is 
also to be noted that several of these 
properties, abandoned by the old com- 
panies, have been ‘taken hold of by 
new, incorporations and have made 
good. The trouble seems to be that 
the deals usually made are not of the 
best. For instance, one company 
spent some $35,000 on a Gowganda 
property. When in the midst of this 
work a large cash payment came due 
and the property was abandoned. The 
fault found is not that the company 
abandoned the property but that ar 
agreement was made which did not 
give ample time for exploration to 
learn its value before the payment 
fell due. 

With these facts in view it is hard- 
ly surprising that when stockholders 
get hold of an annual, report and 
learn that the dividends they were 
expecting have been diverted  else- 
where they get wrathy.' 

Of course there have been excep- 
tions to these failures. Two of the 
old Cobalt companies are making a 
success of new ventures with a view 
of prolonging the life of their com- 
pany. They are the Trethewey, which 
has entered the Gowganda field, and 
the Beaver, which has control of the 


mines have adopted the policy of in- 
forming their stockholders by the 
means of monthly reports, as to just 
what is going on, but there are many 
who neglect to do so and it is not 
unusual to find that the men on the 
street and the brokers know consid- 
erably more about what is going on 
in the company than the stockholders. 
This is in a measure hurtful to the 
industry. There are many who deal 
in stocks who will not touch a min- 
ing stock for this reason. The heads 
of the company are always in the 
swim. If there are reasonable chances 
of the stock going up they can load 
up, or if it is a good time to be short, 
they are,in a position to know. The 
small stéckholder or speculator must 
get his tips from the action of the 
market, 

Speculation is the bread and but- 
ter of the mining game. If people 
were not willing to speculate in a 
mining venture the development of 
the north would be decidedly nic 
backward than.it is. It is because 
of this that there are many leading 
mining men who would to-day sup- 
port the Minister of Mines in legis- 
lation which would force all mining 
companies to keep their shareholders 
posted as to the progress made by 
the issue of monthly reports. 


MOND NICKEL CO. TO | 
INCREASE CAPITAL’ 


Results of Last Year’s Trading 
Satisfactory — Profits 
Stand at £331,294 


At the annual meeting of the Mond 
Nickel Company, held in London re- 
cently the statement covering tlie 
past year’s operations was received 
and approved. Profits were £531,294 
as against £422,658 for the previous 
period. After deductions had been 
made for dividends and income tax 
there was a balance of £114,794 to be 
carried forward. Chairman Sir Ro- 
bert Mond stated that the result of 
last year’s trading gave cause for 
considerable satisfaction, and that the 
company was in a strong position to 
face the future. The authorized capi- 
tal of the company stood at £3,400,- 
000, all of which had been issued, and 
the directors had under consideration, 
he added, the question of increasing 
the capital. Every large indystrial 
concern required at least three times 
as much working capital as before 
the war to carry on its business, and 
for this reason it was proposed to 
make an issue at some time and in 
such form as would be convenient. 


TO ACQUIRE NEW . 
OIL CONCESSIONS 


International Petroleum Re- 
organized to Take Over 
Tropical Oil 


Negotiations which have been under 
way for some months have been fin- 
ally completed by the Internationa! 
Petroleum Company, Limited, for tne 


taking over of the securities and pro- . 


perties of the Tropical Oil Company 
which holds extensive oil bearing con 
cessions in Colombia. In order to ef- 
fect the transfer the International 
Petroleum Company has been re-or- 
ganized into a new company hearing 
the same name, and there will be a 
transfer of securities of the new 
company not only with stockholders 
in the old, but owners of stock in‘ the 
Tropical Oil Company as well. Hold- 
ers of more than 90 per cent. of the 
Tropical shares and a large majority 
of the International stock have con- 
sented to the arrangement, by which 
the old . International Company is 
authorized under the laws of Canada 
to issue at least 100,000 shares of 
preference shares of par value, $5, 
and at least 7,118,138 common shares 
without par value. The Tropical com- 
pany has outstanding approximately 
1,575,000 shares, and the Internation- 
al, 2,606,802 shares of common, and 
100,000 shares of preferred. 


For the outstanding shares of both 
companies the new International Com- 
pany will transfer its stock. To the 
Tropical Company, 1,804,534 common 
shares will be delivered upon receipt 
of 1,575,000 shares of Tropical. The 
delivery to the new company of 90 
per cent. of the stock of the. Tropical 
Company has been assured. Exchange 
will be made with the holders in the 
old International Company on the 
basis of one share of common and 
one share of preferred for each pre- 
ference share, and two shares of the 
new common for each share of the 
old .common now outstanding. 


This arrangement by which both 
companies will come "mer one con- 
trol should prove advantage to 
both companies, the old International 

a ante ning a mar- 
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PRIESTS 
THE ARGONAUT 
Worked Hard to Develop Their 


Claim But Finally Dis- 
posed of it 


By Resident Representative. 

COBALT.—The efforts of a few 
French priests, put forth several 
years ago, in the early days of the 
north, are soon to be rewarded by 
the addition to the gold mines of the 
north of a vefy excellent producer. 
The mine in question, now the Argo- 
naut, is already shipping bullion, but 
its” present output is really only the 
product of their, exploration cam- 
paign. 

It was away back around 1908 that 

a couple of French priests found gold 
near Beaverhouse Lake,. north of 
Lake Temiskaming, and close to the 
boundary of Quebec, To-day the lo- 
zation can best be described as be- 
ing 12 miles east of the Kirkland 
Lake camp. ' 
» With no capital other than what 
they were able to get from their 
friends, these priests tried to de- 
velop the mine which they christened 
La Mine d’Or Huronia. They bat- 
tled hard and got some gold, but 
later their interests passed to a party 
of Frenchmen from Three Rivers, P. 
Q. These people did some work and 
then former Speaker J. H. Rainville, 
of the House of Commons, and some 
friends took it over. 

They had faith in this backwoods 
property. There were numerous 
handicaps, the chief being cash and 
transportation. However from time 
to time they took different friends 
into the company, and battling 
against these odds they have brought 
the property to-day to a position of 
being one of great promise. It has 
been a hard battle. 

So far the Argonaut has shipped 
about $18,000 in gold to the mint. 
However, it has some excellent veins 
just about to the stage where pro- 
duction can go ahead, and the values 
are high, assays showing as high as 
$53. A 300 ton mill is to be instal- 
@d soon, and soon the dream of these 
French priests that this mine would 
produce excellent gold will be 
realized. 


MINING STOCK QUOTATIONS 
Week ending Aug. 24. 
High Low Close 

1% 2 


Sales 
12,800 
1,000 


3,500 


Adanac 


f 43 43 
. 2.50 as a 
Con. Smelt.. 25% 25 25% 
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Dome Ex. .. 39 
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32% 37% 
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Mining Corp. 1.83 
McK.-Dar. .. 57 
McIntyre .... 2.04 


Nipissing 
13% 12% 


25% 25 
Pres. E. D.. Se f..36 
Rt. of ‘Way. 
Schumach .. 
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Timisk 35 
Thom.-K zi 
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Wasapika 


Pore. Crown 


13% 
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24 
Boston ay 
Cham.-Fer. . 6 
Moneta’ .... 9 
West Tree .. 55 

38 
Lorrain .... 2 


Provincial 
HOLLINGER 

The directors of the Hollinger mines 
have declared another one per cent. divi- 
dend, payable Sept. 8. The last one per 
cent. payment was made on August 11. 
It was thought by some that the present 
ahnouncement meant that the company 
was about to resume the former record 
of a dividend every four weeks, but semi- 


2,000 


officially this was denied. The pending 


dividend must, therefore, be considered 
as a bonus and this will be supplemented 
by other payments as the directors feel 
are warranted by the earnings from the 
mine. 


McINTYRE 

During the year ending June 30 last 
McIntyre recovered over $2,000,000 in 
gold, of which more than 50 per cent. is 
net operating profit. The premium on 
American funds for gold bullion sold 
amounted to over $200,000, so that during 
its last fiscal year McIntyre earned a net 
of approximately $1,225,000. These 
figures corroborate our recent forecast 
in these columns and clearly indicate 
an advance to at least $3 a share is not 
far off as such net earnings represent 
close to 35 per cent. on the issued capital 
of this company. 
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Crown Trust Company 3 


“A Trust Company for the Public’s Service.” 4 
PAID-UP CAPITAL ~ ~ > $500,000 


BOARD OF DIRECTORS 


COLONEL WILLIAM I. GEAR, President. 
MAJOR-GEN. SIR JOHN W. CARSON, C.B., and 8S. H. EWING, 
Vice-Presidents. 

E. ©. Pratt 
R. W. Reford 
Irving P. Rexford ‘ 
Brig.-Gen. Jas. G. Ross, C.M.G. 
Alex. MacLaurin 


ra. eee 
Brig.-Gen. F. S. Meighen, C.M.G. . N. 
ree a3 : IRVING P. REXFORD, General Manager. 


Lt. Col. Gerald W. Birks, 0.B.B. 
H. B. Henwood 

W. W. Hutchison 

Arthur Lyman 


A REMINDER 


As it has been well said—some of us are 
“absent-minded beggars,” and fail to look 
ahead. Many families have suffered from this 
cause. Yet if everybody knew at how trifling 
a cost such suffering could be altogether. avoid-. 
ed, there would be fewer fail to take advantage 
of the opportunity of Life Insurance. 

If the reader of this announcement has hitherto 
failed. to secure. the protection he ought to have, 
let him take the first step towards remedying 
this omission .by sending his name, address, 
and age to 


The Great-West Life Assurance Co. 


Dept. “G”" Head Office: Winnipeg 


when full details of the Company’s many attractive Plans will 
sent to him. 


P. Lyall. & Sons 


Construction 


Company, Limited 
Teronto - Montreal + Ottawa 


* 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) 


34 KING STREET WEST - TORONTO 
HEAD OFFICE: 
93-95 NOTRE DAME STREET WEST, MONTREAL 


Branch Offices 
Ottawa — ‘St.John — Winnipeg — 
Connected by Private Wire 


Quebec — Halifax 


Western Canada Flour Mills Company 


A. KELLY Limited J. E. MACFARLANE 


President Head Office: Toronto ee 


Mills at 


Winnipeg 
Edmonton 


Goderich 
Brandon Victoria 


Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OF 


PURITY FLOUR PURITY OATS 


Calgary 


GEO. 0. MERSON & COMPANY | 


CHARTERED ACCOUNTANTS 


INDUSTRIAL ORGANIZATION AND RECONSTRUCTION 
LUMSDEN BUILDING 


TORONTO 


Keep Your Files And 
Scrap Books Complete 


by using our service on Financial and Indus- 
trial news clipped from the daily papers of 
Canada. You can refer to any subject at a 
moment’s notice by keeping these clippings 
on file. Many large firms find our service of 
real value and have us collect news for th 

on a great variety of subjects. Suggestions 

_ and rates gladly given. 


Canadian Press Clipping Service 


Ave., Toronto — 3 





Exempt from 
‘Municipal and 
School! Taxes 
anywhere in 
New Brunswick 


East St. John 
° ° A TEN YEAR LAPSE 
School District Normal Banking Facilities 


; Suspended for that Period— 
No Banks in Real Sense of 
Word Since 1917 


A very considerable measure of re- 
lief will come to Canadian bankers 
with interests in the country in the 
announcement that among the num- 
lerous reforms for Mexico promised 
iby the new De la Huerta Government 
is the restoration of the republic’s 
banking system. It has long been an 
open secret in banking circles that 
Canadian banking intefests have not 
had a happy time in Mexico for sev- 
eral years. 
| Sir John Aird brought the ques- 
tion to the immediate attention of the 
shareholders of the Canadian Bank 
of Commerce a year or more ago. The 
Canadian Bank of Commerce and the 
Bank of Montreal have both been di- 
rectly represented in Mexico City fér 
years, the former having established 


J.M.RobinsonsSons 
two offices and the latter one. 


MONTREAL “We have continued to keep our of- 


St. John, Moncton, Fredericton fice open in Mexico in the expecta- 
\tion that general conditions in that 


hunhappy country would so ‘improve 


that it would enable us to operate at 
some profit,” said Sir John Aird tn 
discussing the Mexican situation. He 
hoped now that the great European 
war was over that the Mexican au- 
thorities would see their way to guard 
the interests of foreign corporations, 
so that they should not be compeiled 
to withdraw from what would be, 
under ordinary conditions, a profitable 
field for banking: 

Since Sir John Aijird’s statement 
Mexican condisions became further 
unsettled, of course, with the over- 
throw of the Carranza government. 
Presumably, however, with ai! earlier 
losses completely covered by reason 
of year-to-year appropriations, the 
Canadian banks in Mexico continued 
to keep their agencies open an: 
operating, content that at no <ime in 
recent years had any considerable 
amount of Canadian capital been in 
jeopardy. 

The De la Huerta Government’s 
announcement is an incentive for 
fresh courage to the foreign bankers 
—among whom may be included the 
Canadians—who have an interest in 
the country’s banking deveiopment 
Says‘ the New York Sun: 


“Mexico’s old banking law undoubted- 
ly needs revision. New types of credit 
institutions should be authorized for the 
benefit of the population. Additicnal 
safeguards should be thrown around the 
operations of the commercial banks. But 
the re-opening of ‘these institutions 
shoul t not be delayed until a full fledged 
banking system can be evolved. Those 
sound banks which retain the public con- 
fidence should be allowed to resume busi- 
ness with as little delay as possible. The 
immediate revival of these indispensable 
aids to commerce and industry ‘will do 
much to inspire confidence in the sanity 
and capacity of Mexico’s new leaders.” 


For almesz ten years Mexico >as 
been without normal banking facili- 
ties.. In the Diaz regime banks were 
established which played a notable 
part in the development of Mexican 
business. The banking law of 1897, 


MEXICO’S BANK 
_. SYSTEM IS NOW 

- TO BE RESTORED 
'Bank of Commerce and 


Bank of Montreal Have 
Interests There 


The School District 
Bonds of New Bruns- 
wick have an unblem- 
ished record as an in- 
vestment. 


. We offer The East St. 
John Bonds at 


98 


and interest. To yield 
6.15 and upwards, ac- 
cording to maturities. 


ed, in spite of certain defects, protec- 
tion to all legitimate banking. By 
1910 every important town in Mexieo 
was served by one or more chartered 
banks, and there were also a number 
of strong private institutions, some 
of which were owned by Mexicans and 
some by foreigners. The first un- 
wise interference with the banks 
came during the rulership of Huerta: 
the Carranza Government completed 
the destruction. By a series of tn- 
precedented measures the baiiking 
structure built uv by Diaz was leve!- 
led to the ground. Since 1917 Mexice 
has had no banks in the real sense of 
the word. 

Trade with Mexico was gravely 
handicapped by the collapse of Mexi- 
ean banking facilities. The making 

' of collections, the gathering of credit 
information, loan and discount and 
other banking functions practicaly 
disappeared. 


INDUSTRIAL 
PREFERRED STOCKS 


The ample security and great earning power 
behind some of the better grade of Industrial 
Preferred Stocks render them an exceptionally 
attractivé purchase both as regards stability 
and investment yield. 


May we submit you a list of these stocks 
which we recommend for investment and which 
yield from - 


734 to 814% 
HANSON: BROS. 


160 St James St. INVESTMENT G5 Sparks St. 
OTTAWA 


lS 


Canada’s Favorite 
Pipe Tobacco. 


\ 
Announcing 


The Establishment Of A 
_ ._DEPARTMENT OF 


BUILDING MANAGEMENT, RENTALS 
AND CITY REAL ESTATE 


_ OSLER, HAMMOND & NANTON 
Established 18 | WINNIPEG 


Bankers:— The Dominion 


Canada 


“ 


The Imperial Bank of Canada 


with subsequent amendments, afford- |° 


“MONEY BANKING AND EXCHANGE 


$150,000,000 FROM 
OTTAWA PROMISED 
TO MOVE THE CROPS 

Bankers Getting Ready to 


' Look After Possibly 
$1,000,000,000 Value 


EXPORT TROUBLES 


Fixed Rate of Exchange Sug- 
gested to Relieve Shippers— 
Crop Grade High—Car- 
ruthers Says 225,000,000 


cised a depressing 
Sterling exchange, which 
week. The final quotation was 
$3.54% or more than four points be- 
low the opening quotation for the 
week.’ Francs, too, were weaker, 
and closed at 14.52 or a loss of 45 
points. New York funds were fairly 
steady, strengthening somewhat, 
however, to 12 13-16 from the open- 
ing. of 13 7-32. 

The following are the fluctuations 
for the week: , 

New York Funds @ 

August 19.—New ¥ork funds opened at 

18 7-32 and broke sharply to 13%, grad- 


ually advancing to 13 9-16 at the close. 
By Resident Representative. August 20.—Funds opened at 13 9-16, 

MONTREAL.—The moving of the| broke to 13%, rose to 13% and 13 9-16, 
new wheat crop looms up as the big Pe el thas és. 18%, weakened 
work for the banks in the next few) at 13%, rising at close to 13%. 
months. It is learned that definite ae So ee oe and sold 
arrangements have been. made by|**,13% throughout the day. 
some of the banks with the Govern- ‘ina Ste Danae 5 ene ee 
ment by which the latter will pro- 


18 to 13 1-16, and 13 at close. 
August 25.—Opened at 13, sold at 12%, 
vide them with $150,000,000 to assist | 12 3-16, 12% to 12 13-16. ; 
f . * Sterling and Francs 

them in financing the movement of Sterling 
the crop. This seems like a fairly Demand Cables 
large sum, but not so much, bankers | Aueust 19 .. oa a 
j . . | August 20... 3.5 : 
ate out, when taken in connection ena 21. 3.59% 8.60 
with a possible value for the whole| august 23... 3.59% 3.58% 
grain crop of 1920 of $1,000,000,000, | August 24... 3.55% 8.56% 

That every effort will be made by | Ausust 25 .. 9.54% 9.5514 
the grain companies to move’ this TORONTO 
wy crop as rapidly as possible is} 4 pranch of the Bank of Toronto has 
taken for granted by the banks. One| been opened at Honeywood, Ont., with d. 
of the pressing reasons for this is| Harvey Lawrence in charge. . ; 
that the banks cannot finance the PROVINCIAL 
eo to the 10 or 15 cent W. L. Gray, for the last ten months 
imit that was the custom when prices | manager of the St. John, N.B., branch of 
were normal. The handlers of the|F. B. MeCury & Co., has been appointed 
grain, therefore, would have to pro- | manager of the aS branch of the 
vide anywhere from 40 to 50 cents a Provincial Bank of Canada. 
bushel, probably, themselves, which MERCHANTS 
at a normal price would equal one-| The Merchants Bank of Canada is 


half the whole value of the wheat erecting a new building at Regina. The 
2 site selected is the old Merchants Ban 
on Eleventh Avenue. 


Frances 
Demand Cables 
14.07 14.06: 
14.10 14.08 
14.04 14.02 
14.12 14.10 
14.43 14,41 
14.52 14.50 


Export Very Uncertain 


Just what arrangements will be IMPERIAL 
made for exporting the surplus of| C. S. Cameron, accountant at the Co- 
Canadian wheat 1s not clear at the| balt branch of the Imperial Bank, has 
present timé to grain dealers In been transferred ‘to the branch at 
antes ake . ‘ Hearst, Ont., as manager. 
conversation with THE FINANCIAL 
POST James Carruthers stated that DOMINION 
while enquiries had been received W. Seabrook, who has been teller in 
from Europe for wheat, the uncertain | the Dominion Bank at Marmora, has been 


cendition of the market at the mo-| auferged fo, tae braagh at Montes 


ment made it impossible for any con-| urst Streets, Toronto, branch has been 

tracts to be made. It will be some| appointed teller at Marmora. 

little time before th inni Serie ee 

can show a definite tier ee STANDARD 

fairl cae © 4/| The Standard Bank of Canada will 
y permanent price rate, and on’ shortly commence the erection of a $75,- 

3 other hand little can be done be-|000 bank building at Lethbridge at the 

ore the requirements corner of Fourth and Seventh Street, 

countries fete! known of European south. Other new bank buildings to be 

ee . , constructed by the bank in southern 

I have been in the grain business| Alberta included a $15,000 building at 


for 50 years and conditions ar Coaldale, a $6,000 building at Coalhurst 
e more oh ws 
uncertain and are harder to figure and buildings at Burdett and Hassar to 


! cost about $10,000 each. 
out this year than ever before in my 1 
apo ag Mr. Carruthers remark- COMMERCE * 
ed. “There is the difficult ; J. F. Gillespie, accountant at the Co- 
of exchange, the questi ergs balt branch of the Canadian Bank of 
credits of 7 question o the Commerce, has been transferred to the 
redi $0 the European countries, the| branch at Iroquois, Ont., as manager. 
domestic production there and _ the H. Hill, manager of the Alexander Ave., 
bale t . . Winnipeg, branch of the Bank of Com- 
ea Ps a meet, their requirements, Soham has been appointed assistant man- 
and a number of other points.’ Just ager at Calgary. 
at present we don’t know where we! _D. Fitzgerald, formerly manager of the 
are at.” ; | Fort Rouge branch of the Bank of Com- 


oe at merce, has been transferred to the Alex- 
Wheat Commission Still in England} ander Avenue, Winnipeg, branch. 
Mr. Carruthers pointed out that so pero acer aS 
far as English demand was concern-|* AFA MONTREAL h Sata 
ed, this was bein . F. Angus, manager of the Regina 
ber of Lond ene by a nuM-/ branch of the Bank of Mortreal for 
* 4ondon brokers who in turn nearly twenty years, is being superannu- 
were acting for the Wheat Commis-} ated after forty years’ service with the 
sion that still was operating in Eng-| institution, and is leaving the service of 


2 os. : the bank on October 1, to make his hom 
land. This control there will con- in Victoria, B.C. Mr. Angus, a Scotch. 
tinue probably for ; 


the new season and|man by birth, commenced his banking 


would simplify matters in connection | c@teer a8 a youth at the head office of 
with the payments to Canada. the Bank of Scotland in Edinburgh in 


1875 and remained with that bank until 

Rate of Sterling Exchange ° coming to Canada in 1877, where he be- 

He suggested also that sauih: nine ed cone with the Consolidated 
rangement, Id h ee ee ne 

ange nts would have to be made} service with that institution he joined 

for a fixed rate of Sterling Ex- she sen of the Bank of Montreal and 

change. With -exchange fluctuatin has been in its service ever since. He 

as it is at present, it would be ae wn anident ox tee Bink oF tena 


sibl : ; president of the Bank of Montreal. 
sible for Canadian.grain dealers to| The Bank of Montreal is arranging to 


sell Sterling in New York for two or | °P¢® ® branch at Dunnville, 
three months ahead, b . 
abead, Dut they could) Weekly Bank Clearings 


not buy it in advance in Canada, so : 
they ran the risk of losing through a  Saeeen aca Se . vee 
change in the rate of exchange be- Aug ain Ch 

. 19, ange % 


tween New York and Canada. Montreal ....$ 130,360,498+$ 21,574,628 19.8 


Speaking of the new crop Mr. Car- a 91,468,728-+ 18,826,782 17.8 

ruthers said he thought it might run ae ee 
Hamilto 

225,000,000 to 250,000,000 bushels.| Quebec aveeatee Leenaeatae's 

One of the strongest evidences he had | Halifax 4,879,781 + 715,491 171 


received was a wire from Winnipeg |<" %°"" SLTI+ «SLE ES 


: .” | London , 3, 
annquncing that out of the first thir-| windsor Sie mes cian Ms 


ty cars inspected all but three had| Brantford .... 1,390,194  740,106.113.8 
graded “No. 1 Northern,” an unusual- | Sherbrooke - 1,218,483+ 185,009 19.9 
ly high percentage. wade! “Seater ¢ a 

Just when the Canadian Wheat - ee tae 
Board will cease to operate is a little | yn", Dest --* 76%.864,002+ 41,949,281 18,9 


uncertain, Mr. Carruthers stated tt ae 


that an arrangement had been made po ae 
with the mills by which they were al-| Winnipee .....$ 45.6 
lowed to return any balance of wheat| V@™°ouver --- 
they had on hand up to the end of es 
August. This was paid fo? at about! Regina 


$1 above the old fixed price, so that| Saskatoon .. 


it is believed generally that practi- nye teens Sa 


cally all the supply that they have of Fort William. 
the old wheat will be returned by | New Westminster 
the end of this month, as Frines Albert. « 


of the new wheat seems 


Change % 
45,668,369+$ 12,557,440 37 
17,240,712+ 4,035,584 20! 
7,359,928+ 1,009,800 15.9 
5.17 4,856 + 825,458 6.7 


4,046,625+ 445,845 12.3 

2,881,467 + 335,780 16.4 

1,758,1254+ 278,908 18.4 
864,932+- 185,318 27.2 
715,807— 


701,080+ 
456,923+ | 


European influences again exer- 
influence. upon 
moved 
downward during the course of the 


After three years’ & 


The Trend — 
of Business — 


What do the changing | 
tendeneies of bank clear. 
ings, exports, im 
commodity _ prices, ete. 
mean to you? 

Why do high money 
affect bond yields? "What 
factors weigh in form 
judgment as to real values? 


“The Income 
“ Builder” 


shows by means of “Ip. 
vestment Barometers” the 
current condition of busi. 
ness. A dependable, un. 
colored. review, based og 
real values weighed by 
actual conditions, 
It will help you to select 
securities, avoid pitfalls, 
obtain a larger income 
return; to buy or chan 
investments so as to obtain 
a profit in addition to 
income; to handle your 
money by sound, scientific 
methods, 
Write NOW and a copy 
will ae be sent you 
FREE 


SANSONE 


INVESTMENT BANKERS 
Members Toronto Stock Exchange 


85 Bay Street, Toronto 


To the = 


Liciclicnal Petroleum 
E36 Company, Limited 


NOTICE is hereby given that a 
company has been incorporated under 
the laws of the Dominion of Canada 
under the name of International 
Petroleum Company, Limited, herein 
referred to as the New Company, and 
that an arrangement has been made 
whereby the New Company will issue 
to the Preference shareholders of the 
International Petroleum Company, 
Limited, (Old Company), one Pre 
ference share of $5.00 par value fully 
paid up and non-assessable, and one 
share without nominal or par value 
of its Common stock fully paid’ wp 
and non-assessable in exchange for 
each Preference share of the Old 
Company, and to the Common share 
holders of the O41 Company tw 
shares without nominal or par value 
of its Common stock fully paid » 
and non-assessable in exchange for 
each Common Share of the Old Com 
pany. 


The New Company proposes to | 


issue 1,804,534 shares without nominal 
or par value fully paid up and nom 
assessable of the New Company in 
exchange for 1,575,000 shares, (being 
the whole of the outstanding stock), 
of the Tropical Oil Company, a com 
pany incorporated under the laws of 
the State of Delaware and holding 
concessions from the Government of 
the United States of Columbia. The 
defivery to the New Company of 90% 


of the outstanding stock of th 


Tropical Oi] Company has been & 
sured and in the event of the whole of 
such outstanding stock not being delivered 
then a pro rata reduction will be made 
in the number of shares in the New Com 
pany to be exchanged for the shares 0 
the Tropical Oil Company delivered to it 


Holders of Bearer Share Warrants whe 
surrender their warrants to the Inur 
national Petroleum Company, i 
(New Company) at 56 Church Street, 
Toronto, Canada, or to the Farmers’ Lows 
Trust Company, 16-22 William Stree 
New York City, U.S.A., between 15th Se 
tember, 1920, and the 30th September 
1920, inclusive will receive in exchangt 
therefor Bearer Share Warrants om t# 
basis of two shares of the New Compant 
for each share of the Old Company #” 
rendered, in accordance with the ter 
aforesaid. 

No Warrants for “rights” will be issued 
and shareholders who fail to 
their old shares for the new shares 
the time limit and in the manner afore 


said will subject these rights to fr 


feiture, 


The books of the Company will bs 
closed from the 10th day of September 
1920, to the 30th day of September, 
inclusive, and no Bearer Share 
will be split during that period. 

Holders of ‘Bearer Share Warrants a 
recommended to send their Warrants 
registered mail insured as the 
is fot responsible for Share 


lost in transit and duplicate Share Wat 
rants cannot be issued. 


By Order of the Board, 


, J, R. CLARKE) 
Serday 


56 Church St., Toronto, Canada. 
23rd August, 1920. 
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“WHY CREDITS ARE - 
TIGHT AT PRESENT 
Bank Funds Are Concen- 


trated on Movement 
of the Crop 


CONDITIONS VARYING 


——$———— 


Manufacturers, © Wholesalers 


and Merchants Should 


Watch Prices Closely in 
Relation to Stocks 


+ At the moment commercial money 
is tight—very tight. It will continue 


so until after the crop has been fin- 
anced. The banks recognize that it 
js highly important to the prosperity 
of the whole country that our agricul- 
tural products should be moved to the 
consuming markets of the world as 
soon as possible, and the financial re- 
sources are being conserved to that 
end. This creates a situation in which 
the bank manager with commercial 
and industrial accounts finds himself 
jin the position of having to explain 
why loans are being called and new 
credits refused, except for e@sential- 
ly productive purposes. 

The crop is one explanation which 
can be advanced and it should appeal 
to the average business man as 4& 
sound one, especially if he is broac 
enough to understand that it is tc 
his advantage and to the advantag< 
of the whole community to have new 
money from the crop flowing int« 
Canada as soon as possible to liquid- 
ate farm loans and at the same time 
improve exchange by offsetting the 
heavily adverse balance of trade. 

Then attention can be directed to 
the general state of uncertainty pre- 
vailing in the commercial and indus- 
trial world. Which way are prices 
going? The answer is difficult: And 
until conditions are more settled it 
is undoubtedly good policy to sail 
close to the wind. This is the advice 
that one of the well known Canadian 
firms of business engineers has beer 
giving to clients for some time.. They 
have been advising that stocks of 
both manufactured goods and raw 
materials be kept at low level. 

“This may mean that in some in- 
stances orders will be lost,” the head 
of the firm told me in explaining t% 
stand taken, “but it is safer to do 
that than be caught with a big stock 
of high price materials or products.” 


Peak Has Been Passed 

It seems to be more and more gen- 
erally accepted in the business wor!. 
that, although declines may not be 
rapid or’ general, and though there 
may still be some advances, the peak 
has been reached and passed, and that 
the period of readjustment is now a 
reality. The weakness in the market 
for some of the staple products and 
the evidence that production has; 
overtaken demand in the automobile 
and some other industries in which 
the general good times have playec 
an important part in relation to de- 
mand may be pointed out as indica- 
tions of this. 

Altogether I do not think the bank 
manager need have the least reason 
to feel that he is doing anything but 
what is in the best interests of the 
customer as well as of the bank in 
adhering closely to the policy of 
keeping industrial and commercial 
loans at a low level at the present 
time. Of course, there will be some 
customers who will not see this — 
will not try to see it, in fact; they 
imagine that the banks have an in- 
exhaustible supply of money and that 
if they do not get all they want they 
are being discriminated against. How- 
ever, in the majority of cases a fair 
Presentation of the circumstances as 
outlined will convince the customer 
that the banks know what they are 
doing and that in the last analysis 
the interests of the customer and the 
bank are the same.—J. W. T. 


PRICE OF SILVER 


Is Again Quoted at Above One Dol- 
lar Per Ounce ‘ 


_NEW YORK. — For the first time 

Since last May silver metal is quoted 
above $1 an ounce. Foreign silver 
was quoted at $1.01% recently, an 
advance of 3% cents. Quotation at 
London at the same time was 63%, 
up 2%. Only recently ‘Director of 
the Mint Baker in commenting on 
conditions in the precious metal mar- 
ket said that the decline in silver was 
due to a lull in buying from China 
and India, but that he believed it 
Would prove only temporary. Demand 
for silver continues large from the 
arts and for use in photography. 


MORE BRITISH GOLD 


WASHINGTON. — Gold imports 
we Pitan, continued heavy during 
days of this month, 


ports from that source of $6,664,189. 


* 


France, the only other European na- 


tion to export gold to the United 
tat sent $675,505 in the same 


- Total imports of gold by the United 


States from all countries between 


August 1 and August 10 aggregated 
$8,071,045, Exports during the same 
time were $8,430,743, ; 


LABOR ENTERS THE 
FIELD OF BANKING 


American Financial Interests 
Are Not Discouraging the 


New Movement 


The organization of banks by the 
Brotherhood of Locomotive Engineers 


and the Farmer-Labor bodies of Seat- 


tle, is attracting a lot of interest in 
financial circles in the United States. 
It is interesting to note that, gener- 
ally speaking, there is no opposition 
to the inauguration of these class 


banks by the established financial in- 


stitutions; in fact, the argument 1s 
being advanced that the more ex- 
perience that labor men and farmers 
can“ have in the field of finance the 
better understanding there will be of 
the prevailing system. The Newark 
Evening News says: 

“The widest possible participation by 
labor in banking is nothing to be de- 
plored. ‘The more it becomes familiar 
with the economic rules that apply to 
credit and the profitable use of funds 
the wider its outlook and the less in- 
clined it may be to look, as now, askance 
at the efforts to work out the problems 
of big’ money. 

“It will make for a realization that the 
law of supply and demand is not suspen- 
sible by fiat, and thus may bring labor 
closer to an appreciation of the problems 
of the employer in relation to labor it- 
self. It would be extremely hazardous 
to predict even that labor, as a banker, 
has nothing, as the outcome of this co- 
operative experiment, to teach old-line 
banking interests.” 

The Americ Banker calls atten- 
tion to the significant fact that the 
opening of labor banks has the ef- 
fect of erasing the imaginary or arti- 
ficial line hitherto drawn between 
capital and labor.—J. W. T. 


AMERICAN FIRMS 
SPLITTING EXCHANGE 


Will Do Much to Maintain Cor- 
dial Trade and Business 
Relations 


By Resident Representative. 

MONTREAL. — A rather signifi- 
cant action announced by New York 
firms in cotton wash goods in agree- 
ing to share with Canadian customers 
the difference in-the rate of exchange 
on a 50-50 basis. In a circular letter 
to their customers in Canada a firm 
states that “although our Canadian 
customers are very anxious to run 
our lines of merchandise, it is prat- 
tically impossible to do so on account 
of the rate of exchange. We are par- 
ticularly anxious not only to do busi- 
ness with our friends in Canada, but 
to do our share to foster the cordial 
relations between the two countries, 
therefore we authorize. you to notify 
vr enstomers throughout Canada 
that from this date on, when they 
make their payment to us in New 
York funds, we will share with them 
on a 50-50 basis the difference in the 
rate of exchange. We hope that this 
plan will be adopted by all American 
firms in every line of industry, be- 
cause if that were done it would cer- 
tainly work to great advantage for 
Canada.” ; 

This action of the New York mill 
is given two interpretations here 
amongst the trade. One of these is 
when it is taken at its face value, 
the other is that business in certain 
lines is easing up in the States in 
accordance with the general reaction 
against the high prices that have ob- 
tained. 


INTEREST RATES IN 
THE UNITED STATES 


Are Being Investigated by 
Comptroller of the Cur- 
rency Williams 


NEW YORK.—The general impres- 
sion in financial circles is that the 
investigation which Comptroller of 
the Currency Williams is conducting 
regarding alleged “excessive interest 
rates” which local banks are suppos- 
ed to have been exacting from their 
clients, will disclose a condition of 
affairs surprising to those who have 
been making the charges against the 
banks. Bankers say the amounts of 
so-called. excess interest will be very 
small, compared with total interests 
earned on loans by New York banks. 

It is admitted that a great mafiy 
loans have been-arranged #t rates 
higher than six per cent. Legally, 
there is no restriction on charging 
more than six per cent. to corporate 
borrowers under the New York State 
law. On demand collateral loans, of 


ca ake 
AG 


"NEWS AND VIEWS FOR MANAGERS 
TELL CUSTOMERS 


WHAT CANADIAN 
BANKS CAN OFFER 


THE YOUNG MAN 


A Good Business Training 


and “Lots of Room at 
the Top” 


BANKERS ARE SCARCE 


Expansion and Competition in 


Other Lines Are Having 
Their Effect — Scottish 
Clerks to Fill Gaps 


Here is another article on the sud- 
ject of bank expansion and the prob- 


lem of maintaining and increasing 
efficient staffs in view of the yener- 
ally unsettled conditions prevailing in 
the “labor market.” It develops a 


different angle. I am ‘inclined to the 
belief that some of the points are 
much more sound than some will ad- 
mit, and that in the next few years 
there will be a more general appre- 
ciation of certain compensations in 
addition to salary which have been 
more or less ignored in the general 
advance of wage scales. In any event 
the branth manager should keep in 
mind that the banks are offering more 
to the members of their staffs than 
the ®alaries paid.—J.W.T. 

Are Canedian boys making a mis- 
take in not entering the profession of 
banking? . 

“In these days of continued pros- 
perity, and unparalleled expansion in 
business in the Dominion, Canadian 
banking institutions admittedly are 
finding it extremely difficult to pro- 
vide adequate facilities such as the 
country’s rapid. growth demands. Our 
branch banking, system, it is true, 
expanded to 4,745 at the commence- 
ment of August, has reached a point 
where some critics would have us be- 
lieve that competitive banking in 
Canada had extended to the extreme 
limits. In many instances it has. 
But many towns yet remain where no 
banking ‘accommodations exist and 
some banking institutions would be 
willing to extend the community the 
facilities of its organization were the 
staff question not: the ‘problem that 
it has become to-day. 


Under normal circumstances a 
bank could in cases of necessity in 
most ‘towns or villages obtain prem- 
ises, ship in a safe, some money and 
books, and be prepared to do busi- 
ness within twenty-four hours from 
time of arrival. Even this is difficult 
in the reconstruction period. Prem- 
ises are difficult-to obtain in most 
centres. Inflated prices are asked 
for all real-estate — particularly if 
the fact “leaks” that it is a bank re- 
quiring the property. Equipment is 
difficult to obtain....and last but not 
least there comes: the question of 
staff to worry the brain of the Staff 
Officer at Head Office. A well-known 
Canadian bank executive said the 
other day, in discussing the situation, 
that his Staff Offiger had not been 
known to smile for many months. 


Experienced Men in’ Demand 

To-day the servites of experienced 
bank men are at a premium, a condi- 
tion which has developed to a greal 
extent during the last five years on 
account of the great demands made 
on our banks in opening new branch- 
es to keep up with the rapid growth 
of our country. 

In striking contrast to the condi- 
tion which prevailed a few years ago, 
Canadian boys, to say the least, do 
not seem to be very anxious to enter 
the profession of banking. , 

Not many years ago our leading 
banks all carried long waiting lists 
of applicants eager to enjoy the hon- 
or of being called a “bank clerk.” 
Now however, almost an exactly op- 
posite condition obtains. Not only 
have the long waiting lists disappear- 
ed, but nowadays head offices instruct 
their branch managers, especially of 
branches in smaller towns, to be on 
the lookout for desirable boys who 
may be influenced to enter the ser- 
vice. . 

Before the war Canadian banks se- 
cured libera: supplies of young men 
from England and Scotland. In the 
past few months, again, we have seen 
something of an attempt to induce 
these Old Country bank clerks to 
come to Canada and they have been 
arriving in small consignments. The 
Dominion Bank of Canada, and the 
Bank of Montreal are both known 
to have been successful in securing 
young men from Qyerseas. 

Apropos of the experience of one 
Scottish bank junior @vho came to 

the ; @ writer in a recent 


remained with the Scottish bark, it 
did not take our former junior lonz 
to decide that he would like to wor« 
for another Bank in Canada. His; 


chances for promotion where he was 
were slight.’ He had but to look 


around him to see. His own accoun- 
tant, for instance, had been thirty- 
five years with the bank and enjoyed 
the stupendous stipend of $800 per 


annum. Little wonder that our 
friend the junior ‘jumped at the 
chance’ to join a Canadian institu- 
tion.” 


While there will always be, under 
present conditions, a certain number 


of Old Country boys in the service 


of nearly all the banks, still it will 
always be to the Canadian boys that 


the banks must look to obtain the ma- 
terial for their highest and most 
responsible “positions. 


There is Room at the Top 


In banking, as in everything else, 
there is always room at the top for, 
those who are willing to work and 
study and Canadian boys might 


ee see me 


do 
worse than consider the matter care- 
fully before turning down banking as 
a profession. 
The bank clerks who “grouch” be- 
cause they do not get on, all things 
being equal,ghave only_themselves to 
blame. Either they are lacking in 
application or efficiency or they have 
not taken the trouble to study the 
theory or apply the practice they 
should have devoted to their chosen 
profession. — p 
Nearly all the highest officials o 
our banks in Canada to-day are men 
who have worked their way up from 
States, sent $675,505 in the, same 
Taylor, generai manager. 
Bank of Montreal, was himself a jun- 
ior in that institution as a young man. 
It has been said that he had abso- 
iutely no “pull” and that it has been 
by sheer ambitious effort and con- 
stant study that he has come to oc- 
eupy his present brilliant —positid 
among Canadian bankers. Probably 
with only two or three exceptions the 
general managers of all our chartered 
banks are men who have risen from 
the junior clerk’s post. 
In a recent article in THE FIN- 
ANCIAL POST we have seen, too 
where the Canadian trained banker 
has more than made good with. Am- 


na 


cre Gn enon =e nantes 


erican banking institutions who have 
been quick te recognize the broad 
scope of the training received in the 
Dominion’s banks. 


The chief complaint uttered by the 
young men of to-day is thatthe sal- 


ary scale of our banks is unattractive. 
This criticism ignores the fact that 
the young man entering the bank 
while probably not given a high sal- 


ary in his early years, is nevertheless 
being paid tae while he ig in training. 
Banking like every other calling may 


have its disadvantages as well as 
advantages. Canadian boys, however, 
will do well, it would seem, in the 


light of what other young Canadians, 


bank-trained, have done, to \gonsider 
carefully the merits of banking as a 


profession if they are ambitious along 
commercial or financial lines. 


INVENTORIES REDUCED | 
Industries Make Adjustments te: 
. New Conditions _ 
NEW YORK—The important ‘i 
dustrial corporations have | 
great headway over the last several 


it can be said that inventories 
aggregate showed no great inc bs 


over the preceding year, Many. 
branches of industry, in fact, show 


a contraction in inventories, the in- 
erease being confined to corporations 
that have been doing a record-breax- 
ing business, for example, 


the rub- 
ber, automobile, tobacco and packing 


companies, Advancing prices of raw 


material and increased costs in gen- 
eral are responsible to a large extent 
for inventory inflation. 


affected by hard times, 


of common stock. 


ie 
‘ 
we in 
a 


Orders for these securities will be 
prompt attention, 
further details will be mailed upon request. 


RictarDson, SHEPPARD & THORBURN 


®'" LimMisiTep s« s ” 
INVESTMENT SBCURITIEGS 


ROYAL BANK BUILDING, TORONTO. 


There is no “Boom” in 
Theatrical Securities 


It is the steady demand by the public for amusement that has 
created the market for these issues. Be 


it is a remarkable fact that theatres are a class ot business rarely 


and continuous vaudeville houses 


producing amusement at popular prices, such as Pantages, 
have been known to show increases during such a period. 

: Pantages are now erecting a theatre in the centre of Hamilton—— 
@ playhouse that will show the best of photo-plays, coupled 
with high grade vaudeville at popular prices. 


We can offer a small unsold balance of the 7% Sinking Fund 
Cumulative Preferred Shares, carrying an attractive bonus 


When one considers that the common shares of some continuous 
vaudeville houses in Canada have appreciated over 200% 
in value and paid dividends as high as 60%, the above offer-. 
ing appears doubly: attractive. 
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NO MIRACLES IN INVESTING 
ONEY honestly employed earns a fair return. This 
is a sound and unchangeable principle of finance and 
business. The investor who expects more is not investing, 
he is speculating—and many are asking for miracles. ; 

There are hundreds of propositions in which the in- 
vestor can make six to eight per cent. with a minimum of 
risk. But with a great many there is no attraction in 
this. Instead of putting their money where it will bring 
a fair return they seek to make a fortune over night— 
gold mines, ‘oil wells, impracticable inventions, magic 
fuels, etc.,.etc., attract the smal] savings of the wage- 
earner when the man of means is buying bonds. 

The man who can afford to “take a flier” in the specu- 
lative market is usually the‘last one to do so. The per- 
son who cannot afford to take chances is always willing 
to take a jump in the dark, taking the advice of the 
Ponzis and the Sheldons and ignoring the counsel of ex- 
perienced bankers and brokers. 

Despite the alluring talk of the socialists we believe 
that the poor—that is those who are comparatively so—will 
always be with us and that those who are provided with 
more of the world’s goods will always be envied. But if 
people would save and invest their money properly it 
would go a long way towards bringing about a practical 


Utopia. 


; CAPITAL MUST NOT SPITE LABOR 
SAE IaTON reports that the Department of Labor 
has been asked by Secretary Golden of the United 
Textile Workers of America to investigate the shutting 
down of the American Woollen Company’s plants and 
other textile mills. He claims that approximately two- 
thirds of the woollen and silk mills have closed, throwing 
out of employment the largest number of workers in the 
textile industry since the panic of 1907; he estimated that 
60,000 workers had been laid off or put on part time. 

Further, Golden charges a widespread conspiracy of 
employers to lock out organized labor and destroy union 
standards. This is the serious feature of the situation. 
It confirms rumors which have been heard from time to 
time since the ending of the war that labor leaders are 
fearing an organized effort to drive down wages and wreck 
the unions. 

If the American Woollen Company or any other em- 
ployer. has closed in order to spite the workers, then not 
only “Organized labor, but the general public, including 
other, émployers, should be informed as, to the facts. The 
whole truth should be known. Our experience has been 
that the big employer will not close down so long as 
he can possibly keep running. This does not only mean 
that he recognizes the importance of standing with the 
conservative labor element against the radicals and social- 
ists, but that by closing down he would lose far more for 
himself and his shareholders than if he operated for a 
time without profit or even on a losing basis. It is highly 
important to keep the organization intact. 

During the period of readjustment some plants may be 
closed for a time because it is not possible to meet 
changed conditions in all industries smoothly after such 
a period of expansion and inflation as has been experi- 
enced. In the automobile industry, for example, it is not 
to be expected that the market can continue to expand 
indefinitely as it has done for several years without some 
eaction. But that is not a case of the owners of 
these factories trying to spite labor. If there are such 
cases, then the indignation of the workers is fully justified 
but the facts should be made known so that employers 
generally will not be misunderstood. 


CIRCUMVENTING THE RADICALS 
wa Premier Lloyd George in England and Premier 

Meighen in Canada are endeavoring ‘to warn the 

people against the insidious activities of the Soviet pro- 

ts—-as The Financial Post has done for months— 
the politicians and the political press continue to pretend 
to misunderstand their efforts. In England the agitators 
in the labor ranks have succeeded in encouraging a 
strong hands-off-Russia movement which is being 
adopted by the promoters of the O. B. U. in Canada, 
while newspapers like the Toronto “Star” try to give the 
impression that the Prime Minister in his Stirling speech 
was directing an attack upon the Labor party, the United 
_ Warmers or the Liberals—all who do not see eye to eye 
- with him politically. 

Attention has previously been directed to the action 
of a mass meeting of Soviet sympathizers in Winnipeg 
in passing a hands-off-Russian resolution. A gatherias 

Montreal has done the same thing. This latter reso 


lution pledged support to the Russian Soviet Republict 


the same manner as the workers 


of Soviet propagandists in Canada just as the revelations 


The 


régarding the subsidizing of the British labor press in- 
dicate their activity in England. And the agitators have 
yet to even indicate that military interference in Russia 


-was contemplated. ; : 

Recently at Winnipeg the spirit of intolerance with 
which the Soviet agitators behind the O. B. U. regard the 
conservative element in the labor ranks was indicated at 
a meeting of approximately 4,000, at which the merits of 
the One Big Union were debated as against those of the 
American Federation of Labor. The noisy radical ele- 
ment dominated and after the first O. B. U. speaker had 
been given an attentive hearing throughout his fiery ex- 
hortation the representative of the international move- 
ment was booed and hissed and subjected to abuse from 
every corner of the hall. Such was the demonstration 
that we find “Canadian Finance” (Winnipeg). comment- 
ing: 

These O. B. U. supporters are the men who declare our 
existing governments are not fit to govern. They say that the 
so-called capitalist class—which seems to include tveryone 
who is not a member of the O. B. U.—is intolerant. These are 
the men who aspire to rule this country. ‘They decry auto- 
eracy and laud proletarianism. They say that Canadian labor 
leaders are the servants of Sam Gompers and it is urged as an 


argument against these leaders that they have dared to 


co-operate with the government. -_ ; 
The day may come when labor may be the predominant 


political force in this country, but it will not come until labor 
makes itself fit to govern. Intolerance, class hatred and mob 
violence such as was exhibited by the O. B. U. supporters at 
the Winnipeg debate is the worst kind of recommendation that 
Labor can get. We believe that the common sense of the 
Canadian people, including the laboring classes, will assert 
itself and place the O. B, U. where all breeders of class war- 


fare should go—in the discard. 

Such demonstrations as this at Winnipeg have their 
purpose if only to‘reveal to Canadian workers and the 
Canadian public that there is a vast difference between 
the One Big Union and the old, conservative labor unions. 
Events in Europe are proving that the Russian Soviet is 
a real menace to the peace of the world and true democ- 
racy. Capital and labor must stand together in a spirit 
of sanity to oppose this Red radicalism. The repudiation 
of the O. B. U. by the Canadian Federation. of Labor at 
the opening of the Hamilton convention this week is re- 
assuring as indicating that the conservative, intelligent 
leaders in the ranks of the workers are continuing firm 
in their opposition to trouble makers. 


SERVICE THE REAL CONSIDERATION 

‘T= fixing of rates for public service is very much in 

the minds of he people at the moment with an inquiry 
on freight charges just concluded and one on telephone 
tariffs to be commenced shortly. The attitude of The 
Financial Post in regard to such rates has consistently 
been that service is the first consideration and we believe 
that in this we have the support of those business inter- 
ests which have the best knowledge of the situation and 
are called upon to bear the heavy share of the direct 
burden. 

We have pointed out, for instance, that already the 
handicaps which business in Eastern Canada is suffering 
because of slow movement of commodities is a factor in 
curtailing-the amount of bank funds available for the 
movement of the Western crop. Agricultural and manu- 
facturing industries in Canada are not independent of 
each other and transportation efficiency is directly and 
indirectly important to both. This opinion is concurred 
in by Edmund Pennington, president of the Soo Line, who 
says that “the amount that higher freight rates will add 
to the cost of commodities will be offset many times over 
as better transportation conditions do away with the 
heavy costs which our present inadequate equipment has 
put on the whole business structure.” _ 

It is from this standpoint of service that the Railway 
Commission must consider applications for increased 
rates. The companies may be expected to make as strong 
a case as possible for a substantial advance. Business 
and: public organizations should endeavor to see that only 
the costs of such service and a reasonable return for 
investment and to provide for necessary expansion and 
improvements are considered. 
criticism may be offered that the usual method of oppos- 
ing applications is to oppose everything with the evident 
object of giving the impression that the public is strug- 
gling against the corporation. After all, “service is the 
thing,” and the public as well as corporate representatives 
before the Commission should keep that in mind. 


EDITORIAL NOTES 
SOME people who have been driving automobiles may get 
on their feet again after the period of deflation. 
+ * * 
THE investigations regarding proposed telephone rates in 
Buffalo and Detroit reveal that at least there is no inten- 
tion of discriminating against Canadian cities in the 
matter of advances. 
¥ >” * 
THE RECORD of the Farmers’ Government in Ontario 
will be judged by the works of E. C. Drury as Premier 
rather than by the words of J. J. Morrison as Secretary 
of the U.F.O. 
* * « 
ATTENTION may be called to the fact that the announce- 
ment from Ottawa that released prisoners will in future 
be presented with handsome made-to-order clothes comes 
at th€ same time as the statement that King George has 
ordered half a dozen suits of ready-mades. 
: + * * 
THE EMBARGO against coal shipments from Eastern 
Canada promises to help Canadian manufacturers, but it 
should not be forgotten that similar embargoes imposed 
by other countries would be very embarassing. The eni- 
bargo is a two-edged weapon and the consequences of its 
cutting the other way should not be overlooked. 
> * ca 
WHEN R. S. Robertson, counsel to represent the unor- 
ganized municipalities of the Hydro inquiry, stated to the 
Toronto “Star” that there were municipalities that were 
strongly pro-Hydro that are not strongly pro-radial, he 
was asked: “Pretty hard to make that out, isn’t*it, Mr. 
Robertson?” Not really so hard as the “Star” would 
have its readers believe. 
‘ + * * ‘ 
MEMBERS of the Quebec division of the Canadian Manu- 
facturers’ Association who have invited O-*:rio members 
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{brought to trial, charged with being. 
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A Unique Method of 


cings of 
a Practical Labor Court 


‘at 


Settling Labor Disputes at the Big 


Plant of Hart, Schaffner and Marx, Chicago 


Fifth of a series by Professor John RB. Commons, 
. “Independent,” 


N a small, rectangular room on 
I the second floor of their central 
factory, Hart, Schaffner & 
Marx, Chicago clothing manufactur- 
ers, and their employees hold court. 
A window opens on the commerce df 
Monroe street; above the walls, which 
do not reach the ceiling, the conver- 
sation of the halls and offices comes 
in. At the head of a plain table sits 
a big man with a Van Dyke beard 
and whiskered cheeks—a strong voice, 
a strong, understanding face, a strong 
body—Mr. Mullenbach, chairman o 
the Trade Board. The union won a 
strike nine years ago, and employer 
ind union agreed to adjourn their 


struggle for power to this room. Mr. 


Mullenbach is umpire, paid equally 
by union and company. His position 
is that of a judge in a court of orig- 
inal jurisdiction. All day he adjusts 
the rival claims of company and 
“people”; keeping industrial warfare 
from becoming anything more than 
verbal conflict; turning out good will 
under a government of laws and not 
of men. 

On the six floors above and in 
three other buildings in the city the 
republic of eight thousand Pepple, for 
whom this court dispenses ™ justice, 
carries on its work. On the top floor 
the cloth is stored. On the floor be- 
low men are, at work examining it 
and shrinking it, as it is unrolled, 
and then hanging it in long, movable 
frames, set next to a higK ceiling to 
dry. In a high, well-lighted, rela- 
tively quiet room, the cutters lay out 
their patterns in such a way as to 
waste no cloth, chalk around them, 
and cut their “lays,” either with a 
hand tool or an electric machine. 
They are the aristocrats of the in- 
dustry. Before the time of the Amal- 
gamated Clothing WorkerS of Ameri- 
ca they would have scorned to aily 
themselves with the less _ skilled 
stitechers and pressers, spongers, but- 
tonhole makers and helpers, who, wit! 
70 other sub-divisions of workérs, 
make up the members of the union. 
In another room women are stitching 
at long rows of clattering machines, 
on piece avork, their hands flying sc 
fast that the eye cannot follow them 
For all these workers and their fel- 
lows, and for their employers, the 
court below is the protector of rights 
and the enforcer of duties in those 
matters which affect their welfare 
most vitally, matters of the daily 
job. Under the agreement which is 
the constitution of the republic, the 
Trade Board is the first agency to 
determine the conditions' under which 
a man is entitled to hold and possess 
bis job, and the wages and conditions 
of work which he may claim under 
the contract. He may be. deprived of 
his job, but not without due process 
of law. 

Trouble Maker Tried 

A ease recently occurred in which 

a minor union official named A was 


a “trouble maker.” He held two 
positions in the plant. For the union 
he. was a “shop chairman,” and he 
earned -his living by working for 
Hart, Schaffner & Marx as a tailor. 
His position 4 the union involvec 
taking up. ¢g ances of workers in 
his shop with their foreman. If 
questions are not settled in this way, 
they are taken to union deputies, paid 
officials of the union, not necessarily 
in the company’s employ. These men 
try to settle matters by conference 
with the representatives of the com- 
pany—“company deputies.” Failing 
settlement any of these methods, 
a cause of action comes before thr 
Trade Board. A’s position is that of 
the famous “shop steward” in Eng- 
land. He is also the man whom the 
open shop employers have in mind 
when they say they will deal only 
with representatives of their own em- 
ployees. 

In this case the company had lodg- 
ed complaint against A with the 
Trade Board. The action petitioned 
for was the removal of A from his 
position as shop chairman. Under 
the agreement, a shop chairman may 
not be discharged by. the. company, 
nor may he lose his union position 
except after trial by the Trade Board. 


The Labor Court 

A was charged with. being a “trouble 
maker.” A squat, square-headed, 
white-faced, phlegmatic Slav, ‘he sat 
and listened at his trial. Next to 
him at the table sat two tailors from 
his shop, picked at random, the only 
members of the Trade Board of 11, 
as originally constituted, besides the 
chairman, who either side had found 
it worth while to have present, They 
were there to answer questions and 
watch proceedings. The Trade Board 
was originally organized as a body 
composed of five union represen 


ier 


rank and file. Its members, 
them iles. ” the re u 


pens, poblished by seranqement with te 


Mullenbach’s decision and — their 
Trade Board representatives have 
ceased to meet. Next to the tailors 
sat the two.union deputies who were 
conducting the case for A. At the 
end of the table Mr. Mullenbach pre- 
sided. On his left the dark, keen de- 
puty for the company carried on the 
prosecution. 

The first witness, a fiery Jew, fore- 
man in the defendant’s shop, testified 
that A had refused Pim “any satis- 
faction” in the case of a stitcher who 
was doing bad work; and that when 
the witness insisted on taking the 
matter up with the superintendent, 
A had said, “I’m through with you,” 
hinting at trouble ahead among the 
foreman’s workers. The foreman gave 
testimony also to convict A of lying 
in order to gain recruits for the 
union. In a cross examination of 
the witness by the union deputies, an 
instance of bad language used by him 
within hearing of women came 
light, and, lawyer-like, the union de- 
puties pounced on the item to dis- 
credit the character of the witness. 
In the course of + proceedings’ the 
people in A’s shop asked for a post- 
ponement of the hearing and during 
the interval they disposed of the-case 
by deposing A and electing a substi- 
tute. 

Might Have Gone Higher 


This case got no further than the 
Trade Board. The union deputies 
might, however, have had it appealed, 
had it gone against them, to a higher 
tribunal. This tribunal is the Board 
of Arbitration, eomposed theoretical- 
ly of the company’s lawyer, the 
union’s lawyer, an@Mr. Tufts, Profes- 
sor of Philosophy in the University 
of Chicago, but practically of Mr. 
Tufts. This board has recently be- 
gun to act also as a supreme court 
for the other men’s clothing houses 
in Chicago which are installing simi- 
lar systems. It is a court of appeals 
for 35,000 workers. 


The union representatives claim 
that the organization has increased 
the/ efficiency of Hart, Schaffner & 
Marx 60 per cent. The management 
says, too, that efficiency has improved 
since the fecognition of the union. 
Just how much of the improvement 
is the work of the management and 
how much the work of the union, it 
is impossible to say. Take the “stop- 
pages.” A stoppage is not a strike, 
and yet it is a double strike. It is a 
strike against the company and a 
strike against the union. Thirty but- 
tonhole girls quit work. They do not 
walk out; they just sit still and talk. 
They send a delegation and demand 
to see Mr. Strauss, the general man- 
ager. Mr. Strauss goes to se® them, 
but brings along a union official, He 
will not settle with them while on 
strike. Has not the firm of Hart, 
Schaffner & Marx always lived up to 
its agreement? Yes. Are you not 
members of the union? Yes. Is there 
not a Trade Board always in session 
and always deciding disputes? Yes. 
Have Hart, Schaffner & Marx ever 
refused to carry out a decision of the 
Trade Board? No. Well, then, why 
not go back; to work? It turns out 
that the unipn official had not taken 
up their complaint when it was made 
several weeks ago. Then you are on 
strike against the union, are you not? 
Yes. The union official now tries his 
hand. It is his task to get them back 
to work. Oratory, threats of expul- 
sion, appeals to the workers’ sense of 
responsibility for the success of the 
agreement, to their loyalty to the 
Amalgamated Clothing Workers of 
America, promises to attend to the 
grievance at once—these follow in 
eloquent succession, and the workers 
are convinced. 


Stoppages are costly to the con- 
pany and costly to the fellow-workers. 
But they are the way the rank and 
file keep the officials and the company 
promptly up to date. — ‘ 


Changes in Twenty Years 


Twenty years ago the men’s cloth- 
ing industry was a sweatshop indus- 
try, seattered in contractors’ shops 
over the city. There were Polish 
shops, Scandinavian shops, Jewish 
shops, Italian home workers. To-day 
the shift has been from the sweat- 
shop to the factory. 


Along with this change in indus- 
try has gone a change in industrial 
government. The Amalgamatc# 
Clothing Workers’ Union, beginning 
as a radical industrial union, unaf- 
filiajed with the American Federa- 
tion of Labor, is developing, under 
the leadership of Sidney. Hillman, in- 
to a constructive organization doing 
a big work in stabilizing the industry 
and enforcing responsibility: on the 
nany of 
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Nesey bal & will be lone bende 


have sufficient education to ens 
them to run successfully the Ri 
in which they are engaged. Furha 
more, to an capitalism is no 
autocracy. It is constitutional o. 
ernment. Their jobs are secure, = 
can be dismissed only on hearing at 
trial by a judge whom they have a 
equal. voice with their employer iu 
choosing, and whose salary they 
share. equally in paying. Their wage, 
have advanced beyond the cost of liv. 
ing, also by decision of the im 
judge. Due process of law has equal. 
ized the struggle for power, Dies 
torship of the proletariat is no 
er looked for. The Trade Board gg 
the Board of Arbitration have been 
substituted for the Red Guard 
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- PERSONALS 
OTTO H. KAHN, of New York, is 

of the members of the Society 
which has purchased the Mumm 
pagne properties for 85,000,000 
according to the French newspapers, rs 
Kahn’s associates include the heads of 
cloth mills in northern France, 


EDWARD MORAUD, Oscar’s assistay 
at the Waldorf-Astoria Hotel, New ¥ 
r€turned from Quebee with a story 
50,000 American visitors and motorists 
that city and three times that y 
in the province, spoiling the last 
-< America where prices remain 
ate. 


= (a 
CHARLES H. SABIN, president of iy 

Guaranty Trust Co., of New York, wij 
build a palatial home in Sixty-fifth $, 
between Park and Lexington Avennes, 
with a garage in the rear in Sixty-six 
streets opposite the Seventh i 

ory. Mr. Sabin’s present home igg 
14 East Sixty-second street, a five 
American basement dwelling, 25 x im 
This he will dispose of when his ney 
home is completed. 


WILLIAM DANEY CHAMBERS, sy 
has been elected to the Montreal Sto 
Exchange, was until recently manager of 
the Ottawa office of the local stock bry 
kerage firm of Greenshields & Co,, anf 
is leaving that institution to go int] 
partnership with Col. Stanley Watson, 
who resigned from the managership 
the local branch of Sutro Bros. & &, 
New York financial house. Mr. Cham 

ers is an overseas man, having servé 
in the Flying Corps, and at one time wu 
a prisoner in Germany. 


H. R. GRAHAM, of the financial fire 
of Graham, Sanson & Company, Toronta, 
who has been elected a director of th 
new Western Canada Pulp & Paper (s, 
Ltd., has in the past few years been very 
active in the flotation of industrial & 
curities, particularly in relation to th 
pulp and paper industry. He is a director 


of the Kaministiquia Pulp & Paper Cs, 


Ltd., and also of Clarke Bros., Ltd. Mt 
Graham has had a long financial experi- 
ence. Upon jeaving school he entered 
the law office of Sir John Gibson at Har 
ilton, but after a year or two changed & 
the finaticial field. He entered the Ham 
ilton branch of the Traders Bank, ® 
which he advanced to the position of 
sistant manager. After giving satis 
tory service in branches of the bank elie 
where he was appointed manager of tt 
branch at Bruce Mines, aining there 
until hé was appointed assistant manage 
in the Toronto office. After ten y 
service in the Traders Bank he resign 
to enter A. E. Ames & Company, aif 
his experience with this firm led to 
establishment of the firm of Grabs 
Sanson & Company, which has made ® 
dustrial securities a specialty. 


CURRENT OPINION 


THE COURAGE OF FAITH 
Goderich “Signal” 

The “Globe,” “Telegram,” etc., have all 
kinds of faith in Beck and the Hyit 
radial schemes, but th¢y don’t want ay 
investigation. Why? 


IGNORE THE SNEERS 
Tottenham “Sentinel” 

The sneers of the Toronto “Telegra®” 
at the Simcoe county delegation whit 
complained of Hydro inaccuracies to Pre 
mier Drury and the Provincial Commit 
sion should be the cause of & ; 
of pride to the members of the dele 
tion who are serving the people 
coe county and not the whol 
retail barons of Toronto. 


THE FUTILITY OF IT ALL 
“The Australasian.” 
When the gas workers and the {acto 
engine drivers of Melbourne st 
made an assault upon what Mr. int 
has called “the temple of labor is 
tion.” For twenty years at least in A® 
tralia the various Parliaments have 
devising, in the interests of the 
means of settling industrial di 
All the, expedients embodied in the #7 
have failed. That is to say, twenty Yee 
have been spent by Labor member sis 
Labor Ministers in wasted effort. pm 
a fact which thoughtful working a 
must contemplate wth someth 
orror. 
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BOLSHEVIK SOCIETY NOTES 
From “Life” > 3 
Mr. Solomon Helldog will entertait 
out-of-town friends at a church 
ing to-morrow evening. STi 
we crileges are scheduled for $ ited 
in am ae Snakestein. aot 
, has returne 
tion at Atlantic City, where she s¢ fr 
to eleven hotels. : j 
Mr. and Mrs. Satan Beatie tet 
their little daughter, Filthie, i 
pon ae eeninptes te — the 
ce: cials. j 
acs. Fusstion Felon announces the 
aEgment of her, dees ers 
erman uovitcn, - 
vietoff, Dmitri Lowlife, Feodor Were 
offski and Ivan Blackguard e 
Miss Vultura Leech, the 
strike-spreader, will spend the ® 
at Bethlehem, Pennsylvania, ine! 
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Business Reserves 


Corporations, municipalities, institutions and private in- 
vestors, with large accumulated funds, have constantly be- 
fore them many problems ir connection with the safe- 
guarding of their funds and procuring adequate returns 
from them. 


For Business Reserves and for sinking funds of corpora- 
tions and municipalities, for large institutional invest- 
ments, for the purposes of trustees, for funds held in 
Canada pending the return of more normal exchange 
conditions— 


There is no better security available than Victory Bonds. 


They are instantly marketable. 

They have the highest possible collateral value. 
The income return is good. 

The security is beyond question. 


They may be secured in seven maturities. 


We have assisted many corporations, institutions, munici- 
palities and private investors to solve their intricate in- 
vestment problems and shall be glad to place our services 
and our thirty years of investment experience at your 
disposal. 


INQUIRIES INVITED 
A.E.AMES &CO. 


UNION BANK BLDG. - - TORONTO 
TRANSPORTATION BLOG., MONTREAL 
74 BROADWAY «+--+ - NEW YORK 
BELMONT HOUSE - VICTORIA, B.C. 
HARRIS TRUST BLDG. - - CHICAGO 


Investment 
Securities 


We specialize in 


WESTERN MUNICIPAL and 
GOVERNMENT BONDS 


Royal Financial Corporation, Limited: 
Capital Paid Up $592,928.53 


Branch Offices 
201 Central Bidg. 
Seattle, Wash. 


Head Office 
Rogers Bldg. 


Vancouver, B.C. 


B. C. Permanent Bldg. 
Victoria, B.C. 


16 Eldon St. 
London, E.C. 2 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Manay questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that it is now 
necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 


CHEMICAL PRODUCTS We understand, however, that the 


Enquirer, St. Catharines—I would be/company suffered during the war, az 


glad if you would min dly eive your la result of the falling off in equip- 
opinion on e potentia poss? ities o . 
Chemical Products. What is yeur opinion ment orders. The company has since 
of the 8% cumulative participating pre-|uUndergone re-organization enabling it 
to manufacture certain lines of rail- 


ferred shares of the company? 1 , rail 
We would ciass Chemical Products |way equipment, and in this way it is 
possible that its. business may be 


as a fair speculative investment. The 
management is planning production |built up again. With a general im- 
provement in business, however, there 


on an extended scale, and there is 
appears a fair opportunity for this 
company to become established again, 


particularly in view of the provision 
for broader production. 


there is rather keen competition in 


the ehemical trade. The company has 


the advantage, however, of having 
on its board of directors men promin- 
ent in the financial and business life 
of this country, so that the enterprise 


WHALEN PULP 


A.McP., Hamilton.—Will you be good 
enough to advise me your opinion of 


Whalen Pulp & Paper Mills, Ltd., seven 
per cent. mortgage debenture stock on 
sale now at 90, and accrued interest with 
a bonus of 50 per cent. common stock. 
The paper mills are enjoying a 
period of phenomenal prosperity® at 
the present time, and this condition 


has been shared in by the Whalen 
Pulp and Paper Mills, Limited. Ac- 


cording to the last annual report a 
loss of $337,729 for the first year’s 
operation was turned into a net pro- 
While com- 


PRESTON CAR 


W.Y., Stratford—I wish to receive all 
information possible with reference to 
the Preston; Car & Coach Co., which I 
understand is a close corporation and 
do not publistf an annual report for gen- 


tra) distribution, 
Because of the fact that the Pres- 


ton Car and Coach Company does not 
publish an annual statement it “is 
somewhat difficult to get accurate in- 
regarding its activities. fit of $323,757 last year. 


Nature’s | 
Prodigal Endowment 


Nature has given to Canada a prodigal en- 
dowment —abundant forest resources and 
ample water-powers. 


Either alone would be a superlative gift. But to have 
both in close proximity is indeed a iow- 
ment, because it means the domination of the 


world’s pulp and paper industry. 


Canada is making the most of this endowment and 
is consolidating her hold on this, the third greatest 
basic industry in the world — next to agri- 
culture, iron and steel. 


If you hold any Canadian pulp and paper securities, 

te for a free copy of Investment Items. It con- 
tains a searching financial analysis of the industry — 
one that will hold your interest from start to 
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Royal Securities 
CORPORATION 


i LIMITED 


petition is | growing 


é keener in this 
field there is an extended market, 
and,the paper companies appear due 
for a further period of development. 
This company has been established 
upon a substantial basis, and its 
prospects appear favorable. While a 
bonus of 50 per cent. of common 
stock with the purchase of mortgage 
debentures of this company seems 
rather large, yet the proposition is 


undoubtedly attractive, and one es 


THE FINANCIAL POST 


4h 


will be certain for a long as to| MORATORIA ACT 


come and at prices that will give a 
very handsome return to the com- 
pany. The new Kipawa mill is pro- 
ducing a grade of bleached sulphite 
pulp that ranks amongst the best in 
the world, considered quite as good 
as the best that Sweden can produce. 
This in itself will entitle it to a very 
high priee, the best that can be pro- 
cured. The other classes of pulp 


made at the two other mills are also 


think should prove to the advantage jof an excellent grade and the mar- 


of the purchaser. 


RIORDON 
Enquirer, St. Catharines.—I have been 
considering the purchase of some of the 


new Riordon common at about current 


| ket also for them seems to be cer- 


tain. Those in close touch with the 
company, as far as we can learn, 
agree that the new Riordon stock 


would steadily advance in value and 


prices, say 50 to 55, and it looks like a;Should rank, as we have said, as a 


very good speculative possibility for the 

future. What is your opinion of same at 

current levels as a buy for the future? 
We quite agree with you that a 


purchase of this stock has good 
speculative possibilities. The stock 
has been 10 points higher than it is 
now, the decline since being due prob- 
ably to the general weakness in the 
market. In regard to the company 
itself; the recent arrangement by 


which it secured very valuable timber 
holdings on the Gatineau has im- 
mensely strengthened the company’s 
position. The holding of adequate 
timber limits we regard as the most 
valuable asset that a Canadian pulp 


and paper company can have, and ex- 
perts agree that the holdings that 
Riordon has secured are very valu- 
able, and not only so, but are suf. | 
ficient to last them for a very long 
period. The new Rer'rn stock, 


course, will not pay a dividend at the 
present time, but information leads 
us to the opinion that a dividend 
should be declared within a reason- 
able time, and that the earnings of 


the company are far more than suf- 


ficient to meet all charges, including 
bond interest and the new preferred 
dividend. So far as a market for the 
company’s products is concerned, we 
think you can rest assured that this 





good speculative investment. 


DOMINION TRUCK 

F. T., Hamilton—-Would you please in- 
form me what the shares of the Domin- 
ion Truck and Transportation Company, 
Welland, are worth. 

The stock of the Dominiég Truck 
and Transportation Company, of Wel- 
land, Ont., is not dealt in by Toronto 
brokers. We have made _ inquiries 
from the company’s officers and have 
received the following reply: 

“The par value of our stock is $10 


a share. It is all common stock and 
non-asseSsible. There is very little 


j}market for our stock which is not 


listed and we do not know the exact 
selling price of last sales. We do hear 


of sales being made from time to time 
at the par value price.” 


POLICY-HOLDERS MUTUAL 


North Augusta+Would you please ad- 
vise me what you think. of the financial 
standing of the Policy-Holders Mutual 
Life Insurance Company? 

While the Policy-Holders Mutual 


Life Insurance Company of Toronto 
is not a. large institution we regard 


it as sound financially. It is care- 
fully managed and handles only a 
very select class of insurance. For 
these reasons we believe that it is a 
safe company to insure, with. 


Just Odds and Ends 


THE MARKET OF DEMOCRACY 
Judge 


Willis—Then you really think the 
world is getting more democratic? 

Gillis—Surely do. Start a conversation 
with any bootblack or garbage-collector 
and you’ll find they have 500 shares of 
the same stock that you have. 


ROOM FOR IMPROVEMENT 


Wall Street Journal 


The newly-elected president of a bank- 
ing institution was being introduced to 
the employees. He singled out one of 
the men in the cashier’s cage, questioning 
him in detail about his work, etc. 


“T have been here 40 years,” said the 


cashier's assistant, with conscious pride, 
“and in all that time I only made one 
slight mistake.” , 

“Good,” replied the president. “Let 
me congratulate you. But hereafter be 
more careful.” 


HE DIDN'T KNOW 


Indianapolis News 


Early Tuesday morning a Northwest- 
ern car, inbound, reached Twenty-seventh 
and Clifton Streets. In front of a near-| 
by cottage stood a line of serious-faced | 
men, and among them were two or three | 
uniformed policemen. : 

One male passenger, noticing the line, 
rushed to an open window and called ex- 
citedly to a diminutive newsboy standing 
nearby: 

“What’s the trouble over there, boy?” | 

“Nawthin’, it’s election day,” came the | 
answer, and the male passenger con-| 
tinued to gaze sheepishly out of the win- 


dew, while the crowd snickered. 
THE NEW ORDER 


The American Banker 
President Meiklejohn, of Amherst, was 
talking about the changed financial condi- 
tions that now prevail. fy 
“T heard the other day,” he said, “of 





a harassed college professor who, in 
order to make ends meet, decided to take 
up manual labor. as 

“So he visited a large building opera- 
tion and said nervously to a red-faced 
man with a diamond horseshoe in his 
necktie: 

“‘] am—ahem—an ex-college profes- 
sor, and I would like to know if you 
could take me on here as a bricklayer? 

“The red-faced man gave a derisive 


snort. : 
“‘Bricklayer? I guess not!’ he said. 

‘We might start, you as an architect, 

though, and let you work your way up. 


A PROMOTER DROPS IN 
Birmingham “Age-Herald.” 

“Ig this the office of the Toadville 
Ciarion?”’ asked the prosperous looking 
stranger. 

“It is, sir,” replied the editor. 

“My name is Blobbs, sir, J. Vander- 
dyke Blobbs of New York, Chicago, Phila- | 
delphia and Boston.” ¥ 

“Glad to meet you, Mr. Blobbs. 

“['ve come here to do great things for 
your town.” 

“Do you mean to say you came all the 
way from New York, Chicago, Philade!- 

hia and Boston just to do great things 
for Toadville ?” 

“T did, sir.” 

“Well, by gum, 
notice in my paper. 
buy any il stock.” 


DIG HOLE AND STAY IN IT 
Detroit Free Press 
Charles M. Schwab at one of his Lor- 
etto dinner parties was dgiking about a 
man who was: vainly 1 eeching the 
banks for a loan. 2 
“He’s a rich said Mr. 











I’! give you.a persona! 
but I’m not going,to 


man, too | 


Schwab; “but he’s work poog,” 
| “Work 


“Work poor?” said a gue: 
, work ‘ ‘ r. Se 


operations in hand that. he is always 
short of money to finance them. Work 
poor, I call it.” 

Then he smiled and added: 


“He’s one-of those fellows who dig so 
much that they’re always in a hoie.” 


DISORGANIZED 
By Walt Mason 


This world was once a daisy, we all 
pronounced it good; but now, alas, it’s 
erazy, and won’t run as it should, until 
we quit the jawing, and cease the fran- 
tic pawing, and all get busy sawing our 
proper share of wood. We still desire 


to meddle with all things, everywhere, 


to chase around and peddle new brands 
of heated air; where once we did our 


toiling,: to keep the kettle boiling, the 
stack of wood is spoiling; the bucksaw’s 
rusting there. While angry nations bat- 
tled it was not strange or queer, if we 
were sadly rattled, disturbed by “dread 


and fear; too long we've reared and 


ranted, and clawed the air and panted, 
ghost-danced and gallivanted, for war’s 
no longer here. The sawbuck, firm and 
trusty, is waiting in the yard; the saw 
is red and rusty, the wood is straight 
and hard; let’s ply the saw and speed 
her, and whack up elm and cedar, and 


thus, O gentle reader, our well-known 
bulwarks guard. 


Pendulum 


Under the strain of 
war, large amounts of 
Dominion of Canada 


Loans were 


upon a willing public. 
Buying was on a scale 
that necessitated later 
re-distribution of the 
undigested portion. 
This brings temporarily 
easier prices—a ‘“‘buyer’s 


market.”” 


But the pendulum will 
swing back. These 
surplus bonds are rapi- 
diy passing into the 
hands of those who plan 
to hold them until 


Wood, Gundy & Company 


Montreal 
Saskatoon 


| 


NEAR THEIR END 


Some Provinces Have Already 
Set Date Upon Which 


Relief is Ended 


Recent changes in the Moratoria 
Acts of the various provinces are 
reviewed by John Appleton, secretary 
of the Dominion Mortgage and In- 


vestments Association, writing in 
the Journal of the Canadian Bank- 


ers’ Association. Mr. Appleton ex- 
presses the opinion that “these chang- 
es indicate that there is no undue 


haste in some provinces to bring to 
an end interference with contracts 


made by mortgagors and purchasers 
of land who, at the time the legisla- 
tion was originally passed, were 
deemed to be victims of circum- 


stances attributable to war.” 


Ontario 

In Ontario, it will be recalled, a Mort- 
gagors’ and Purchasers’ Relief Act was 
passed in 1915 which relieved purchas- 
ers of lands and mortgagors from the 
payment of principal at the time speci- 
fically stated in their contracts ag agree- 
ments, if interest, taxes and insurance 
chargeable against the’ security had been 


paid. At the session just closed another 
Act was passed under the title of An 
Act to Extend and Provide for the Ter- 
mination of the Mortgagors’ and Pur- 
chasers’ Relief Act, which provides that 
repayment of the principal money now 
due on any mortgage or agreement to 
purchase may be further deferred until 
the first interest-paying date before Oc- 
tober ist, 1920, but the extensior shall 
in no case continue after the first of 
January, 1921. , 
Manitoba 

In Manitoba, “The War Relief Act.” 
passed in 1915, and materially changed 
in 1918, provided for its own termination 
—that is it protected beneficiaries under 
it for a period of “one year after the 
termination of the said war” which 
“shall be held to mean a declaration of 
peace by Great Britain.” By the changes 
made in 1920, the words quoted, wher- 
ever they appear in the Act shall be 
“held to mean the first day of May, 1920.” 
The first day of May, 1921. will there- 
fore bring the operation of this Act to 


an end, 


When this Act was proposed, in 1915, 
amendments were sought so as to en- 
sure that it would not be used fraudu- 
lently. This was the only cause of com- 
plaint. and it*'may be worth noting that 
so little protest came from those on whom 
the Act placed a,severe burden. House 
owners, vendors of houses and land, and 
mortgagees not only had to submit to 
restraint from taking proceedings for 
the enforcement of payment of debts or 
obligations until one year after the war, 
when the debtor was a soldier, but also 
to similar restraint as to debtors who 
were not soldiers; but who nevertheless 
succeeded in having the law construed 


so as to give them shelter, Subsequent 


amendments improved the situation 


somewhat, but they still left grievances 
which no doubt will now be cleared up. 
In a number of cases, the operation of 
the Act has caused serious loss to in- 


dividuals. 


From the time of its first proposal 


there was great dissatisfaction in Mani- 
toba, ‘and this still exists, with the 1914 
Act “respecting contracts relating to 
land” under which all payments under 
mortgages and agreements were post- 
poned for one year. In the following 


spring this Act was’ amended and in its 
new form stayed all proceedings under 


mortgage or contracts relating to land 
“until some interest, taxes or fire insur- 
ance is in arrears for one year or more. 
This year the following changes were 
unsuccessfully urged by the business 
men of Manitoba: 

“First-—To so amend the Act as to 


permit collection of any interest, taxes 


The 


1934 
Maturity 
Victory 
Bonds 
yield 
nearly 


6% 


ched 


ment 
urity 


‘in council outstanding. 


commend it to the Investor, 
Write for a copy to-day. 


Greenshields & Co, 
; Investment Bankers 


“ 14King St. East, Toronto 
MONTREAL OTTAWA, 


oR no ee eo eo oe 


or insurance premiums in arrear, after 
the ist of August, 1920. : 
“Second—That securities which have 
already matured, or shall mature prior 
to Ist August, 1920, bearing interest at 
a lower rate than 7 per cent., shall, at 
the option of the holders, bear interest 
at 7 per cent. per annum from that date 
until ist August, 1922, and that from 
1st August, 1920, to Ist August, 1922, 
permission be given to call in 10 per 
cent. of the overdue principal each year, 
or 5 per cent. each half-year on securi- 
ties the interest on which is payable 
half-yearly. 
“Third — That the moratorium shall 
cease entirely on the ist of August, 


1922.” 
Saskatchewan 
In Saskatchewan shortly after the out- 
break of war, the Legislature conferred 


certain powers upon the Lieutenant- 
Governor-in-Council to postpone the pay- 
ment of debts and obligations. ere 
are at the présent time no such orders 
“The Volunteers’ 
and Reservists’ Relief Act,” passed in 


that Province will practically come to 


an end on the first day of November, 


1921, A change made at the recent ses 
sion provides that where a soldier has 
returned to Canada after a period spent 
on active service abroad, be Yo adopt- 
ed agriculture as his permanent occu- 
pation, the expiration of two years after 
his discharge, for the purposes of the 
Act, shall be deemed to take place on 


the first day of November, 1921. 


Alberta 


In Alberta the Act providing for the 
relief of mortgagors and purchasers 
may be cancelled at any time by order- 
in-council. This Act applies only to 
urban centres. Efforts were made to 


induce the Government to bring it to 


an end but they were not successful, 
the Premier, the Hon. Charles Stewart, 
being reported as having said that the 
Government would wait another year. 
British Columbia 
A similar state of indefiniteness exists 


in British Columbia, where the pro- 


‘visions of the Moratorium Act have been 
extended for one year. Considerable 


pressure was exerted upon the legisla- 
ture and other members for its exten- 
sion. A change was made in this act 
as in the War Relief Act, by which those 
who seek to take advantage of it must 


make application for relief to a dydge, 


who has discretionary power. This 
means that instead of a crediter havin 


to prove that the party is not entitled ' 
to relief, the law takes its ordinary 
course unless checked by the debtor 
proving to the satisfaction of the judge 


that he is entitled to the benefits con- 
ferred by that act. 


r 


Will Swing Back 


® 


maturity, and with final 
absorption, enhance- 
ment should result. 


Victory Bonds at exist- 
ing-prices constitute the 
most attractive invest- 


obtainable. Sec- 
is unquestioned. 


Interest coupons are 
readily cashed at any 


branch of any chartered 


bank 
Mail your order 


or write for 
particulars. 


most 


Canadian Pacific Railway Building 


in Canada, and if 


there should arise a 
necessity for cash these 
bonds will prove the 
readily sold of all 
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CITY OF WINN 
Twenty-Year 6% Coupon Bonds 
Due 2nd August, 1940 


Princi and semi-annual interest (2nd February and August) 
ee at the Bank of Montreal in Toronto, Montreal or 
Winnipeg, at the holder’s option. 

Denomination: $1,000. Registerable as to Principal. 
_ Price: 97.17 and interest yielding 6.25%. 


HARRIS, FORBES & COMPANY 
INCORPORA 


TED 
C.P.R. Building, 21 St. John Street, 
TORONTO MONTREAL 
Forbes & Co. Harris, Forbes & Co., Inc. Harris, Forbes & Co. 
York England 


Boston 
Harris Trust and Savings Bank, Bond Department, Chicago 


September— 


Our “Investment Guide” for the month of September is now being 
P Neg 

Each issue of this “Guige” contains complete details of various 
offerings of Government and Municipal bonds, suitable for every 
form of investment. 


A copy will be sent you every month without obligation, upon 


Beausoleil, Limited 


Investment Securities 


112 St. James Street Montreal 


For Many Years 
We have been large buyers of 


CANADIAN 
GOVERNMENT, MUNICIPAL 


CORPORATION SECURITIES 


We thus offer to Canadian investors securities of 
their own country, and to Canadian municipalities and 
industries that financial support which is necessary 

- to improvement and progress. 


OTIS & CO. 


Investment Bankers 
CLEVELAND, OHIO 


Boston-Detroit-Cincinnati 
Columbus-Youngstown-Akron 
Denver-Colorado Springs 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 


Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


' 21 JORDAN. STREET - TORONTO 


Bi 


UE 


= 


SE 
29% 


NATIONAL CITY COMPANY 


Limited 
Bonds & Investment Sccurities 


7 


aN 


Canadian Headquarters : 
74 Notre Dame Street West, Montreal 


10 King Street East 


% 5 ; 


Se 


McCurdy Building 


Halifax, N.S. 
71 


NIAGARA FIRE INSURANCE COMPANY 


Incorporated 1850 Head Office: NEW YORK 


Cash Capital: $1,000,000.00 
Total Assets Dec. 31st, 1919: $11,817,346.03 


Canadian Department: MONTREAL W. E. Findlay, Manager 
Toronto Agents: - .« Murphy, Love, Hamilton & Bascom 


Canadian Appraisal Co>\Limited 
| Property Values Definitely Established to Meet AD and Accounting 


n 
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NEWS 


MANY MUNICIPAL 
OFFERINGS LIVEN 
THE BOND | MARKET 


Several Important Issues Dis- 
posed of This 
Week 


LIVELY COMPETITION 


York Township Issue Attracts 
Eight Bidders—Manitoba and 
University of Alberta Do 
Some Financing in U.S. 


Several important Canadian muni- 
cipal bond issues were on the market 
this week and stimulated a fair de- 
gree of competition among the in- 
vestment houses. After some delay 
the $400,000 bond issue of the coun- 
ties of Dundas, Stormont and Glen- 
garry, was awarded to a syndicate 
composed of A. E. Ames & Company 
and the Dominion Securities Corpor- 
ation, the successful tender being 
97.79 for the whole amount. Wood, 
Gundy & Co. submitted a bid of 96.31 
for outright purchase, or 97.31 with 
an option, or 97.07 for $50,000, with 
an option on the balance at the same 
price. The money is being raised 
for the purposes of good roads. TI* 
delay experienced in arriving at a 
decision in connection with the ten- 
ders arose through the failure of a 
quorum of municipal officials to as- 
semble for several days. The fol- 
lowing are the bids: 


A. E. Ames & Co. 97.79 


Dominion Securities Corp. 97.79 
Canada Bond Corp. 97. 
Wood, Gundy & Co. 96.31 
There was some close bidding for 
the York Township issue of $278,245 
this week, the successful tender of 
95.07 being submitted by Wood 
Gundy & Co. The bonds bear in- 
terest at six per cent., and are in 
10 and 25 year instalments. At the 
price paid by the purchaser the money 
costs the township about 6.70 per 
cent. Bids for a portion of the issue 
only were made by the National City 
Company; MacNeill, Graham & Co.; 
and the Canadian Bank of Commerce. 
The following are the bids: 
Wood, Gundy & Co. 
A. E. Ames & Co. 
Dominion Securities 
Cs TE Bens Be oink koi cde aeae 
A. Jarvis & Co. 
National City Corp. 
MacNeill, Graham & Co. 

Canadian Bank of Commerce, 
$25,000 only 5 ee 5.68 
The Oshawa Issue 
Six bids were submitted for the 
$220,000 issue sold by the town of 
Oshawa to the United Financial Cor- 
poration this week at 92.43. These 
bonds bear interest at six per ceny 
and are in two instalments, $60,000 
being for 20 years, and $120,000 for 
30 years. At the price paid the town 
is securing its money at about 6.80. 
The money will be used for various 
local purposes, including = schools, 
parks, bridges and waterworks. Two 
bids included conditions, that of 
Brent, Noxon and Company, being 93 
for $60,000 with an option on the 
balance at 92%4; and that of A. Jar- 
vis & Co. at 91 for $60,000 with ah 
option at the same price on the bal- 

ance. The bids are as follows: 


95.07 
94.60 
94.53 
94,32 
94.32 
93.67 


92.27 


United Financial Corporation 43 
Bis ee PRONE BE OO si'6. 5 ePk cs ve gevsicges 92.29 
Wood, Gundy & Co, 92.14 

Dominion Securities Corporation Bi 
A, Jarvis & Co. 

Brent, Noxon & Co. ($60,000) 

Over-the-Counter Sale 

The town of Goderich has disposed 
of an issue for $10,000 by the “over 
the counter” plan. The debentures 
are to run for 20 years, to bear in- 
terest at six per cent. and were of- 
fered at par. The money will be 
used in connection with sewer con- 
struction. The debentures found a 
ready sale, and within a few days 
subscriptions were received for more 
than the full amount. ; 

_ The Halifax City Council has float- 
ed another loan of $500,000 which is 
being handled entirely by Halifax 
brokers, tenders not having been in- 
vited, The issue will bear six per 
‘ent. interest, payable in Canadi: 
funds only, and is redeemable in 10 
years. The bonds are being offered 
at 98.16, furnishing a return of 6.48 
per cent, * 

The bids received for the $270,000 
City of Hamilton issue failed to meet 
he approval of the municipal authori- 
ties, and no award was made in con- 
sequence. The rate quoted on the is- 
sue was five per cent. 

C. M. Burgess & Co. are handling 
$78,500, 6% per cent. debentures én 
behalf of the town of New Toronto. 
Two American firms of Wells, Dickey 
and Kalsey Stuart & Co., both of 
Chicago, are offering this week the 
$750,000 bonds of the University of 
Alberta at 92.38. The issue is for 
five years and bears interest at six 
per cent. At the retail the yield 


ximately 7° >er cent. 
e of Manitobs is also do- 
/ : 


States, and the ‘financial houses_of 
the First National Company, of De- 
troit, and Halsey, Stuart & Company 
of Chicago and New York, are offer- 
ing the Province of Manitoba $1,250,- 
000 bonds at 92.85. The bonds bear 
interest at)six per cent, and are due 
August 16, 1925. 

The entire $2,000,000 issue of the 
Proyince of Alberta, purchased last 
week by the United Financial Cor- 
poration, will be offered in the United 
States by this corporation and its as- 
sociates. The price in the American 
market will be 89.58, which will bring 
a return of 7% per cent. to the in- 
vestor. 


QUEBEC HAS SURPLUS 
OVER A MLLION 


Annual Statement Shows Pro- 
vincial Fanance to Be in 
Excellent Condition 


By Resident Representative. 

MONTREAL. — The annual report 
of the Provincial treasurer of Que- 
bec Province for the year ending June 
80, 1920, shows an increased surplus 
over 1919, from $879,233 to $1,226,- 
917. The relative conditions of the 
public debt and the chief items of 
réceipts and expenditures for the two 
years compare as follows: 


The Debt of the Province 
1920 1919 
$40,708,113 $39,706,613 
2,176,362 1,990,326 


Funded debt 
Sink. fd. invested 
Net funded debt .......$38,531,751 $37,716,287 
Tempor. I’ns and dep. . 5,778,661 1,741,582 
$44,310,412 $39,457,869 

The Balance Sheet 

$26,529,861 $15,698,621 
25,302,924 14,819,388 
$ 1,226,937 $ 79,233 

Receipts , 

1920 1919 

$ 2,028,162 $ 1,842,169 
3,033,587 2,510,141 
681,852 521,397 
619,995 604,711 


Receipts 
Expenditures .... ..-.-. 


Surplus 


Dom, of Canada 
Mines, Fish and Game .. 
Admin. of Justice ...... 
Licenses, Hotels, Shops, 
ete. 1,554,079 
Taxes on Comm. Corp’ns 1,581,759 
Succession Duties 1,786,930 
Motor Vehicle Law .... 1,180,725 
Transfer of Shares, etce.. 132,583 
Lunatic Asylums .. $24,338 
Ref. and Ind. Sch, 125,707 
Registr. Stamps ........ 254,006 
Int. from Mun. under 
Good Roads Act 
Int. on Dep. and Inv. ... 
Queb. Offic. Gaz. ...... 
Other Revenue 


1,356,104 
1,529,630 
1,459,015 
898,056 
61,344 
567,170 
97,720 
164,976 
205,801 


102,329 
41,050 


108,124 
35,849 


Total Ord. Receipts ....$14,472,650 $12,666,352 
St. Francis River Water 
27 400 
$14,472,677 $12,666,752 
445,983 441,946 
545,738 
1,000,000 
44,700 


FGRE asok sans 

Trust Funds 

Cons. Rev. Fd. 

Temp. Loan 2.) ..36 «6 
Other Loans 
Workmen’s Dwellings .. 


5,000,000 
6,526,200 
85,000 


Total Receipts .. ...... $26,529,861 $15,698,621 
Expenditure 

1920 1919 
$ 2,029,721 $ 2,081,944 
562,986 520,479 
809,097 | 725,931 
1,299,063 1,261,661 
1,673,561 1,595,969 
1,017,946 1,014,284 
758,205 866,249 
887,400 664,800 
1,336,366 782,388 
566,000 418,050 
709,000 722,514 
3,413,108 1,486,808 
408,904 412,811 


Pub. Debt 
MAMAS ei odes Ga eavers 
Civil Gov't .... 
Adm. of Just. 
Pub, Instr. .. 
Lunatic Asylums .. .... 
Pub. Works 
Agriculture .... 
Roads 
Lands and Forests .. .. 
Colon. Mines and Fish... 
Good Roads Act 
Trust Funds 
Other Exp. 6.00 viicders 
$18,302,924 $14,819,388 
Paym’t of Temp. L’ns..$ 1,000,006 $.......... 
Redempt, of Pub. Debt. 6,000,000 

ee 
«++ +++ $25,302,924 $14,819,388 

1,226,917 879,233 


Tota) Exp. .... 
Balance, Surplus 


ONTARIO’S FINANCES 


Increase cf Million in Revenue for 


Eight Months 

The Provincial ordinary revenue for 
the eight months of the present year 
is over $1,000,000 more than for the 
same period last year. No receipts 
worth mentioning have yet been ob- 
tained from the corporation tax, but 
they will come in before the end of 
the year. Succession duties up till the 
end of June brought in more ,than 
half a million dollars more than at 
the same time last yéar, and the sum 
derived f:om amusement tax is prac- 
tically as much as for the whole pre- 
vious year. 


NEW HOTEL FOR LONDON 


Construction of Million Dollar Strue- 
ture to Begin Next Month 
LONDON, ONT. — It is antici- 
pated ‘here that. work on London’s 
new million dellar hotel will be com 
menced some time next month. A 
company known as the Benson Hises 
London Hotel Company, Limited, has 
been incorporated, and the charter is 
expected shortly. Within a month 
suitable quarters will be found for the 
banks now occupying the purchased 
site. The demolition of the buildings 
will then be commenced and construc- 
tion proceeded with a soon as. pos- 

sible. 

It is understood that local finan- 
cial institutions which were arrang- 
ing to handle the proposal will co- 
operate with Brent, Noxon Cc 
of Toronto in floa 


PROVINCE LOSES 
IN THE AWARD OF 


ALBERTA ISSUE|| 


Provincial Treasurer Assigns 
Bonds to Second Highest 
Bidder 


A MISUNDERSTANDING 


Leading Tender Contained Cer- 
tain Stipulations Which Were> 
Apparently Misinterpreted- 

by Provincial Officials 


The opinion prevails generally in 
bond circles that Hon. C. R. Mitchell, 
treasurer of the Province of Alberta, 
drove a bad bargain on beha'f of his 
province when he assigned the §$2,- 
000,000 issue of Alberta bonds to the 
second highest bidder last week. As 
the favored bid was a point below 
that submitted by R. A. Daly & Co., 
and W. A. McKenzie & Co., it is es 
timated that the province stands to 
lose approximately $20,000 in conse- 
quence. The only reason that can be 
assigned by dealers who have been 
following the case carefully for the 
the second tender is that the Pro- 
vincial treasurer was laboring under 
some misunderstanding of the terrifs 
of the conditions laid down in the 
tender of the highest bidder, where- 
as the bid of the successful firm was 
without stipulation of any kind. 

The clause submitted by Messrs. 
R, A. Daly & Co., and W, A. McKen- 
zie & Co., along with their bid does 
not, however, appear to be ambiguous 
and is as follows: “That we be given 
fifteen days’ time from the accept- 
ance of this tender to take up the 
first $1,000,000 of this issue; the re- 
maining $1,000,000 to be taken up 
within thirty days from the accept- 
ance of this tender.” 

The above terms do not support the 
Provincial treasurer’s statement that 
an option for fifteen and thirty days 
was asked for, and that if he had ac- 
cepted the terms of the offer there 
would be no obligation on the part of 
the tendering firms to carry out the 
terms. It would appear therefore 
that Hon. Mr. Mitchell was laboring 
under a misunderstanding of the pro- 
posal or was endeavoring to adhere 
to the strict letter of the terms upon 
which the bonds were offered. 


Stipulations Not Uncommon 

The stipulations included in the 
highest tender are not uncommon 
and in the present case did not off- 
set the advantage of the higher bid. 
The fact that the Provincial treasurer 
held the company’s marked ‘cheque 
for $40,000 is sufficient evidence of 
their intention of taking up the is- 
sues if their offer was accepted. With 
$40,000 in his hand, which would be 
forfeited to the province if the cori- 
pany failed to stand by their agree- 
ment, it would appear that there was 
overmuch precipitancy in making the 
award, notwithstanding the condi- 
tions imposed in the higher bid. Had 
the Provincial treasurer been present 
when the bids in Toronto were re- 
ceived and opened, the misapprehen- 
sion could have been readily cleared 
up, and the province saved a large 
sum of money in consequence. 

Alberta Government bonds soy 
locally are being placed at a disad- 
vantage as a result of this deal. 
Whereas Alberta “Baby Bonds” can 
be purchased directly from the Gov- 
ernment to yield six per cent., the 
larger issue was sold on a basis to 
yield approximately 6.47 per cent. 
Under these conditions it is-more ad- 
vantageous to the investor to pur- 
chase from the bond. dealer rather 
than directly from the Government. 


sorpintnnirnevegealicens Korine 
CAMPAIGN TO SELL BONDS 


Moose Jaw Debenture Issue of $22,000 
is Being Offered Locally © 

MOOSE JAW. — The city officials 
have opened a campaign to sell local- 
ly $22,000 local improvement. bonds. 
The issue has been on the market 
for some time, but there has been a 
lack of public interest and a great 
portion of the bonds in consequence 
remained unsold. James Ogilvy, of 
the Kern Agencies, has been assigned 
the task of stimulating enthusiasm 
for these bonds and will advertise 
them broadcast throughout the com- 
munity. The bonds are for a period 
of 15 years, to bear interest at seven 
per cent., and are being offered at 
$86.20. 


CALGARY STREET CAR FARES 


A new scale of street car fares has 
been adopted by the Calgary Street 
Railway, and went into effect last 
week, The rates now stand at #& 
book tickets for $1, as against 20 
for $1. The straight five cent fare 
has in consequence been eliminated. 
The city council, which sanctioned the 
increase, rejected a 
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L. M. GREEN & C0, 


INVESTMENT 
SECURITIES 


Members Toronto Stock Exchange 
Union Bank Bldg., Toronto 


Phone A, 743-744 


McDonagh, Somers & Co, 
Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L. McKINNON DEAN H. PETTES 


We recommend 
the purchase of 


Victory 
Loan 


At the following prices: 
Maturity Price 


1922— 99 and interest, yielding 5.4% 
1927— 9914 and interest yielding 5.58% § 
1987—101 and interest, yielding 5.41% 
1923— 99 and interest, yielding 5.82% 
1988— 9914 and interest, yielding 6.65% 
1924— 9%, and interest, yielding 6.01% 
19384— 96 and interest, yielding 5.91% 


Orders may be telephoned or 
telegraphed at our expense 


W. L. McKINNON} 
, & CO. 


Mc Kinnon Bldg. -  Toronte 


High Grade 


Quebec Municipal 
Industrial Bonds 


French Government 
Issues 


L. G. Beaubien & Co. 


Members Montreal Stock Exchange 
50 Notre Dame St. West, Montreal 
Branch Offices 
Paris Quebec Three Rivers 


Tenders for Debentires 


S EALED TENDERS addressed # 
the Town Treasurer, 
Sound, Ontario, will be ee up t@ 
1 p.m. on Saturday, Septem 
next, for the purchase of $18,744.66 
Local Improvement Conso 
Sewer Debentures in amounts of #r 
000.00 and odd. Instalment issue # 
period of 15-years, with annual inter 
est coupons at 6%. 


Assess bi 
enety SS 


Debenture Debt, all pur- 
sdaes 372,29858 


Electric, Waterworks and 959,60038 : ; 
—— 


secured Loans included 


Net Debenture Debt ..$ 118,608.18 
= 


Debentures are Local Inpro ; : 
and a lien upon all the rateable 3 


perty of the Town. 
-No Tender necessarily 


King Edward Hotel 


tion. None t« 


Messrs. A. 


Mr. Gordon 
The Directo 


Toronto, 
August 26th, 19 





SECURITIES 


bere Toronto Stock Eschang 
Bank Bldg, Toronto 


Phone A, 743-744 


nt and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 


We recommend 
the purchase of 


Victory 
Loan 


turity Price 


1922— 99 and interest, yielding 5.04% 

1927— 99% and interest yielding 5.58% 

1987—101 and interest, yielding an : 
99 and interest, yielding 5.82% 


9914 and interest, yielding 6.55% | 


9%, and interest, yielding 6.01% 
96 and interest, yielding 5.91% 


Orders may be telephoned or 
telegraphed at cur expense 


. L. McKINNON | 


& CO. 


Also . 


G. Beaubien &Co. 


ders for Debentures 


LED TENDERS addressed © 
he Town Treasurer, 


for the purchase of sesh 


Improvement Conso 


Debentures in amounts of $i- 


and odd. Instalment issue fer 
h of 15-years, with annual inter 


i | Waterwotks and 
nf kh included 


‘lien upon all the. 
of the Town. 


Parry — 
, Ontario, will be received UP ane 4 
. on Saturday, September 6 


" RENE-T. LECLERC 


MOMTREAL QUEBEC 
160 St. James Street, 76 St. Peter Street, 
(Established 1901) 


We own and offer 


| PROVINCE OF ONTARIO 6% BONDS 


Dated 15th June, 1920 Due 15th June, 1930 


Principal and interest payable half-yearly. 
May be registered as to principal. 


PRICE: 100 and interest, yielding 67% : 
United Financial Corporation, Limited 


BOND DEALERS 
14 King Street East, Toronto 


Montreal Ottawa London, Eng. 


We Offer the 
% Cumulative Guaranteed Preference Stock 


KING EDWARD CONSTRUCTION CO., LTD. 


(KING EDWARD HOTEL, TORONTO) 


Guaranteed by 
King Edward Hotel Company, Limited, and United Hotels Company of America. 


PRICE—$100 Per Share. 


Carrying a bonus of 30% in Common Stock. 
Complete Prospectus will be sent upon request, 


T. S. G. PEPLER & CO., 
INVESTMENT BROKERS 
Royal Bank Building - - TORONTO 


Industrial Financial Corporation 
Of Canada, Limited 
Suite 303-304 Webster Bidg. 
53 Yonge Street - Toronto, Canada 


Companies Organized for Development of 
Canadian Industry 


Industrial, Mines, Public Utilities Stocks and Bonds 


bought and sold. 
No proposal too small for courteous and cclgna atten- 
tion. None too large for our facilities. 


Your business respectfully solicited. 


Messrs. A. E. Osler & Company announce the retirement 
from the firm of Mr. A. E. Osler to accept the Presidency 
of A. E. Osler & Company, Limited, a Company formed 
with an Authorized Capital of $500,000 to take over with 


Mr. Gordon Taylor the business of A. E. Osler & Company. 


The Directors of A. E. Osler & Company, Limited, are: 
A. E. OSLER, President 
T. W. McGARRY, K.C., Vice-President and 
Chairman of the Board 
Late Treasurer, Province of Ontario 


GORDON TAYLOR, Managing Director 


Ww. W. BUTLER 
Peaibient: Canada Car & Foundry Co., Montreal 


CHARLES McCREA, M.P.P. 
Sudbury, Ontario 
J. E. REGAN, Secretary-Treasurer 


A. E. Osler & Company, Limited, and Mr. Gordon Taylor 
take over the business of A. E. Osler & Company, assum- 


ing all Assets and Liabilities as from January Ist, 1920. 


Toronto, 
August 26th, 1920 


Pulp and Paper Bonds with 
Strong Features 


Easy access to the markets of the United 


States, Japan, Australia, New Zealand 
and South America places Western 
Canada Pulp and Paper Company, 
Limited, in a strong position. 


Increased ‘mill capacity to meet this 


enormous demand, and management by 
leading pulp and paper experts, ensure 
a big future. 

The 7% First Mortgage Serial Gold Bonds provide 
a well-secured investment, and a t interest 


permanen 
and shere in profits through the Common Stock 
us. 


Bonds dated Feb. 1, 1920, mature in annual series 
Feb. 1, 1928, to Feb. 1, 1940. — Princi and in- 
terest payable at holder's option in New York. 


Price: 100 and Interest with a bonus of 5 
Common Stock with each, $1,000 


Review, “The Income 
Builder,” contains a full report on this 
Company. Write for free copy to-day. 


Graham, Sanson & Co. 


INVESTMENT - BANKERS 


MEMBERS TORONTO STOCK EXCHANGE 


FIELD OF | “MUNICIPAL "FINANCE 


CITY OF MONTREAL 
HAS SURPLUS OF 
OVER $305,000 


Paying Its Way Through, 
Economies and Increased 
- Taxation 


PAY OFF $18,000,000 
Loans Maturing in 1922 and 
1923—Buying | in Earlier 
Issues at- Lower 
Prices 


By Resident Representative. 

MONTREAL, — In urging a policy 
of economy in connection with the 
finances of the city of Montreal, the 
assistant city treasurer, Patrick Col- 
lins, points out that towards the end 
of the year 1922, and the early part 
of 1923, Montreal will have to be pre- 
pared to pay off a sum of some $18,- 
000,000 which will then be falling due. 

He also deals with an interesting 
point that has been referred to here 
before, namely, the practice of the 
city buying in some of its earlier is-} 
sues at prices far below those at 
which they are redeemable on ma- 
turity. This purchasing has been done 
with sinking funds provided for some 
of the later loan issues. This is the 
result, of course, of the rise in in- 
terest rates, and refers for the most 
part to issues that have been sent 
overseas to Canada by English ‘and 
other investors and offered at rates 
considerably less than the original 


.| price of the issue owing to exchange 


rates. If a large number of these 
purchases_can be made in the next 
few years the city would have con 
siderably Jess to redeem at the time 
of maturity. Mr. Collins suggest 


that, as many of the earlier issues 
were made without any provision: for 
sinking funds, chiefly up to 1913, 
“the principle should be adopted of 
applying the increment on such pur- 


chases as a sinking fund for city 
issues for which no such fund had 
been provided. In this way, the fact 
that the city’s’ loans were issued 
without the provision of a sinking 
fund may be turned to advantage, as 
then such issues would not have to 
be refunded, at least partly.” 

Assessors Should Prepare Rolls 

A suggestion is made that the new 
charter that is being drawn up should 
change the present “hurry-up” 
methods of preparing the annual as- 
sessors’ rolls. The city, he main- 
tains, has grown too large in area 
to permit of a proper valuation be- 
tween the first of May and the first 


of September each year, as this in- 
volves the making of 170,000 pro- 
perty valuations, and _ estimating 
130,000 rentals as a basis for wate: 
| and business taxes, besides the copy- 
ing of the rolls and the making anc 
| delivering of the bills by the tax #e- 
partment in time for Sept. 1 and Oct. 
| 1, the dates of payment. The rolls, 
he maintains, should be prepared 


\under the direct supervision of the 


‘assessors instead of in the tax col- 
| lection department. “The simple 
signing of the rolls by the assessors 
should not be sufficient.” 


Increased Balance for Year 


The detailed financial statement 


'shows a balance on hand of $305,236 
as compared with $203,696 one year 
ago. The receipts were $19,808,651 
|for general revenue, and $14,650,651 
for loans and special -receipts, or a 


total with $162,396 from the Bank of 


Montreal at New York of $86,825,- 


668. The total expenditure was $34,- 
520,432. 

The following were the chief items 
of receipts and expenditures: 


Receipts 


Real estate taxes 

Water rates by tariff 
Do., meter 

Business tax 

Licenses 

Recorders’ Court fines 

Interest account 


Fire insurance 


Market revenues .. 
Special assessments 
Amusement tax from motte ‘5 
Do., collected 
Sicpemiteaes ° 
Administration acc. .... .... $19,882,860 
Loan and spec. exp. .... . 14,620,588 | 


R.C. School Com. .... 8,080,026 | 
Prot, Sch. Board 1,432, 250 | 
Police Dept. 1,585,795 | 
Firé Dept. 1,382,277 | 
OS Se Soe oe rae ee 1,248,657 | 
Sinking fund 1,656,031 | 


$14,120,345 
1,767,471 


819,000 

46,880 
181,941 
583,691 


123,693 | 
95,895 


Date Place 


Aug. 12——Saskatchewan Schools ..... Ee 
Aug. 12—-Saskatchewan ’*Phones 
Sus: 12—Saskatchewan Towns 
ug. 12—Saskatoon 
Aug. 19—Manitoba . 


Aug. 20-—New Toronto . 
Aug. 20—University of “Albed 


Ane. 28—ielites 025. 
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jpar, $5,450; Seaforth, $4,250; 


Money By-laws 


TENDERS WANTED 
Sept. 7, Milton, Ont.—$48,000, 6%, 30- 
instalment debentures. G. A. Hemstreet, 


Clerk and Treasurer, Milton, Ont. (See 
announcement on page 12). 


Sept. 2, S.D. of Dauphin, Man.—$50,000, 
Sadi Jo, 20-year school district debentures. 
R. M. Cardiff, Secretary-Treasurer, 
Dauphin, Man. 

Aug. 27, Ontario County—$50,000, 6%, 
20-instalment debentures. E, A, McKay, 
County Treasurer, Whitby, Ont. 

Sept. 1, Village of Lakefield, Ont.— 
$33,500, 6%, 30-instalment, Hydro-Electric 
rere ee W. Sherin, Clerk, Lakefield, 

nt. : 


Sept. 4, Parry Sound, Ont.—$18,744, 
6%, 15-year, local improvement consoli- 
dated sewer debentures. J. D. Broughton, 
Clerk, Parry Sound. (See announcement 
on page 12). 

Aug. 31, Calgary School District— 
$250,000, 6%, 15- and 30-instalments. 


BY-LAWS TO BE VOTED ON 


Sept. 4, Windsor, Ont.—-$150,000, for 
improvements to waterworks. | 


BY-LAWS PASSED OR DEFEATED 

St. Marys, Ont.--$15,000, for fire en- 
gine and motor truck. Defeated by the 
ratepayers on August 16. - 

Stratford, Ont.—-$11,450, for purchase 
of a motor-driven hook and ladder wagon. 
Passed by the council on Aug, 18, 


Prince Albert, Sask.—$65,700, for ex- 
tensions to waterworks and power house. 
Passed by the ratepayers on Aug. 12. 

Indian Head, Sask.—$8,000 for a new 
heating plant in the school. Defeated by 
the ratepayers on Aug. 2. 


DEBENTURE NOTES 

London—The Ontario Railway and 
Municipal Board has finally approved an 
issue of $165,000 of debentures for the 
Utilities Commission, the by-law for 
which was passed by the city council 
recently. The sales of the debentures 
will provide money whereby the com- 
mission will be enabled to carry out 
water and lighting extensions, whicl 
have held up the building of houses in 
the city since the spring. 

Orillia—The finance committee of the 
eouncil has decided to accept an offer to 
float $70,000 .of waterworks debentures 
locally, These debentures were originally 
issued. in 1914, for extensions to the 
waterworks, and replaced after the war 
broke out with 6 per cent. debentures 
running for five years. 

Hamilton—Hamilton this year has had 
success with her sale of bonds to private 
persons. So far about $285,000 worth 
have been taken up, and of this amount 
$90,000 have been sold to persons out- 
side the city. The bonds run from one 
to twenty years, there having been sev- 
eral issues and they yield 6 per cent. 


8 ASKATCHEWAN 


The following is a list of debentures 
reported sold from August 5th to Aug- 
ust 12th, 1920: 


Schools—Mawer, $6,900, Harris, Read 
& (o., Regina; Fortsburg, $3,500, Water- 
man-Waterbury, Regina; Weldon, $6,500, 
Hardy H. Wood, Regina; Wiley, $1,000, 
T. Hogg, Regina; Point Lake, $4,500; 
Ipsley Mound, $4,000; Roanoke, $4,200, 
Waterman-Waterbury, Regina; Holling- 
ton, $2,500, S. J. Ripley, Kipling; Scots- 
guard, $5,000; Antelope Valley, $3,650, 
Waterman-Waterbury, Regina. 

Rural Telephones—Rhein, $28,400, Har- 
ris, Read & Co., Regima; Star City, $33,- 
000, W. L. McKinnon & Co., Regina; 
Dinsmore, $1,200, Wood, Gundy &  Co:, 
Saskatoon; Killaly, $9,300, Harris, Read 
& Co., Regina; Brie, $5,100, F. Somer- 
ville, Regina; Sprattville, $3,000, R. C. 
McCallum, Regina; Quinton, $1,400, J. 
Burnett, Regina; Poplar Crescent, $500; 


Valleyfield, $8,400; Allen East, $16,400, 
W. L. McKinnon & Co.. Regina. 


Seren were $4,085; 3365. 


Kenzie & Co. 


The following is a list of authoriza- 
tions granted by the Local Government 
Board from August 5th to August 12th, 
1920: 


Schools—Lake Valley, $16,000; Sacri- 
ston, $4,000; Deyil’s Lake, $4,500; Willow 


Springs, $3,000; Belleville, $5,200; Berg- 
heim, $3,200; Rhineland, $2, 000; La- 
combe, $3,300; Hoosier, $3,500; Coot Hill, 
$4,000; Addington, $800; Fruitvale, $25,- 
000; Port Arthur, $500; Misterton, $500; 
Glenhyrst, $800; Kronsberg ae 
$2,000; Belleville, $5,200; Semans, $5,- 


000; Parker, $5,000; Grainview, $6,000; 
Ringleton, $4,000. 


Rural Telephones—Gartmore Zorra, 
$12,400; Alpha, $4,800; Cambridge, $450; 
Valleyfield, $8,400; Orinoco, $700; Little 
Manitou, $2,500; Kent, $600; South Cu- 
St. Leon- 

Dumas 


$7,000; 


ards, $4,300; Bulyea, $1,200 
Kennedy, $8,600; Guernsey, 
Carlton, $15,000. 
Villages—Imperial, $2,000; Heward, 
800; Canwood, $2,600; Kelfield,” $2,500. 
BOND SALES 
$5,000 Bell Telephone at 90%; $500 
Can. Bread at 87; $1,500 Can, Cement at 
90; $1,000 Can. Cottons at 84; $4,000 


| Cedar Rapids at 84; $500 Dom. Coal at 


/88; $1,000 Dom. Iron at 81; $1,000 Dom. 
Textile (A) at 95%; $1,000 Electrical De- 
velopment at 87%; $1,000 Dom. Canners 
at 90; $5,400 Montreal (May) at 103 to 
101; ‘$700 Montreal (Dec.) at 101% to 


101; $3,100 Montreal Trams., debs., at 67; 


$2,000 Penmans at 88%; $21,000 Quebec 
Rly. at 62% to 62; $14,218 Rio at 74 to 
| 63%4; $12,000 Wayagamack at 82 to 81%; 
$32,500 War Loan (1925) at 95% to 93%; 


$38,700 (1931) at 92 to 91%; $73,400. | 
(1937) at 96% to 95%. 


Name 
Various (see list above) 
Various (see list above) 
Various (see list above) 
W. A. Mackenzie & Co. 
First National Co. and others 


C. H, Burgess & Co, . sa 
wane, Dickey and others .......... 
Locally ~.... 
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MAKING FINAL DRAFT 
-MONTREAL’S CHARTER 


Four Committees Working on 
It—Schools May Be Con- 
trolled by Municipality 


By Resident Representative. 
MONTREAL.—The Charter Com- 
mission of the city is getting matters 
in shape to draw up a final draft of 
the new charter, and it is probable 
that two well known lawyers, Charles 
Laurendeau, K.C., who was formerly 
chief counsel for the city, and Aime 
Geoffrion, K.C., will be chosen to give 
their advice with regard to the form 
in which the various clauses will be 
drawn up. It is expected that the 
commission will have finished their 
work this year in time to submit the 
terms to the Quebec Legislature. 
The commission has been divided 
finally into four committees and the 
division of the work will be of in- 
terest. One of these is: General com- 
mission on administration, under tle 
chairmanship of Gus.ave Francq. To 
it is assigned the study of the fci- 
lowing subjects: Prerogatives of the 
council, prerogatives: of the general 
manager, prerogatives of the mayor, 
qualifications for candidates, the re- 
call and referendum, qualifications 
for voters, right for special vote for 
proprietors, the study of obligatery 
vote question, procedure of election, 
and proportional representation. 
Another committee deals with fin- 
ancial matters such as: eXpropria- 
tions, franchise, civil service, pur- 
chases, and sales, and taxation. The 
third committee is the drafting com- 
mittee dealing with by-laws, their 
adoption, modification and revocation, 
recorder’s court, the conservation of 
special powers granted the city by 
certain laws, and the working of the 
municipal forces with the department 
of municipal affairs at Quebec. 


_ The fourth committee has to do 
with the borough system, with Sir 
John Carson as chairman, /and with 
representatives of the neighboring 
municipalities. This committee will 
deal wit the constitution and limits 
of the city, plan of the city and homo- 
logations, borough system and future 
annexations and the matter of pub- 
lic works in general. 


The suggestion has been made that 


there be a municipal department of | 


schools on the ground that public 
money is being spent for school pur- 
poses and the municipality should 
exercise a certain measure of control. 
A good deal of difference of opinicy 
as_to the advisability of this de- 
veloped amongst the members of the 
commission, many taking the ground 
that this should be dealt with by a 
Board of Education separate entirely 
from the City Council control. The 
matter will come up again and the 


decision will be of great interest in 
municipal circles. 


Position of General Manager 


Some difference of opinion has de- 
veloped amongst the members of the 
Charter Commission in reference to 
the position of the general manager. 
The idea of having the general man- 


ager appointed by the City Council 
of nine members had already been 
approved by the Commission, but an 
effort was made by one of the mem- 
bers to have it provided that the 
manager must receive a two-thirds 


vote of the council, This provision 


carried, but the Commission was al- 
most evenly divided on the subject; 
the minority being in favor of a 
simple majority to make the appoint- 
ment. Nearly all, however, agreed 
that the manager should not be dis- 


missed except on a two-thirds vote. 


Another detail that developed ‘a 
discussion. was as to whether all the 
civic employees should be under tis 
control of the general manager. A 
suggestion was made that the City 


Attorney and the City Auditor should 


be independent, and even the City 


Clerk, but no decision on these points 
was reached. 


The rate of taxation for Owen Sound for 
1921 is 40 mills on the dollar for public 
school supporters and $5.5 mills for separate 


school. supporters. The total amount required 


is $271,665.01 and the assessed value is $7,- 
042,581. 


Unqualified exemption from military service 
and-~fullest religious and educational freedom, 
coupled with the right to teach in the German 
language in private schools provided and main- 
tained at their own expense, are tye principal 
guarantees which leaders of the* Orthodox 
Mennonite church at Manitoba and Saskatche- 


wan are asking for the Quebec provincial 
government. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Term Amount Price Basis 


Municipal 
and School 
Bonds 


CREDIT CANADA 


LIMITED 
Dominion Express Building 


Montreal 


The Remarkable De- 
velopment, Growth and 
Karning Power of 


Allen Theatre 


Enterprises 


encourage investment in 


these issues. 

Having been actively iden- 
tified in the sale of vari- 
ous Allen Theatre securi- 
ties, we are in a position 
to supply information of 
interest to intending in- 
vestors. 


A circular has been prepared, — 
showing the position occupied 
by the Allen interests in Can- 
ada to-day. A copy will be 
mailed upon request, 


Tousser Woon .- OM PANY 


INVESTMENT BANKERS 
12 King Street E., TORONTO 


PROVINCE OF ONTARIO 
TEN-YEAR 


6% BONDS 


DUE JUNE 15, 1930 
INTEREST HALF-YEARLY 


Price : 100 and Interest 
Yielding 6% 


J. F. STEWART & CO. 


106 BAY STREET 
TORONTO CANADA 


Government, Municipal 
and 


Corporation Bonds 


To Yield — 


5.90% to 714% 


We have a very complete 
list. Before investing se- 
cure particulars of our 


offerings. 


EASTERN SECURITIES 
COMPANY, LIMITED 
St. John, N.B. 
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A Proven Success 
Group Assurance Is a Proven Success 


The great strides this branch of life assurance has made in 
less than a decade in the United States, and the astonishing 
progress it has registered in the few months of its existence in 
Canada, show that it meets a large and active want. 


Have you no labor problem similar to those it is so success- 
fully meeting for other eoncerns? 


. Discuss it with the 


Sun Life Assurance 
Company of Canada 


‘UNION CASUALTY 


Canada’s Zenith Company 


Authorized Capital ~ $500,000.00 
WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


-FIRE INSURANCE COMPANY 
: MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


Independent Order of Foresters 


Policies issued by the Society aré 
for the protection of your Family 
and cannot be bought, sold or 


pledged. 

Benefits are payable to the Bene- 
ficiary in case of death, or to the 
member in case of his total disabil- 
ity, or to the member on attaining 
seventy years of age. 

Policies issued from $500 to $5,000. 
For further information and litera- 
ture, apply to 


R. MATHISON, 
Secretary. 
HEAD OFFICE 


Benefits » 
Paid , 
66 Million © 
Dollars 


a Complete 
System of 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST: W: _—W..H. George, Superintendent of Agencies 


OUR GOLDEN JUBILEE 
CO-OPERATIVE--SCIENTIFIC--SUCCESSFUL 


“How did the Mutual Life of Canada succeed in attaining its present impreg- 
financial world?” It may be replied that the promoters 
organize it as a commercial undertakin 

benefactor, giving “the largest amount of genuine lif 
.” A spirit of devotion te the success of the enterprise 
Although strictly co-operative or mutual, yet the 
a scientific basis as an old line, legal reserve life 

The Mutual Life of Canada is a beneficent idea worked out 

of ite popularity. The Mutual being essen- 

eondacted by policyholders, in the interests of 
became a great success. 


-- BEAMUTUALIST! -- 


INVEST YOUR SAVINGS 


ina 644 DEBENTURE of 


The Great West Permanent Loan Co. 


SECURITY 


ei ee are onsnarorecsnkcssnds 
hee 


SOHC OS EOS SSS EHS ESH EEE HHOHH ESE EES EE EEE 


HEAD OFFICE, WINNIPEG 


Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Scotland 


Our folder entitled “Relief from Income Tax 


Worries” is just off the press. 


We shall be pleased to mail you 


ee & copy on 
requ if | 
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MAY LOWER FIRE 
INSURANCERATES — 
~ BY REDUCING RISK 


Insurance Companies Base 
Rates on Circumstances 


of Individual Case 


SEVERAL DEVICES 


Sprinkler System Highly Re- 
garded as Protective Device 


—Rates Vary According 
to Type of Construction 


Fire insurance companies in fixing 
rates for any industrial or commer- 
cial institution are guided _ entirely 
by the circumstances of the individual 
case. Such factors as location, type 
of construction, material, provision 
for fire fighting, etc., are all taken 
into consideration, and the scale of 
rates imposed reflects the degree of 
hazard from total or partial loss for 
the particular case, according to the 
opinion of the invéstigators. As the 
insurance bill is a considerable item in 
the expense account of all large in- 
stitutions, any innovation . which 
would tend to reduce the fire risk, and 
in consequence the insurance rate, is 
sure to receive consideration by the 
building owner. 

While every care is taken in the 
construction to offset the risk of fire 
as far as possible, the owner often 
receives invaluable advice if he sub- 
mits his building plans to the Can- 
adian Fire Underwriters’ Association 
at Toronto or Montreal, or any simi- 
lar body in his province or city. This 
body, which is an authority on builc- 
ing types in their relation to fire 
risk, will make recommendations, 
which may not only tend to reduce 
the risk of loss by fire, but may low- 
er the insurance rate as well. 


A Number of Devices 


The owner of a finished building 
has recourse to a number of devices, 
adoption of which will enable him to 
deal with a fire to better advantage. 
Perhaps ‘the most effective equip- 
ment that can be introduced ‘is a 
sprinkler system, and the insurance 
companies will give a very material 
reduction in rate to those concerns 
which have installed one, even 
as high as 75 or 80 per cent. 
of the former rate. The sprink- 
ler is regarded as a wholly efficient 
fire-fighting apparatus, and buildings 
in which such a system has been in- 
stalled are considered as fairly safe 
from fire. It is a costly equipment, 
however, and requires the constant 
presence of a watchman, to prevent. 
the flooding of the. building in case 
the water should be turned on. 

Insurance companies look upon all 


‘floor openings, such as chutes, stair- 


ways, elevator shafts, as particularly 
hazardous in case of fire, as afford- 
ing a rapid means of communication 
for the fire from one floor to an 
other. Where the openings have been 
carefully shut off from the rest of 
the building by means of brick shafts, 
trap doors and steel doors, a consid- 
erable reduction in the rate is made. 
even as high in some cases as 2/ 
cents. 
Reduction For Fire Escapes 

A slight reduction of two cents is 
allowed for fire escapes installed, as 
the theory is that the firemen are not 
only freed from the necessity of de- 
voting valuable time to the rescue 
of inmates but are allowed readier 
access to the burning building. Where 
casks and pails have been placed in 
quarters of the building readily ac- 
cessible in case of fire a further re- 
duction, varying from five cents to 
ten cents is allowed. The reduction 
on behalf of a standpipe and hose is 
from two and a half to ten cents. 
The companies give recognition to 
the services of a watchman -to the 
extent of allowing from 7%-.to 15 
cents off the rate. 

In selecting a site for his building 
the prospective builder should inves- 
tigate the proximity of the fire sta- 
tion, a fire alarm. box, and the con- 
dition of te hvdrants, as these aré 
all factors considered in arriving at 
the rates. Insurance rates are some- 
times enhanced by the condition of 
the surroundings of the building, 
where the insured buildings are up 
against a heavy risk, provision can 
be*made to reduce the danger by in- 
stalling steel window frames, and 
wire glass on that side in which the 
hazard lies, providing the exterior of 
the building is otherwise of fire-proof 
construction. 

Variation in Risk 

The risk, of course, varies in dif- 
ferent types of constrv- 
hazard is the greatest of all in cases 
of buildings constructed. of fram: 
material entirely. Building with walls 
of hollow concrete blocks are not cor 


_|sidered as good risks as the hollow 


heat. 


i 


I 


list, while the risk is somewhat less 
for brick buildings, with plank floors 
laid on heavy timbers. Thick planks 
form a difficult barrier for fire to 
pass through, and by this means 
fires are often restrained within pro- 
portions which will enable the fire- 
men to combat them successfully. The 
modern fire-proof building has brick 
walls and the floors are constructed 
of concrete. This is regarded as the 
best risk of all. While a building 
constructed of metal on metal sup- 
ports would appear to be able ‘to re- 
sist fire the presence of intense heat 
causes the metal supports to buckle 
and break. For this reason. the fire 
insurance companies are careful to 
determine whether metal supports in 
buildings are amply protected by 
fire-proof material. 


DOUKHOBORS ARE | 
TO STAY IN ALBERTA 


New Organization Has Been 
Effected Under a Provin- 
cial Charter 


By Resident Representative. 

EDMONTON. ~ It looks now as if 
the Doukhobors, instead of quitting 
Alberta, as rumored a short time ago, 
are intending to settle down even 
more permanently than before. They 
have just organized, for business pur- 
poses, the “Christian Community of 
Universal Brotherhood of Alberta,” to 
which letters of incorporation have 
been granted. Cowley, in the south- 
ern part of the district, is to be tiie 
headquarters of the concern, which 
starts out with an authorized capi- 
talization of $20,000. . 


Peter Verigin, leader and business 
adviser of the Doukhobors, is one of 
the incorporators and presumably will 
be at the head of the enterprise, as 
he is in the case of all their other 
ventures. 

The purpose of the Universal Bro- 
therhood is to engage in agricultural 
pursuits of varied kinds. The Douk- 
hobors. have in the last year or two 
purchased considerable tracts of land 
in the Cowley district, and taey have 
now organized on a busjness basis to 
operate these holdings. It is to be 
a thoroughgoing community scheme 
of the kind they have always liked, 
and its charter makes provision for 
profit-sharing among the members of 
the brotherhood and for a general 
co-operative business in farming, 
ranching, and merchandising. 


Shortly after the close of the war 
it was announced that the Doukh*. 
bors would dispose of-all their lands 
in both Alberta and British Columbia 
at a fair price, for soldier settlement 
purposes. 


PLAN HOME BUILDING 
CAMPAIGN, OSHAWA 


Acute Housing Scarcity Arises 
Out of Industrial 
Development 
While there is an acute housing 
scarcity in the town of Oshawa in 
consequence of the remarkable indus- 
trial growth of that town and the 
rapid increase in population, the 
prominent residents are taking active 
measures to-.ensure adequate housing 
accommodation for the citizenship. 
To this end the Oshawa Improvement 
Company, Ltd., has just been incor- 
porated under the Ontario Companies 
Act, with an authorized capital of 
$500,000, and will carry out an ex- 
tensive home building program to 
meet the constantly growing needs of 
the factory help. Prominent local 
men are connected with the enter- 
prise, and the company has already 
taken over four large sub-divisions 
within the town limits and one im- 
mediately adjoining. To carry out 
its housebuilding plan it is offering 
part of its 4% per cent. cumulative 
preferred stock for public subscrip- 
tion with a bonus of 25 per cent. of 
common stock. It is proposed to 
make the company a permanent or- 
ganization by acquiring other tracts 
of land for development as the pres- 

ent properties are sold. 

The. advent of new subsidiary 
plants of the General Motors, Ltd., 
and the approaching completion of 
the new plant of the Pedlar People, 
Limited, and the extension of the 
Oriental Textile Company’s factory, 
have given additional. scope for em- 
ployment and have served to impress 
upon the citizens the necessity of 
direct action in housebuilding. It is 
reported also that a large Américan 
automobile truck factory is abott to 
build a plant in Oshawa and it is 
rumored that other enterprises will 
follow. 

Last year Oshawa established a 
record in the matter of building 


mits per capita of population; but| rm. is 


these figures promise to 
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INSURANCE AND REAL ESTATE 


LIFE INSURANCE 
AS PROVISION FOR 


INHERITANCE TAX 


Many Large Policies Issued 
' jn This Connection 


Recently 
SPECIFIC EXAMPLES 


Succession Duties Increasingly 
Burdensome — Insurance 


Money Meets Succes- 
sion Duties 


While succession duties are becon’ 
ing increasingly burdensome, many 
estate owners have solved the prod- 
lem of providing sufficient cash in 
their estate to enable their heirs and 
beneficiaries to meet the succession 
duties’ requirements of the Govern- 
ment, by taking out life insurance -in 
an amount sufficient to cover this 
payment. More and more large poli- 
cies have been issued in this connec- 
tion, and the owner has in conse- 


quence, the satisfaction of knowing 
that his estate passes intact, and the 
heir is relieved of all trouble and 
expense. 

The relation of Succession Duties 
and Life Insurance was one of the 
questions discussed at the annual con- 
vention of Life Underwriters’ Asso- 
ciation at Ottawa. John Cowan, of 
the Toronto General Trusts Corpora- 
tion, who delivered the paper, quoted 
some specific examples of the appli- 
cation of life insurance as provision 
for succession duties. 


When a testator, by his will, - has 
provided that his widow shall be en- 
titled to the income only from the 
estate, and the canital divided among 
the children, or others on her death, 
and has not provided for payment of 
succession ‘duties out of the general 
estate, then the duty is payable by 
the widow out of the income to which 
she is entitled. The duty becomes a 
first charge against this income, and 
therefore no income can be paid her 
until this charge has been met. In 
this event payment of the succession 
duty out of the income may cause 
considerable hardship and inconveni- 
ence. By the exercise of foresight in 
drawing a will, and by the deceased 
providing sufficient insurance funds 
to meet such claims this inconveni- 
ence could be avoided. 


Mortgage Real Estate 

Then again, Mr. Cowan pointed out, 
this is often of material benefit to 
an estate when insurance moneys are 
made payable to the executors ani 
not to the beneficiaries named in the 
policy, especially in the case where 
the esthte comprises assets which 
cannot be readily realized. In some 
cases executors of estates find that 
there are no funds available for pay- 
ment of taxes or for payment of 
claims, succession duties, etc. In 
order to pay them it has been netes- 
sary for them to advance the money 
out of their own pocket or to mort- 
gage the real estate under their care. 
These are cases in which the use 
of insurance moneys greatly facili- 
tates the administration of an estate. 
Other applications were ‘outlined as 
follows: 


“In one case the assets of an estate 
consisted of improved real estate right in 
the heart of Toronto. The circumstances 
were such that in order to pay Succession 
Duty the property had to be mortgaged 
in order to raise the funds necessary, 
whilst in another estate the assets con- 
sisted of a valuable subdivision on the 
outskirts of the city, which, for the same 
purpose, was required to be sold when 
there was a depression in the real estate 
market, the sale resulting in considerable 
loss to the estate. . 


“Another <instance arising when insur- 
ance moneys would have proved of real 
assistance to an estate is that of the case 
of a structural engineer. At the time 
of his death he had on hand several large 
contracts, which he was carrying out 
with the assistance of the bank. In 
order to realize as much as possible for 
the estate and for the benefit of. his 
widow and ¢hildren, the executors de- 
cided to complete these contracts: Ar 
rangements with the bank entailed pay- 
ment to them of all moneys received for 
the work as it progressed, and this left 
no funds available to the executors 
wherewith to pay Succession Duty or for 
the support of the dependents of the de- 
ceased, and it was only with great diffi- 
culty and after careful negotiation that 
arrangements were made with the bank 
whereby the executors were enabled +o 
complete the contracts and finally wind 
up the estate with advantage to those 
interested. But in the meantime, what 
of the family? They had to wait pend- 
ing the satisfactory. outcome of these 
contracts and naturally suffered much in- 
convenience. How much more satisfac- 
tory it would have been for the execu- 
tors and for the estate generally if the 
testator had carried insurance policies 
sufficient to meet such contingencies.” 
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GRAIN IN STORE 
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American Markets Have So 
Far Failed to Influence 
London 


STRIKE THE REASON 


Canadian Fur Sales Auction Co. 
Joins Movement to Prevent 
Test of Prices Under . 


Present Conditions 


By Resident Representative. 
MONTREAL.—A peculiar condition 
of affairs has developed in connec- 
' tion with the fur trade of this con- 
tinent that may have an important 
bearing on the whole range of prices 
and profits of the industry in Can- 
ada. A cable this week from Lon- 
don to New York stated that the di- 
tors of the London Fur Auctions 
had declined “to accede to a request 
of those in charge of fur auctions of 
New York, St. Louis and Montreal 
that the regular event for October be 
postponed. 

Behind the movement that sought 
to include London in the postpone- 
ment of a regular test of prices such 
as this would involve is the peculiar 
+ tention of the trade at the present 
time. It would appear that the 
United States interests were unwill- 
ing to hazard at the present time a 
trial of relative fur prices. That 
in many directions pelt prices have 
declined very seriously since the top- 
notch prices realized at the spring 
auction of the Canadian Fur Auction 
Sales Company is generally admit- 
ted. At subsequent auctions in New 
York and St. Louis prices sagged. It 
‘is. known that to a certain extent 
_ banking interests in the U. S. are 
protecting large stocks of pelts from 
coming to the market and thus in- 
‘yeine a real slump in prices. Whei 
forced liquidation through bankine 
pressure brings stocks on the market 
that might be sacrificed, they are 
quickly picked up, and the status quo 
remains much as before. Indeed, 
Canadian buyers report that at- 
témpts to secure rood stocks at lower 
prices have failed. There is public 
talk of heavy declines in prices, but 
no goods to be bought at these re- 


ported declines, 


The New York Strike 
This weak position of the pelt mar- 
ket has been rendered more so by the 
strike in New York, which holds the 
predominating portion of the busi- 


ness of the United States, that is, in 


the manufacturing end, but it is felt 


that as soon as this is settled 
a much, improved demand for pelts 
will assert itself and the general tone 


of the market be improved. The win- 


ter catch was an unusually light one, 
and this will help in time to restore 
the balance of demand. ; 

It was hoped at this juncture to 
have all public sales postponed, and 


the market given an opportunity to 
recover itself in a large measure. 
Hence the cabled announcement from 
~ London has been followed by renew- 
ed efforts to secure a postponement, 
and this may succeed. Conditions in 
the United States were brought on to 
a great extent by the wild specula- 
tion in pelts that reached its height 
at the time of the Montreal auction. 
So far as manufacturers are concern- 
ed, reports made to THE FINAN- 
CIAL POST, by both wholesalers and 
retailers, is that the price of the 
manufactured article will show no de- 
cline this fall, but that as compared 
with last fall prices will be consider- 
ably higher in the better grades of 
furs. The reason for this is that a 
large portion of the stock that has 
gone into fur goods for the coming 
fall has been made up of skins that 
were bought late last fall or in the 
winter or early spring at much high- 
er prices than are quoted to-day, and 
this will be the principle governing 


So far as the Canadian Fur Sales 
Auction Company is concerned excel- 
lent profits were made at the last 
auction, both from the skins sold on 
commission and those bought out- 
right by the company. The coming 
decline was pretty well anticipated at 
the time and commitments have not 
been large since that time, although 
large stocks have been arranged for 
to be sold on commission at the next 
auction. 


TO DEVELOP LIGNITE 


Eastern Capital to be Devoted to 
* Saskatchewan Enterprise 
REGINA. — Eastern financial men 

have organized a company capitalized 

at $500,000 for the purpose of de- 
veloping a part of the Saskatchewan 
lignite fields in the Estevan district. 

The company is known as the West- 

ern Collieries Ltd., and H. Wallace 

of Cobalt, one of the promoters, is 


ck Regina U 

REGINA, — There is only one 
municipally-owned department in Re- 
gina that will show a profit this 
year. During seven months’ opera- 
tions civic. utilities have incurred a 
net loss of $64,201. The electric 
light department, expected to have a 
profit of $20,000, shows a deficit to 
date of $41,442. The street car ser- 
vice shows a loss of $36,562, while the 
waterworks department for which it 
was thought a surplus of $8,000 
would be shown, has but $803 to the 
good. 


MORE CEMENT MILLS 
FORCED TO CLOSE 


Shortage of Coal Handicaps 
Canada Cement — Pro- 
duction May Be Lower 


By Resident Representative. 

MONTREAL—The Canada Cement 
Company, it is learned, is still faring 
poorly in the matter of supplies of 
coal. Two plants have been shut 
down for several months, another for 
a month, and still two others. ‘for 
some time now, and there is as yet 
no guarantee of a steady supply. As 
a result the production of the com- 
pany has fallen off considerably the 
last few weeks, and unless an im- 
provement sets in soon the total pro- 
duction for the year seems likely to 
run little over that of 1919. When 
with this is coupled the fact that the 
increased costs are hardly being 
taken care of by the increased prices, 
the position of the company is not 
a very easy one. The cutting down 
of production has resulted in a scar- 
city of cement for the building trades 
but this scarcity while improving the 
demand does not benefit the plants 
that cannot operate for lack of coal. 
A similar situation is reported in the 
United States. The reason, it was 


stated, for the scarcity of coal for 
cement plants beyond others is that, 
proportionately for their output, they 
use more coal than most industries. 
There has been a slight improvement 
in the price of the common stock this 
week, but it still is selling on a ten 
per cent. basis. 


MEASURED ’PHONE 
SERVICE IS MAIN 


POINT AT ISSUE 


Continued from page 1 
had been a steady decline in the price 
of Bell Telephone stock for some time 
previous, and the 1919 issue was of- 


fered to the shareholders at par. 
Only $4,336,300 was subscribed out 
of the $4,500,000, and the “rights” 
which ‘started out at $5.50 soon faded 
away. So little advantage was there 
felt to be in the company’s stock under 


existing conditions of earnings, even 
at par, paying a dividend of eight 
per cent. 

Appended herewith is a list of the 
various stock issues, the premiums 
received, the total capitalization and 


the corresponding value of “the in- 
vestments in the company’s plant— 
made out of surplus earnings. It is 
seen that there is a growing diver- 
gence between the capitalization and 
the investment, in other words the 
dividends paid fell far short of even 
eight per cent. on the physical as- 
sets and actual cash investments in 
the operations of the company at the 
end of 1919, the two contrasting as 
$22,236,300 to $55,252,935. 

The first annual report of the com- 
pany showed $377,600 of stock _is- 
sued. The following year this had 
been increased by $122,400 to $500,- 
000, and a dividend of six per cent. 
was paid. 

In 1882 it was resolved to increase 
the capital of the company to $1,000,- 
000, and $500,000 was issued at par. 
Six per cent. again was paid. 

In 1883 the dividend was raised to 
seven per cent. 

In 1884 the authorized capital was 
raised to $2,000,000. It was nearly 
seven years before all of this extra 
was issued. 

Dividends have varied from two 
per cent. to eight per cent. 


Amt. Issued 

$ 377,600 
122,400 
500,000 
200,000 
100,000 
75,000 
25,000 
94,000 
432,000 
278,100 
221,600 
746,400 


At Prem. 


$ 26.219 

123'729 

1.272 

1,990 

388,000 

35,105 

148,300 

101.700 

479'240 

182,747 

344.015 

2,519,200 | 15,074 

982,890 i 

1,517,110 
3,000,000 


se ereee 


CHEER FOR INVESTORS. 


Wheat Board Will Take Off 
Their Hands All the High . 
Priced Wheat 


By Resident Representative. 

MONTREAL.—Investors in milling 
securities may find quite a few grains 
of comfort just now so far as surplus 
stocks of wheat in the hands of the 
mills are concerned. In these days 
when declines in prices are heard of 
from all sides,——though not as of- 
ten realized,—there has been uneasi- 
ness among investors lest the mills 
should find themselves with large 
stocks of wheat on hand that they 
bought at higher prices than the new 
crop is likely to bring. As a drop 
in the price of flour naturally would 
follow lower wheat prices,.the mills 
might find it unprofitable to mill the 
past season’s wheat still on hand. 
On inquiry THE FINANCIAL POST 
learns that under an agreement with 
the Canada* Wheat Board the mills 
have the privilege of turning in all the 
supplies of wheat they have on hand 
by August 31 at the price paid, about 
$3.15. This would protect them 
from the coming drop in wheat 
prices. ~ 

The fiscal years of many of the 
mills, Ogilvies, Lake of the Woods, 
St. Lawrence Flour Mills, etc., end 
on August 31. So far as could be 
learned the impression is that the 
production for this year will fall be- 
low the total of 1918-19, which was 
the great export. year in. Canadian 
milling. For several months past 
practically nothing has been export- 
ed, in place of a splendidly sustained 
export business the previous year. 
The result, it is expected, will be that 


the earnings of the mills will fall be- 
low the records of one year ago. 


IRON AND STEEL MARKETS 


. ’ 

Still a Shortage But Some Improve- 
ment in Deliveries 

There is some improvement in the 
matter of railroad delivery, as yards 
are reporting that they receive cars 
from Pittsburgh in from five days to 
a week now,/says “Canadian Machin- 
ery.” But there is still a severe 
shortage in some lines, such_as sheets 
and boiler tubes. Canadian manufac- 
turers are embarrassed mere or less 
in several lines, because they cannot 


get the sizes they require, and indus- 
trial concerns all over are after tuts 
for repair to plants. Canadian mills 
are giving little relief to the ml 
market just now for the reason that 
they are operating on very indifferent 
and insufficient coal supplies. 

One of the largest automobile con- 


cerns that has started work in Can- 
ada is asking that there shall be can- 


ellations of a large number of its 


orders, or, failing this, that reduc- 
tions in price be made. The auto- 
mobile and allied industries are hav- 
ing a quiet season, and the dealers 
in machine tools are looking for some 
other industry to take their place in 
the purchasing of equipment.. The 
railroads have failed to buy up to ex- 
pectations, in fact some of their more 
recent requisitions have been con- 


celled. 


Premium prices are still quoted on 
a large number of lines in the steel 
warehouses. : 


TO FIGHT THE O.B.U. 


Railway Employees Will Stand by 
Internationals 


A campaign to fight the spread of 
the One Big Union idea, and also 
the propaganda of the I.W.W. and 
the Bolshevists, has been launched by 
P. J. Flannery, Canadian general rep- 
resentative of the Brotherhood of 
Railway and Steamship Clerks, and 
A. A. Woodward,. general representa- 
tive in Canada of the International 
Brotherhood of Railway Firemen. 


The arbitration proceedings to detur- 
mine the value of the Grand Trunk Rail- 
way preference and common stock must 
be finished and the Grand Trunk finally 
incorporated in the Canadian National 
System before a decision as to the head 
offices is made. 


% Net Rev. 

- to Total 

Total Cap. Invest. 
$ 877,600 
500,000 
1,000,000 
1,200,000 


Tot. Inv’t 


"MAY ERECT ROLLING MILL 


International Nickel Said to be Con- 

sidering Such Construction for 

It is said that the International 
Nickel is contemplating the erection 
of a rolling mill in this country for 
the production of mone]. metal in 
merchantable form. This plan has 
arisen as a result of the difficulties 
and délays experjenced with custom 
rolling mills during the past year or 
two. There is nothing definite re- 
garding the location of the mill. 
Monel metal is first produced in the 
matte form at the smelters at Sud- 
bury and is refined at the refiners 
of the company at Port Colborne, 
Ont., and at Bayonne, New Jersey. 


HYDRO SERVICE 
POOR AT HAMILTON 


Reader of The Financial Post 
. Tells of Difficulties of Do- 
mestic Consumer 


Industrial consumers of Hydro 
power are not the only ones to meet 
with inconveniences. The following 
letter is from a reader of THE FIN- 
ANCIAL POST at Hamilton, who de- 
clares that a private corporation giv- 
ing such service would soon be bank- 
rupt. Certainly a private corpora- 
tion could never evade responsibility 
as the Hydro does under its one-sided 


contracts. The inference that Ham- 
ilton’s attitude on the Hydro-Radial 
proposals is responsible for the 
treatment being jaccornded domestic 
consumers is something which should 
have attention at the forthcoming in- 
quiry: 

The stand you are taking in connection 
with the Hydro-Radials meets with my 
approval, and I heartily favor your join- 
ing up in this issue the entire Hydro 
proposition, as in my judgment a com- 
plete investigation covering power, light 
and radials is in order. 

I am prompted in making this state- 
ment by conditions that prevail here in 
connection with the Hydro electric hight 
for domestic purposes. During last win- 
ter the entire city was subjected to con- 
siderable inconvenience, as each day cer- 
tain portions were deprived of power for 
domestic purposes, while at the same 
time the streets were in’ total darkness. 
On account of the severity of the winter 
and the great demand that had been cre- 
ated through the war for industrial 
power, we were inclined in a measure to 
overlook this lack of service, but when 
they fail to supply power for domestic 
purposes during the summer months it is 
evident that something iis_ radically 
wrong. During the past week we were 
without light for two entire evenings, 
and at periods throughout the day the 
power was very uncertain. 

As you know, Hamilton voted for the 
Hydrgo-Radials, and it might be worth 
while for your representative to make 
some investigation here pertaining to the 
poor service the Commission is now ren- 
dering on their domestic contracts. 

I might add in conclusion that if a pri- 
vate corporations were to treat their cus- 
tomers in a like manner, bankruptcy 
would be their final goal unless an ‘in- 
vestigation were made which would dis- 
close their true conditions in time to 
eliminate their lack of management be- 
fore the impending crash came, and en- 
able them to substitute a policy based on 
rendering service. 


WANTED FOR INQUIRY? 


Vice-President of London and Port 
Stanley Leaving Canada 

LONDON.—No: small interest was 
taken here in the rumor that Philip 
Pocock, vice-president of the London 
and Port Stanley Railway Commis- 
sion, might be unable to leave for 
Europe with Bishop Fallon on Thurs- 
day because it was planned to sub- 
poena him as an important witness 
at the coming investigation of hydro 
matters. Just why Mr. Pocock is 
leaving at the present time when the 
investigation is so near is also a mat- 
ter of speculation in some quarters. 
It has been stated to THE FINAN- 
CIAL POST that questions will as- 
suredly be asked Mr. Pocock regard- 
ing the operations of the London and 
Port Stanley Railway. Mr. Pocock is 
a very close friend of Sir Adam Beck, 
although directly opposed politically. 
He is one of the best posted men on 
London and Port Stanley Railway 
matters in the city. 


BELL STOCK IN 8 YEARS 


Steady Decline in This Public Utility 
Issue from 176 to 102 
By Resident Representative. 

MONTREAL. — When charges are 
being made as to the large returns 
made to the shareholders of the Bell 
Telephone Company, the reply that 
there was no “water” in connection 
with the various issues, but in a num- 
ber of cases sales were made to exist- 
ing shareholders at a premium, should 
be coupled with a comparison with 
the Stock Market quotations for the 
stock. In the year 1909 the stock 
sold at $150 a share and remained at 
about this level for the next two 
years. In 1912 it rose to 176%, and 
in 1913 was as high as 173. In 1914, 
the year before the war, the high 
price was 152. In the war years it 
declined gradually to 130 in 1918, and 
held there well through 1919. The 
high of last year was 132%, but a 
low of 111 was reached late in the 
year. This year the highest point 
has been 111, with a low ruling at 
present around 102, Thus since 1912 


the price of the stock has declined jj 


over 70 points, or $70 a share. 


ONE MAN CAR AND LABOR 
Is in Interests of Public, Says Mayor 
of St. John — 

ST. JOHN. — Mayor Schofield has 
submitted a report on the contro- 
versy between the New Brunswick 
Power Company and the Street Rail- 
waymen’s Union in respect to the 
one-man car question. His conclu- 
sior is that a one-man car propetly 
equipped, could be operated in St. 
John with advantage during the 
slack periods of the day and night, 
and if it will result in a saving of 
increased fares to car users, that the 
street railwaymen should be willing 
to operate it in the interests of all 
concerned. The men’s union have de- 
finitely refused to operate the type 
of one-man car which the company 
has developed,. but have stated their 
willingness to give a car equipped 
with the most up-to-date appliances a 
fair trial. 


CATHOLICS AT LONDON 


Plans for Educational Buildings to be 
Laid Before Pope 
By Resident Representative. 

LONDON, Ont.—Prior to his de- 
parture on Thursday for Europe, 
Bishop Fallon, in discussing with THE 
FINANCIAL POST his plans for 
making London the great Catholic 
educational centre of Western On- 
tario, stated that he will. spend some 
weeks in England securing data re- 
garding college buildings and equip- 
ment. Bishop Fallon has all the 
money already collected that he re- 
quires for the huge seminary he plans 
here. He believes, however, that 
building materials will be much 
cheaper. His plans for the new build- 
ing will be submitted to the Pope dur- 
ing his visit in Rome, where he will 
attend the quinquennial conference of 
bishops. Bishop Fallon expects to 
make very important announcements 
regarding his building plans upon his 
return. 


LOST WHOLE TOWN 
VANCOUVER. — In giving judg- 


ment in favor of the Esquimalt & 
Nanaimo Railway Co. of Vancouver 
Island in a very important settlers’ 
rights suit entitled Esquimalt & Na- 
naimo Railway vs. Wilson & Macken- 
zie, Mr. Justice Gregory finds that 
the Granby Mining Co. loses its title 
to the property on which it built the 
fine town of Cassidy a few years ago. 
The Granby Co. has an investment 


there of close to $1,500,000. The 


ease will be carried finally to the 
Privy Council. 
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WF UNLISTED 
3 PULP AND PAPER 
_ « SECURITIES 


Te 


Mattagami Common 

North. American Pulp 

Riordon Preferred 
Common 

St. Maurice Paper 


Whalen Pulp and Paper 
Preferred 
mon 


We are in the Market to 
buy and sell the above 
Pulp and Paper Stocks, 
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TOOKE BROS., Limited 


PREFERRED STOCK DIVIDEND NO, % 


NOTICE is hereby given that a dividend 


of 1%% on the Preferred Stock of this 
y has been dec!ared for the quarter 


Compan: 
ending $list August, 1920, payable on the 
14th September, to shareholders of recon 
on the 3lst August. 

By Order of the Board. . 
W. S. BARKER, 


Secretary-Treasurer. 
Montreal, August 28rd, 1920, ; 


BELDING - CORTICELL] 
LIMITED 


_ DIVIDEND No. 23 


OTICE is hereby given that on the 
Preference Stock of this Comey 


the Directors have declared a Divi 
of 1%%, payable on the 15th of 


tember to Shareholders of Record at the - 


close of business the ist day of 
tember, 1920. . - 


By order of the Board, 
D. R. KENNEDY, 


Secretary-Treasurer. 


FARMERS ARE ACTIVE 


ST. JOHN.—T. W. Caldwell, MP, 
president of the U.F. of N.B., statés 
that the farmers will probably have 
a large number of candidates in the 
field at the next Federal and Provin- 


cial elections, and meantime a series 
of organization meetings is being ar- 
ranged throughout the province. 


Will You Have the Good-will 


of Your Merchant Next Year?.- 


The time is rapidly approaching when the 


supply of goods in many lines will exceed 


the demand. 


Competition will be keen 


again and manufacturers will have to do 
more than quote prices. 


You have a ‘market, 
goods ought rightfully 


a place where your 
to be absorbed. But 


that market happens to be largely in the care 
of someone else, your dealer; and your share 
of the yield depends upon his training and 


ability. . 


~ 


Do you take sufficient interest in your market to 
develop the man closest in touch with it? 


Your market may be oversold. 
But you can never be oversold on the confidence of 


your merchants. 
This is the psychological 


moment to cultivate that 


confidence by advertising the quality of your product 
and the integrity of your business. 


Good-will is public confidence in a private business— 
the same confidence that backs the Government and 
makes its paper certificates as acceptable as the gold | 


itself. 


You can cash good-will the 

iron or leather. 

Good-will is subject to sale 
_ considerations, 


/ 


same as wheat, wood, pig- 


Banks count good-will in money. 


and transfer often for big 


Will you have the good-will of your merchant next 


year? 


THE MacLEAN PUBLISHING COMPANY, Limited 


Toronto Montreal 


Winnipeg 


Vancouver London, Ené- | 


Publishers of the following specialized trade newspapers: | 


Hardware and Metal 
ian Grocer 

Druggists’ Weekly 

Sanitary Engineer 


Dry Goods Review 
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The Financial Post . 
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